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GOVERNMENT’S REQUESTS TO CHARGE 

4 * * " ' , ' 

• ‘ ’ REQUEST NO. 27 / 

'■ Reliance on the Mlorepresentationo 

_ Hot Required .- --- 

It 1 b not neoeoaary for the Government to 
establish that any one relied on, or auffo^od damage 
as a consequence of, any false statements or omissions 
of material facts. It is enough that false statements 
or statements omitting material facts would be made In 
the expectation that they would be relied upon. 

N. Sim3_0rran.^&Co. v. Seeurltlen jjnd 

Exchange Com laoio n» 293 1'• 2d ^ 

T2d^ir. rjol); 

Hughes, v. Securities^nJ ^xchonjo 
(Jonni3f»lon, 1/ J I L ' • 2u j&9 > Jlz 
'(D.C 'Dir.' 1949); 

United St ates v. JhLqwn, 79 F. 2d 321, 

324 (2d Cir. 1935)V 
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Pi'QUEST HO. 11 

Conspirator*3 Ttceponsibility 
For Subst antive Offers es_ 

Thore io another alternative bacia upon which 

a 

you nay find the three defendants who arc* named in the suhntonll 
counts guilty on each of the counts in which they are 
named even if you are not satisfied that ;i3 to a parti¬ 
cular defendant each of the elements I have previously 
described has been proved beyond a reasonable doubt. 

•phi8 alternative basis is ns follows: If you 
find beyond a reasonable doubt that the substantive of¬ 
fenses alleged in these counts were committed by one or 
more members of the alleged conspiracy referred to in Count 
One, that one of the defendants was then a member that 
conspiracy> and that the acts which constituted those offenses 
were done in furtherance of a portion of that conspiracy 
of which tJint defendant was a member, and that defendant 
might reasonably have foreseen that those acts would be 
done, then you may find that the defendant is ruilty of 
the offenses alleged in the (substantive counts in which 
he is named even though he did not otherwise pcroonally 
participate in the acts constituting thoso offenses ofc.did 
not have knowledge of them. 
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SA": or 
r. 412 

RhQUhST I/O. (confc’d) -2- 

Plnkerton v. United Staten, 328 U.S. 
zktcvjw ). brlteu htatfs v. i.Owardn, 

366 2rl 853.'"TCiTiJNi Cir. lpoo)7. 

* llnitoci f*t;"i.to g v. kjellerman, 431 l’.2d 

3iy> 323 (■’'> Clr.), cert. denied, ')1 
S.Ct. 338 (ly’/O). United v. 

Arthur Cobb, 2d olr. 7c*clued 

Au|'uot'~l2, 19/1. 


Por example, if you find beyond a reasonable 
doubt that defendant Bernard Ueutcch committed the substantive 
offonao opacified in Counts Two and Three and if you find 
that defendants Stanley Duboff and Bernard Pcutoch were 
neebera of the alleged conspiracy, and if you find that the 
acts which constituted the offonso in Count Two and Three 
were done in furtherance of the conspiracy of which Iieoora. 
Duboff and Duboff are alleged to have been members and that 
he would have reasonably forsecn such acts, then you may 
find that the defendant Duboff is guilty of the offences 
alleged in Count3 Two and Three even though he did not 
personally participate therein. 








1728 


COHEN’S SUPPLEMENTAL REQUESTS TO CHARGE NO. i 

**I charge you with respect to Government Ex. 6 
whith is the minutes of a board of directors meeting of 
Richard Packing Co. authorizing the issuance of stock 
options to persons who had rendered services to che company. 

In that connection, you will note that one of the 
stock options was granted in favor of Harry Morginstin 
who testified in tnis case that he rendered no services 
to the company. 

From all the evidence in this case, it is clear 
and you are bound to accept this from me, that Mr. 

Morginstin was a nominee for the defendant, Deutsch, 
who from the evidence had indeed rendered services to 
the company. 

I charge you that there is nothing wrong or illegal 
as far as Mr. Cohen is concerned in the circumstance that 
Mr. Deutsch chose to take his stock opion in the name 
of his nominee, Mr. Morgenstin.•• 


V 
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COHEN’S SUPPI.EMENTAL REQUEST NO. 6 

I charge you that after the last press release of 
Richard Packing Co. of 4/6/70 the Denver Funds according 
to G. X. 50 acquired only 3000 shares of Richard Packing 
Co. stock thus completing the la3t of their purchases. 

I charge you further that there was no obligation 
on the part of Richard Packing Co. to issue any further 
press releases regardless of the company’s situation. 

It was a sufficient compliance with legal requirements 
for the conpany to issue its annual reports to stock¬ 
holders as it concededly did. 

’’COHEN’S SUPPLEMENTAL REQUEST No. 8 

If you find that Morginstin and Harris were alter 
egos for Deutsch and Duboff you may not draw any adverse 
inference aga' st Cohen for listing them as option holders 
in place of De^csch and Duboff. Their roles were similar 
to the roles of Mrs. Deutsch and Mrs. Duboff who were 
also option holders? further Cohen did this on advice of 
counsel’’ 

COHEN’S SUPPLEMENTAL REQUEST No. 9 

I charge upon that there is no evidence in this case 
that Mr. Cohen inherited any money in the death of his 


father 
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COHEN'S SUPPLEMENTAL REQUEST NO. 10 

You may take into consideration in evaluating the 
situation at Richard Packing Co. v.s. a. vrs. the Funds 
Kelly's letter to the franchisees of 5/17/70 (Cohen's 
Ex. EE) as well as Hurley's knowledge expressed to 
Deutsch in February or March, 1970 that all was not 
well at Richard Packing (Tr. p. 1873) as well as the 
fact that the Funds kept on buying the shares. 
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DEFENDANT DUBOFF * 6 REQUESTS TO CHARGE 


Request No. 1 


Count One charges the defendants with having entered 
into a conspiracy to violate certain statutes of the United 


States particularly Sections 77Q, 77J, 77X, 78J(b), 77 (ff), 
Rule 256(e) of the Securities and Exchange Commission and 
Section 1341 of Title 18. The indictment then sets forth 
in five paragraphs, Paragraphs 7 though 10, a general des¬ 
cription of the nature of the conspiracy. Each of those 
paragraphs is intended to describe one of the violations of 
law which was a purpose of the conspiracy. 

Paragraph 7 alleges that it was a part of the con¬ 
spiracy that the defendants did knowingly, willfully and 


unlawfully use or cause to be used the mails to transmit false 
and misleading offering circulars. The offering circular 
has been introduced in evidence as part of Exhibit 
It is the contention of the Government that there were five 


misrepresentations in that offering circular. 

The Government contends that certain facts were not 
disclosed in the offering circular which the defendants were 
obligated by law to disclose, that those facts wore material 
to a prospective purchaser (and I will explain to you shoitly 
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what is meant by the word "Material”) and that the failure 
to disclose that information was done knowingly, willfully 
and with a wro.gful intent. The facts which the Government 
claims were required to be disclosed and which were not 
disclosed are as follows: 

1. That the offering of 10,000 shares was not 
being made to the public but was being made to accounts which 
were either controlled by defendants Deutsch and Duboff or 

to accounts in which they had a beneficial interest. 

2. That defendants Deutsch and Duboff and 
co-conspirators Kelly, Andrews and Bradley and Bernard 
Shwidock were underwriters and were receiving compensation 
for being underwriters. 

3. That although the offering circular stated 
that the proceeds would be determined by tljc market and could 

be as high as $300,000.00, in fact, at the time of the effective 
date of the offering which was March 11, 19G9, a determination 
had already been made that the amount of the proceeds would 


be only $200,000.00. 
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4. That Richard Packing did not offer the shares 
for sale through solicitation by its directors, officers and 
employees as had been stated in the offering circular; and, 

5. That defendants Deutsch and Duboff had re¬ 
ceived and were going to receive compensation for services 
in connection with the public offering. 

Rule 256 provides for cert'.xn requirements to be 
complied with by a company seeking to sell its stock publicly. 
Among those requirements is the requirement that an offering 
circular stating certain information about the company and 
about the offering be provided to every purchaser of the stock. 
A schedule of information required to be included as part 
of the offering circular is made a part of the Rule. In 
so far as it is here pertinent, Rule 256 requires the offering 
circular to set forth the amount of securities being offered, 
the aggregate offering price, the aggregate underwriting 
discounts or commissions, the expenses of the issuer and/or 
the underwriter which are to be paid by the issuer and the 
proceeds to be received by the issuer. In addition, the issuer 
is required, if an offering is being made by or through under- 


4 
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writers, to set forth the name and address of the underwriter. 

In order to understand this charge, I must tell you 
something about public sale of securities. The Securities 
Act of 1933 was an Act by Congress for the purpose of protecting 
purchasers of securities and to insure that these purchasers 
had adequate information available to them about the company 
so that they could make an intelligent judgment in determining 
whether to purchase the securities. Thus, the Act provides, 
in so far as it is pertinent to this case, that where the com¬ 
pany is proposing to sell no more than $ 300 , 000.00 worth of 
securities publicly, an offering circular must be filed with 
the SEC setting forth information about the company. If the 
securities are being sold privately, no such offering circular 
is required. Private sale has been defined by the Courts 
and in 1969 involved a sale to a very small number of sophis¬ 
ticated persons. Because of the difficulty of determining 
whether or not a private sale is involved,'sales of securities 
are frequently registered with the SEC in order to be certain 
that the law has been complied with. Once securities have been 
registered with the SEC, they may be freely traded and resold. 
There is no obligation, however, that securities which are reg¬ 
istered bo made available to all members of the public. 


V 
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In determining the guilt or innocence of the defendants 
in connection with this aspect of the conspiracy, you must 
determine the following: 

1. Whether or not any information was omitted 

\ 

which the Government claims should have been included. 


2. Whether or not there was any obligation to 
include any of the information which the Government claims 

was not included. 

3. Whether each of the defendants knew that the 
information was required to be included. 


4. Whether each of the defendants wat> aware ui 
the fact that the information was not being included. 

5. Whether the failure to include any such 
information was intentional and with a wrongful purpose in so 
far as each defendant is oncerned, or whether such failure 
was the result oT a lark of understand!ng or familiarity 
wit), the particular rules involved or war. the result of ac¬ 
cident or reliance on the guidance and advice of counsel. 
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Unless you find that one or more of the facts which 
the Government charges existed, did in fact exist, that a 
defendant kne* of that fact, knew that it was required to 
be included in the offering circular, knew that it was not 
included in the offering circular, and was responsible for 
its exclusion from the offering circular with a willful and 
wrongful intention, you must acquit that defendant. 

With regard to the first alleged omission, that is 
that the offering circular did^disclose that the securities 
were being offered to and purchased by accounts controlled 
by defendants Deutsch and Duboff or in which they had a bene¬ 
ficial interest, I charge you that there is r.o requirement 
in the Securities Law that such information be revealed and 
that, therefore, you are to ignore that allegation in your 
deliberations. 

With respect to the second allegation, the Government 
contends that defendants Deutsch and Duboff and co-conr.pirators 
Kelly, Andrews & Bradley and Bernard Shwidock were underwriters 
and were receiving compensation ns underwrite!s. An under 
writer is one who participates in a material way in the sale 
and distributions of the securities. Defendants contend that 
Kelly, Andrews & Bradley was merely a billing agent since 
it was not rendering services in connection with the sale of 


4 




¥ 


% / 




the securities. If you find beyond a reasonable doubt that 
Kelly, Andrews and Bradley was not merely a billing agent, then 
you must determine whether the exclusion of Kelly, Andrews and 
Bradley's name from the offering circular was a violation 
of law. The offering circular did state that brokers might 
be used to assist in the offering and that they might receive 
compensation. Thus, there was no impropriety in the fact that 
Kelly, Andrews and Bradley assisted in any manner. However, 
the offering circular also provided that the issuer would amend 
the offering circular if an underwriter was used. 

The testimony established that Mr. Malnton, counsel 
for Richard Packing Company, was advised that Kelly, Andrews 
and Bradley was involved in the offering but never asked what 
its role was and forgot to file an amendment referring to 

Kelly, Andrews and Bradley. 

Unless you find beyond a reasonable doubt that Mr 

Malmon was lying and that, in fact, the defendants were 
responsible for willfully omitting this information, you may 
not consider this aspect of the care in determining the de¬ 
fendants guilt. 

in so far as co-conspirator B rnard Shwidock is con¬ 
cerned, I charge you that since he was acting as an employee 






9 
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of Kelly, Andrews and Bradley, he is not an underwriter and his 

name did not have to bo disclosed. 

In so far as defendants Dcutsch and Duboff are con¬ 
cerned, you have heard the testimony including the testimony 


of Mrs. Appelton for the Government and Mr. 

for the defendants indicating different opinions as to who 

is an underwriter. The evidence did establish that Dcutsch 

assisted in selling the stock to the Denver Funds. He did not, 

however, receive any compensation for his assistance. 

You must find beyond a reasonable doubt that Deutsch 


was an underwriter, that defendants knew that he was an under 
writer, that they were responsible for the failure to refer 


to him in the offering circular or in any amendment, and that 
they acted willfully or with a wrongful purpose in excluding 
his name. In determining whether or not any of the persons 
which the Government contends were underwriters should have 
been identified in the prospectus so that tl;cir faiJure to do 
so m.ikes the prospectus false and misleading, you must dote]mine 
whether or not. the identity of those persons was a material 
fact which would have influenced a purchaser. There is no 
evidence that Duboff acted as an underwriter. 


4 
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With respect to the third fact which was allegedly 
omitted, that is, that the defendants falsely stated in the 
offering circular that the proceeds could be as high as 
$300,000.00, when in fact they already determined them at 
$280,000.00, I charge you that the evidence in the record is 

insufficient to support this allegation. 

With respect to the fourth allegation, I charge you 
that there is no evidence in the record to establish that 
at the time of the effective date of the prospectus, it was 
not the intention of Richard Packing Company tc ffer the 
sales through solitation of its directors, officers .-1 


pmnl ovppr. 

^ 4 

With respect to the fifth allegation, I charge 
you that there is no evidence in the • -ord to establish that 
at the time the offering circular became effective, defendants 
Deutnch and Puboff had received any compensation O or there was 
any intention that they would receive any Compensation. 

In substance, therefore, in order to find that 
defendants conspired to mail a false offering circular, you 
must find beyond a reasonable doubt that Kelly, Andrews and 
Bradley and/or Peutsch were undcrwriteis and that their 
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identity in the prospectus was a material fact and that the 
failure to include any reference to them was done willfully 
and knowingly and for a wrongful purpose rather than by 
accident or in the honest belief that such information was 
required to be included. 
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Request No. 2 

Defendants have not been charged with fraudulently 
causing anyone to buy stock of Richard Packing Co., Inc. by 
making false representations about the business of Richard 
Packing Co. The only purpose for which evidence about such 
representations was admitted was to establish that defendants 
used misrepresentations to induce the mutual funds in Denver, 
Colorado to purchase Richard Packing Co. stock in order to 
manipulate the price of the stock. You are therefore to con¬ 
sider this evidence only in determining whether or not this 
was the method by which the defendants engaged in a manipulation 
of the stock. 
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Request No. 3 


In order to find that these defendants conspired to 
manipulate the price of the stock of Richard Packing Co., 
you must find that the Government has proved the existence 
of each of the following elements of the Government's case 
beyond a reasonable doubt: 

1. That representations were made to John 
Hurley, Robert Anton or other persons connected with the Den¬ 
ver Funds which were false. In this connection, you are in¬ 
structed to disregard any testimony with respect to projected 
earnings since such projections, being merely predictions or 
hopes for the future cannot be deemed to be misrepresentations. 

2. That each of the defendants either made the mi - 
representations, caused them to be made or in the case of 
defendant Duboff, as to whom there was no testimony in con¬ 
nection with alleged misrepresentations, that he knew that false 
representations were being made and conspired to benefit from 
their naving boon made. 


? 
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3. That as to each of the defendants, he knew 
that such representations were false. If you find that any 
defendant relied in good faith on information received from 
the Company, then you cannot find that he knew that the 
representations were false. 

4. That any misrepresentations were made for the 
purpose of inducing the Denver Funds to participate in a stock 
manipulation. If you find that these representations were 
made merely for the purpose of getting the Denver Funds to 
buy stock so that commissions would be earned, then I charge 
you that the Government has not proven its case. 

5. That there was an agreement between one or 
more of the defendants and one or more representatives of 
the Denver Funds to buy a large portion of the outstanding 
stock in order to create a shortage and thereby raise the 

r 

price of the stock. If you find that the decision or idea to 
buy large quantities of stock in order to raise the price was 
made by the Denver Funds without the participation of any defendant, 
then you must acquit that defendant. It is not enough to 
establish participation by a defendant in a manipulation merely 




1744 


to establish that he should have known that a manipulation 
was taking place or that he may have profited in the form of 
commissions or otherwise from the fact of such a manipulation. 

I further charge you that the fact that the Fund pur¬ 
chased a large portion of the outstanding stock does not in 
and of itself constitute a manipulation. A manipulation can 
be said to occur only if the purpose of the purchasing by the 
Fund was to drive the price of the stc-k up in order to cause 
others to buy the stock. If the Fund purchased large quantities 
of stock oecause it felt that such stock would be worth sub¬ 
stantially more in the future, then I charge you that there 
was no manipulation. 
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• GO'.. S EXHIBIT 2 

TO: Mr. Ar .-4 

FROM: Gerald C . -ra 

SUBJECT: Buy Recommendation 


Memorandum 

February 5. 1969 


Security Name: 
Transaction: 
Method: 
Quantity: 

Total Sbs: 

For: 

Current Price: 


Richard Packing 
Buy 

Private Placement 

50,000 Shares G 28 - $l.b million 

1*50,000 Outstanding, 100,000 floating 

DCF or Special Fund 

35 


V.L. Ranks: None 

Where Traded: O-T-C 
Price Chart P.ef: None 

Available 


As the enclosed recent Wall Street Journal article testifies, the market for 
drive-in franchise stocks has been exceptionally good in recent years. I have un¬ 
covered such a franchise company which is Just beginning and is making an auspicious 
start. 


Richard Packing was a lacklustre meat packer which decided that the franchise 
drive-in business offered an ideal customer for its meat. The company is now enter¬ 
ing the field of franchising in a professional manner. It hired an expert in the 
field to form & separate marketing organization and gave him an equity interest. 

It then sought investment banking for the project and secured Jaffe & Co. , who are 
now behind the company. 7ne marketing organization prepared the package for the 
franchisee, created the design for the outlet, and set up a national selling and 
real estate network. Only last week the company began to advertise for its initial 
franchisees. The response has been very good. The company also had n large number 
of units sold before its initial advertising began, of which Jaffe & Co. sold a sig¬ 
nificant portion. The company now expects to have at least 150 units operating by 
the end of this year. 

The unit package appears to offer a solid profit to both the company and the 
franchisee. Richard Packing vill benefit as the franchiser and as the lessor of 
the equipment and real estate and as ihe major meat supplier. As the franchisor, 
an initial fee paid by the franchisee is the chief source of income; as the lessor, 
the financing of the equipment in the unit's operation will generate a stepoing- 
stone type of income annually over the life of the drive-in. As the meat supplier, 
Richard Packing cannot legally contract to supply the meat but expects to obtain 
most of the business so generated anyvay. 

The field promises rapid growth for Richard Packing as virtually all of its 
competitors in franchising have experienced and continue to do so. A brochure 
picturing the compory's units is enclosed. McDonalds and Kentucky Fried Chicken 
have several thousand Wilts row in operation. Richard Packing without the drive-in 
franchising business is of little interest. Based on projected plojis for 1969, the 
company expects to earn $3.00 a share this y r ar ard to double this figure in 1970. 
Management has ambitious growth plana for th* long range. 
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The stock market has already placed a high price on the issue reflecting 
its favorable expectations of the company. Richard Tacking earning only 25 i a 
share last year ns a meat packer alone. Jaffe & Co. i3 solidly behind the stock. 
Ve are offered 50,000 shares of the equity at a net price of 26, (ti.U million) 
vhich is 20£ off the current market price. It will be 10* of tnu h n 500,000 
shares outstanding. The two Cohen brothers own 350,000 shares; they are the 
tvo principal officers of the company. If vc do not want the entire amount, 
Jaffe L Co. will place it elsewhere. They want our answer by early next week. 

I recommend ve take the whole package or at least part of it. Jaffe ft Co. gave 
us Combustion Equipment recently. 'Wo are buying 22,000 shares of that stock nt 
32 and its current price is 6? and ve have not yet closed the deal. In view of 
this firm's backing of Richard Packing and the ready market acceptance of thene 
drive-in franchise stocks, and the promising beginning of the company. I think 
ve will see a rapid rise in the price of this equity, especially with the small 
floating supply of the company. 

C. P. 0. 
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GOVT. EXHIBIT 4 -- Letter dated March 17, 1970 



March 17 , 1970 


Valu Lino Investment Service 
5 E. 44th St. 

New York, N. Y. 

Mr. Gerald O'Meara 


hear Gerald, 


.'ice to speak with you yesterday. As per our conversation I am 
enclosing some pertinent facts about our operation mailed in the 
chronological order in which they occurod. As of February 3rd we 
had sold sixty (60) franchises. As of February 19 th we had sold 
one hundred (100) franchises and of March 4th we had gone to two 
hundred (200) franchises. I have also enclosed a description 
of the $pc and stature of our franchisees. 


Kill drop you another note on some world vide plans we have 
on Dune Buggys and our Boat program. Hope to see you soon. 


Sincerely, 
Milton Cohen 

MC/gs 

Enel. 


HOME OF 


- w si •• . .• V 


DRIVE-IN RESTAURANTS 










1750 

— - •-- w •*—**. •.*#4 

GOVT. LXH. 5B -- Offering Circular 

OFFERING CIRCULAR 

RICHARD PACKING CO. 

10,000 COMMON SHARES 
(PAR VALUE $.10 PER SHARE) 

TlTF e F SECURITIES \RE OFFERED PURSUANT TO AN EXEMP TION FROM REG. 
Tin?VTION WIT Til UNITED STATES SECURITIES AND EXCHANGE COM- 
MISSIONTI1E COMMISSION DOES NOT PASS UPON THE MEK TS OF ANY 
SECURITIES NOR DOES IT PASS UPON TIIE ACCURACY OR COMPLETENESS 
OF ANY OFFERING CIRCULAR OK OTHER SELLING LITERATURE. 

Reference is made to the material under “Introductory Statement for a statement 
of the speculative features of this offering. 


Ottering Price 
to Public (1) 


Muximum Dealer 
Concession 


Per Share 
Total .... 


At market 
$300,000.00 


$ 1.00 
$10,000.00 


Piorceds lo 
Company (2) (3) 

Net at market 
$290,000.00 


sSs SSL % a js ? st 

Was? a ,;:;rs 

“ *5 'SSoooNnt.oS 3 & i&S 

■«> oi.'-UTistances ,.8 mo,, f >«,» 

shares be sold. 

be deemed to be an "underwriter" within the meaning of the Securities Act of 1JJJ, as amended. 

(?) Before deducting expenses of the Company estimated at 57.000.00. 

. . RICHARD PACKING CO. 

* 1523 North Concord 

South St. Paul, Minnesota 55075 

The dale of this Offering Circular is March 11, 19G9. 



■.•xi 
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RICHARD PACKING CO. 

TIIE COMPANY 

Richard Packing Co. (heroin usually called the "Company”) processes and sells nv it 
and meat products at wholesale to supermarket chains, grocery store distributors and 
companies who redistribute to drive-in restaurants, and occasionally toother restaurants 
It is also in the business of franchising drive-in and walk-in restaurants. Its ollice and 
principal manufacturing facilities arc located at 1523 North Concord, South St. Paul 
Minnesota. 

INTRODUCTORY STATEMENT 

The common stock of the Company being offered hereby is speculative and the pro¬ 
spective investor should be advised that there is no assurance that operations will be prof, 
ilablc. The authorized capita! stock of the Company consists of) ,000.000 shares of common 
stock with a ; ur value of $.10 per share. Prior to this public offering, Milton .1. Cohen ; ml 
Harvey D. Cohen owned SGD.OOc shares of the common stock of the Company out of a toi.il 
of 470,800 shares issued and outstanding and thus coni rolled the Company. There were 
100,000 shares of the Company owned by (lie public pursuant to r. previous securities 
offering. At October hi, 1968, the book value per share based upon 476.800 common shares 
outstanding was $.79. Assuming that all of the 10.000 shares oll'cred hereby are sold at a 
market price of $110.00 per share, the book value of 480,800 shares then t«. be outstanding 
will be $1.36 per share. 

Based upon the assumed selling price of $30.00 per share, the increase in the boat 
value of the shares of officers, directors and promoters will be approximately $2I7,00(U"». 
such increase having been contributed by persons subscribing to this offering. Perron, 
subscribing to this offering will have paid a total of approximately $300,000.00 for stork 
having a total hook value of approximately $ I 1.000.00. Public investors in Ibis oiferiirr 
will have paid approximately $30.00 per share for each share of common stock having a 
book value per share of $1.36. The public investors will have paid a total of $3o0,00(M>n for 
shares having a book value of approximately $14,000.00 or a net dilution in value of 
$286,000.00. if all of the shares being offered are sold, the common stock owned by oiiicrs. 
directors and promoters of the Company (assuming no charges in present holdings) will 
represent approximately 76 per cent of the outstanding connm» ‘ ck while shares in the 
hands of the public, including the shares oll’cred hereby wi. nstilule approximately 
24 per cent of the outstanding common stock. Voting is non-cumuiative which moans 
that the holders of more than 50 per cent of the shares voting for election of directors 
can elect all of the directors. (Sec Page 9 herein.) 

In addition, there arc warrants and stock options outstanding to purchase 11.200 
shares of the Company’s common stock. (See “Stock Options and Warrants" Page 9.) If 
all of said warrants are exercised, the public investors will own approximately 21 per cent 
of the total outstanding common stock. 

Milton J. Cohen and Harvey D. Cohen are also receiving compensation for their serv¬ 
ices and have entered into v ' *> employment agreements with the Company. (See "Re¬ 
muneration of Directors an .u &, ’ Page 8.) 

The by-laws of the Company contain a provision, as authorized by the statutes <>f 
Minnesota, for the indemnification, of the Company’s directors and ofliceis against liabil¬ 
ity which they may incur in' their capacities as such. Insofar as indemnification for liabili¬ 
ties arising under the Securities Act of 1933 may be permitted to directors, officers and 
controlling persons of the Company pursuant lo-the foregoing provisions or otherwise, tin 
Company has been advised that in the opinion of the Securities and Exchange Commission 


f 


-4 


> 









such indemnification is against public policy as expressed in the Act and is, therefore, 
unenforceable. In the event that a claim for indemnification against such liabilities (other 
than the payment by the Company of expenses incurred or paid by a director, ollicer or 
controlling person of the Company in the successful defense of any act ion, suit or proceed¬ 
ing) is asserted by such director, ollicer or controlling person in connection with the secu¬ 
rities being offered hereby, the Company will, unless in the opinion of its counsel Iho mat¬ 
ter has been settled by controlling precedent, submit to a court of appropriate jurisdiction 
the question whether such indemnification by it is'againsl public policy as expressed in Die 
Act and will be governed by the final adjudication of such issue 


OFFERING FLAN 

The Company, as issuer, is hereby offering to the public 10,000 shares of its common 
capital stock, par value $.10 per share, at its market price on the date of sale which is 
estimated to be $30.00 per share. It is anticipated that the stock will be sold to the public 
by directors, officers and employees ol' the Company and may also he sold through certain 
securities dealers who arc members of the National Association of Securities Dealers, Inc. 
who will not bo under any obligation to subscribe. A maximum dealer concession'of $1.00 
per share will be paid to such securities dealers through whom subscriptions arc obtained. 
In the event that brokers or securities dealers are employed, the Company’s notification 
statement and Offering Circular will be promptly amended to furnish additional informa¬ 
tion. To the extent that shares are sold directly by directors, officers and employees and 
not through securities dealers, all of the proceeds will be retained by the Company and no 
dealer concessions will bo paid. The price slated on Die cover page is an estimate of the 
price for which the shares will he sold. The actual price will depend upon the market price 
of the shares at the time of sale. Thus, the actual total sales price of the shares could be 
less than $300,000.00, but cannot exceed $300,000.00. If the total selling price for the shares 
reaches $300,000.00 before all 10,000 shares offered hereby arc sold, no further shares will 
be sold. Under no circumstances, however (regardless of the actual sales ju ice), wiii more 
than 10,000 shares be sold. Shares will be sold for cash only. There is no provision for in¬ 
stallment sales. In the event that the entire offering is sold through securities dealers, the 
proceeds from the sale of this issue, before deduction of exjienses, will be approximately 
$290,000.00. However, to the extent that no dealer concessions are paid, the proceeds to 
the Company will be increased. From the proceeds the Company will pay its expenses in 
connection with this offering, including legal and accounting fees. 

The Company has no assurance that all or any part of the stock offered will be sub¬ 
scribed for, and no persons or groups of persons arc jndcr any obligation to purchase any 
portion of the stock. In the event that less than al’ of the shares are subscribed, funds 
received from subscript ions "hall be applied to corporate purposes as described hereunder 
under "Application of Proceeds.” 

In addition to the 10,000 shares hereby offered to the lmblic, options and warrants 
have been granted and are presently outstanding to purchase 11,200 shares of the Com¬ 
pany’s common stock under the terms and at the prices described herein under "Stock 
Options .and Warrants.” 

' ' PRICE RANGE OF COMMON STOCK 

The common stock of the Company has been traded in the over-the-counter market 
since it was first offered to the public on October 3. 1907 at a juice of $2.25 j>er share. The 
following table shows the range of daily high bid prices for the respective periods indi- 






cfiled as reported by Minnesota broker-dealers who make a market in Ibe stock who arc 
members of tlie National Association of Securities Dcalcis. Inc. Stub prices represent 
quotations between dealers and do not include markup, markdown or commissions. 


Period 


19G8 First quarter . 
vSecond quarter 
x Third quarter . 


over-the-counter market was $"0.00. 



llii: 

:h 

I/OW 


Hiil 

A skill 

na 

Asked 

31. 

. 4»/. - 


2 % 

- 2'/. 


. 5% - 

G 

4 % 

- 4% 


. 22i/ 2 . 

251/. 

5 

- 5% 


. SO - 

31 

17 

- 20 

G. 

. 351/,. . 

38'/,, 

28 

- 31 

the highest 

rejKirled bid price 

for the 

common stocl : n 


HISTORY AND BUSINESS 

Richard Packing Co. was incorporated under the laws of the Stale of Minnesota on 
July 10, 1967. On July 19, 1907, all of the assets, business and goodwill of Richard Pack- 
• ing Company, a co-partnership consisting of Milton J. Cohen and Harvey D. Cohen, were 
transferred to Richard Packing Co. in exchange for 375,('00 shares of its common stock. 
The transfer was made retroactive to July 1,1967. The predecessor of the Company began 
operation in 1961 as an individual proprietorship under the direction and ownership of 
Milton J. Cohen. On January 1, 1967, a partnership was formed consisting of Milton .1. 
Cohen and Harvey D. Cohen. Harvey D. Cohen contributed S29,000.00 to tiic partnership 
for a 50 per cent interest in the partnership and Milton J. Cohen contributed the assets and 
goodwill of Richard Packing Company, a sole proprietorship, for a 50 per cent in ton■ l. 
The Company operated as a co-partnership for the first six months of 1907. The Company 
lias since : s’inception been engaged in the business of processing and selling meat and 
meat products at wholesale to supermarket chains, grocery store distributors and com¬ 
panies who redistribute to drive-in restaurants, and occasionally to other restaurants. I lie 
Company has recently entered the field of franchising drive-in and w Ik in restaurants. 

Products and Marketing 

The Company processes frozen beef patties in various sizes for sale to drive-in restau¬ 
rants and others. In addition, as and when the Company s franchisco drive-in and walk-in 
restaurants’ operations arc commenced, the Company intends to expand its product line to 
include chicken, onion rings, iish patties and shrimp. A!1 products other than meat prod¬ 
ucts will be purchased from other processors using the Company’s private label and will 
require no processing by the Company. • 

In the fiscal vear ended June 30, 1968, the Company sold to more than 35 different, 
customers. The sales to the Company’s largest customer accounted for slightly less than 
20 per cent of the Company's business in the fiscal year ended June 30,190S. No other cus¬ 
tomer accounted for more than 5 per cent of the Company’s business, 'llicrc is no contin¬ 
uing agreement, written or otherwise, with the Company’s largest customer and there is 
-no. assurance that these sales will continue. . 

The Company's sales area presently includes Minnesota, Wisconsin, Illinois, Iowa, 
Kansas, Missouri and New York. In the states of Minnesota and Wisconsin, the Company 
sells directly to food distributors (who in turn sendee the* drive.-in restaurants and super¬ 
markets in their area) and the Company also lias sales agents in those two states who 
directly solicit sales from prospective supermarket and drive-in restaurant customers. In 
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5 :i]es in the colder months of the ycai. 

Proposed Future Operations 

Drive-In and Wn'k-In Restaurants 

following: , 

(a) A standard type drive-in seating 56 people; 

(b) A small town drive-in seating 30 people; and 

(c) A walk-in type restaurant. 

t cHtus Marketin'' Corporation will provide market ing surveys, plans and 

specifications for building, fcigjb ex t r ii o ri 1 1 ul j ^ u ^' ai' "i'i- 1 < i' tVi i 'i <) ri Vd Tli oi f (adls'for 

ss?isfilEliiS^SrES £ 

the fust drive-in will be completed «nd opor- 

ating by March 31, i960. 

The walk-in restaurant concept will be pursued only after the drive-in pi o^i am is 

•— - >'— 1,y “ ,to TOnsidM " 

ation but no leases iiave been signed to this date. 

yuamml 

franchise program mduding. it wo.k an »>t u . { drivc . in , V staurant. 

it Will cost approximately ^0.000 (M to bud a»‘ l srt7.r-oo.oo to build and 

In addition management estimates that it will cost .ippioxun.u i.v 
equip a prototype walk-in restaurant. (Sec “Application of. Proceeds, luge 7.) 


I 






I 



. f nrlii*‘ccs the opportunity 

H „ the intention of 

&asss - - - ~ ~ 

' bS S&£^x^ s,« SrSsr',^ 

iMt mPamnnl'I....1. W* • ,' it.'SU ini.mis to 

^— . ;. . 

sr ra, ' ch,scra ;; wuh t, ? 

There is Py® s ^L nublic' offering by V5 »rincii«l amount of invert bU 


asiisn'""''.- .. , cintes Socuriuos ami ■ 

mCn There is presently* 

sr<s j^ns- skew* ^isstvss^^ 

» WSlS 


h com- 

lumnno shares of common * vkk . , s 0 f co mmon stocks) maximum of 

- - r ■ t : [ 

o\vn 400,000 sluucs of * # 414 per cent. . i»,vo^tnicni Inc. units me 

* mMlc “ lhe 

Registration Statemen st Paul. Minnesota. 

The Company pure liases be tei - “ ( , n „„,1 packed. Cct.ii ^ f „ te _ The Com- 

w"""” di - 

«* ^ some - 

COm ^hctT arc many companies in -SS£ 

^hisss-** ihc corai>a " y - • 

them m a better on 1 . ,wT 9 inrl-time employees, 

3^iHSSsS=i^as: 







lory relations with its employees. 

’’""t!!? c»'ny ■ i'SilNodifn:!;- 

ST&gS ; r;; v A ^ , ^ , -“i£^i 

h:s£“ ... te. s .--iv«.v. 

and an additional live-year renewal opluu • f v J ^^Vioi.ei- 7. lVl Ural estate taxes 
ncwal options arc cxcicisod, the I'-w ( j r ou ,. n nv has leased POO square feet 

for 1908 amotmlcd^ „ t Fonl Fal . U way and 

cf space foi its fiaialu.. . « • . monthlv rental of $100.00 including heat, light, 

Cleveland Avenue, St, l*»ul. ^J. nes a at. montt lj ^un Highland Shopping Center, 
power and an-conditiomn J c o e s a. e ^ ^ i/^ hon and llarvey 1). Cohen. The 
Inc., a corponition contro Hed V 1 comparable space. Other than as set 

forth &. none of the imaiotew, ohhcL ov directors have any into,cat directly or mdn 
rcctly in the real estate leased by the Company. 

Th _ rvimmnv present lv owns equipment consisting principally of grinders, mixers, 
HnlvmatifFoK"mSc." Cry-ovac machines, packaging machines, loading devices, 
IIoly-m.il t . ( t ’ f .^ in „ equipment, ammonia freezing equipment, aulo- 

air compicssoi , , uck w5lh jo.OOO pound capacity and miscel- 

matic c nyeyor belt sjsUi . ‘ uinment is pledged to the Highland Park Stale Hank 

mxzss! l i™^ u*.. M . 

page 11.) 

APPLICATION OF PROCEEDS 

Assuming lUvhlc'tinK uxfwawos 

ta thc°ostfronlod amount of $7,500.00. Mimiiromeiit Jditjrta that those proceeds tv ill he 
used for the following purposes in the order of pnonty shown. 

To romnletc development of drive-in restaurant program including arclu- 
Sural plans and specifications for prototype dnve-m restaurant 
preparation of franchise brochure, including cost of rough and finished 
'art work, photographs, and printing brochure in color. $ 2a,000.00 

To build and equip prototype drive-in restaurant.• • • • • .. ' on non no 

Advertising and other expenses involved in obtaining franchisees........ $ 20,000.00 

Expenses of supervising construction of restaurants and otherwise aiding G0 0Q0 0Q 
franchisees in opening drive-in restaurants.• •.* * 


XlilUbiuo^vo 4*4 v F v. 0 -- ^ . 

Expenses of grand opening celebrations including television, newspaper am 

other advertising .... 

To build and equip prototype walk-in restaurant.... • 


$ CO,000.00 
$ 37,500.00 

$282,500.00 


Fupds not immediately needed for the above purposes will be placed in an FDIC insured 

bank or in government securities. •. 


7 
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REMUNERATION OK DIRECTORS AND OFFICERS 

On Amrust 15 1957, the Company entered into an employment agreement with Milton 
j Cohen and Harvey 1J. Cohen for a term of two years at an annual remunerationi of 
S25 000.00 each. (See page 2 herein.) 'J’he employment contract further provides t kit he 
8 9 5000 00 annual remuneration will continue alter the two-year period until.Mich "in-ns 
it*is changed by the board of directors. No other olheer or dim-lorreceives.any salary. 
Alvin S. Mahnon is a member of the law firm of hemberg. Mirviss, Meyers. Schninaclu i 
& Malmon, which serves as the Company's l. g;d counsel and as such?‘.“Jf 
to time fees for lopral services rentier-d. (See Stock Options and \\ annuls, a„t ..) 
The Company has no other written employment agreements with any of its employee s. 

MANAGEMENT AND STOCK OWNERSHIP 
The directors, officers, promoters and shareholders of the Company arc: 

Common Shares PercentaRo 


i 

Name and Address 

Title 

Owned (1) 

of C.. s | 

f 

i 

t 

Milton J. Cohen 

740 River Drive 

St. Paul, Minnesota 

President and Director 

184,500 

CO 

CO 

i 

« 

4 

Harvey D. Cohen 

710 Sumner 

St. Paul, Minnesota 

Secrela ry-Trcasurer 
and Director 

184,500 

389c 

| 

\ 

Joseph A. Cohen 

740 River Drive 

St. Paul, Minnesota 

Chairman of tne Board 
and Director 

None 

-0- 

1 \ 

1 

Richard E. Stevenson 

1831 Highland Parkway 

St. Paul, Minnesota 

Director 

None 

-0- 

1 

f 

1 

Alvin S. Malmon 

Director 

1,50" (1) (2) 

0.3/k 


115 Hennepin Avenue 
Minneapolis, Minnesota 

(1) See “Stock Options and Warrants” herein. Except as set forth in Note (2) below, all shareholders 
are record and beneficial owners of ihe slock. 

(2) Alvin S. Malmon as a partner in the law firm of bVinbcr,; Min-iss. Meyers. Schumacher & Malmon 
is the beneficial owner of a portion of 1,000 shares owned by the law firm. 

Milton J. Cohen is the founder of the Company and its president, general manager 
J director. Prior to commencing the business which was the predecessor of the C* 
he had over 20 years of experience in the retail supermarket business, ll.u vcj 1). Cohen 
is secretary-treasurer of the Company and one of its directors. 1 nor to joining the piedc- 
iessor of tlie cEnpnny. he had 20 years experience in the retail supermarket Mmsnicss. 
Joseph A Cohen serves the Company in an advisory capacity and has o\ci h> >eui.s cm - 
vicnce both in the retail supermarket business and as a real estate developer and 
Richard E. Stevenson is a director of the Company and is senior yice-piesidejit of th 
Highland Park State Rank. St. Paul, Minnesota. Alv.n S. Malmon is a director of the Com- 
' pany and serves as its legal counsel. He is ail attorney at law admitted to l'y’Mut- m th 
State of Minnesota, and is a member of the law firm of heinberg, Mnviss, Me>ei s, Schu¬ 
macher & Malmon. 
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CAPITALIZATION AND DESCRIPTION OP SECURITIES 
Tlic capitalization of the Company, assuming all shares oflfercd hereby arc sold, will 
be as follows: 


Tide of Class 

Common 


Amount 

Authorized 


Amount Presently 
Oulstanrlini; 


1,000.000 shares (1) -176,800 shares 


Amount to lie 
Outsl.'indinrt 

486,800 shares 


(1) 73.200 . hares are reserved for anticipated future issuance under sl-n k options .and warrantsOptions 
und warrants to purchase 4-1,200 shares are presently miUtaiidinc. (See Stock Options nn«l War¬ 
rants" herein.) 

All of the onlslandinr c-onnnon slock is, and npon receipt by I he Conipany of (lie purchase 
price therefor the ollcred shares of common stock will be. fully paid and turn-assessable. 
Kacli holder of common stock is entitled to one vote for each share heal. Voting is n<>n- 
cumulathc which means that the holders of more than 60 per cent ol the shares vu.ing 
for election of directors can elect all of the directors. Tn such event the holders of the 
remaining shares would not be able to elect any person or persons to the hoard of directors. 
(See page 2 herein.) Shareholders have no prc-c»r. >t've rights with respect to any luliire 
issues of presently authorized common stock. 

The common slock has no conversion rights, is not redeemable and there are no sink¬ 
ing fund provisions therefor. In the event of liquidation, the entire net assets of the Com¬ 
pany available for distribution to shareholders after payment of liabilities will be distrib¬ 
uted pro ’’ata to holders of the Company's capital slock. 

TRANSFER AGENT 

The Northwestern National Rank of Minneapolis, Seventh Street and Marquette Ave¬ 
nue, Minneapolis, Minnesota, is transfer agent and registrar of the Company's stock. 

STOCK OPTIONS AND WARRANTS 

75 000 shares of common stock were reserved for issuance pursuant to a plan adopted 
bv the'board of directors to grant stock options and warrants to key employees of the 
Company and persons who have rendered valuable services to the Company, to Die dale 
of this offering circular, options and warrants have been granted to purchase di.tioo share; 
of the Company’s common stock. To date, 1.800 shares have boon issued pursuant to exer¬ 
cise of options and warrants and options and warrants to purchase 1 •L'-O0 shares remain 
outstanding. None of these options and warrants have been issued to Milton J. t ohen or 
Ilarvey D. Cohen and no options will be granted to them under this plan. Options and war¬ 
rants presently outstanding are summarized below: 


>er of Shares 
dor Option 
Warrant 

Date 

Granted 

Purchase 

Prico 

Date 

Exercisable 

Expiration 

Date 

2,500 

10- 3-G7 

$ 2.25 

Immediately 

10-3-72 

9,700 (1) 

10-10-67 

$ 2.25 

Immediately 

10-7-72 

12,000 (2) 

9-10-68 

$ G.00 

3-10-69 

9-9-71 

20.0&0 

9-lb-68 

$15.00 

3-10-69 

9-9-71 


(1) 5,000 of which have hoon issued to Alvin S. Mnlmon. a director of flic Company. 

(2) 1,000 of which have been issued to Alvin S. Mnlmon, n director of the Company. 
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In the event of a stock s lit or reverse stock split, the number of shaves 11.cn.under 
.. . lu'imnk will ho ‘uliusted proportionately. In the event of any slock di\ kU mis 

or other dividends (otlior than cash dividends) prior to the time the warrants arc exer¬ 
cised the holders of the warrants, upon exercise, will be entitled to receive such <hv'dends 
if’thev lvdbeen a stockholder of record on the record date for issuance of such d \i- 
dends 1 The re is no under'landing between the Company and the persons holding he 
waniits nor anv such intention by the Company, that in the event of a decline in the 
v'llnp of the shares undcrlving the warrants, such warrants may he inncelhd by ague 
rr ont ami row war rants X "raided with different terms, including a price based upon the 

expense e* , 11 i.„ runnlcd |\,j* jts business, because ol the out- 

procurc additional cap ... it i« also possible that the Companv would be able to obtain 

I.™*™™U,,,. ..;■ ,«vi« 

?nS oi.ticils ami ranis a.t any lime Unit the |*iwm» holding sale! oi.l.olis and warning 
might choose to exercise them. 

UNDERWRITING 

The Company had not entered into any underwriting agreement for the sale of its 
seen id tie s as™of the date of this Offering Circular. However, any pmlie^atnvr.scoimlios 
fi? , 1 m. r v he deemed to be an underwriter within the meaning of the Securities Act of 
1^33 * The Company v.-ill indemnify each securities dealer who obtains subscriptions against 
certain liabilities under the Securities Act of 11)33, as amended. 

LITIGATION 

There is no litigation pending, threatened or known against the Company. 

LEGAL OPINIONS 

LccH matters in connection with the shares of common stock offered hereby will be 
passe%<m for Uie Company by Messrs. Fcinberg Mirviss, Meyers, Schumacher & 
Malmon, 115 Hennepin Avenue, Minneapolis, Minnesota. 

ANNUAL REPORTS 

It is the intention of management of the Company to provide its shareholders with 
audited financial statements not less frequently than annually. 


I,..* . . . . . , » 


1 
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RICKARD RACKING CO. 

BALANC'D SHEET, as at October 31, 1968 

(Unaudited) 

ASSETS 

Cash (including bank time deposits of 1M) ..... . 

Marketable securities, at cost (market table i>G-,0( (). *174 810 

Accounts receivable, trade (Note .. 4 332 

Accounts receivable, other.. . — 

Meat inventory (Note .. 

Supplies inventory . 

Total current assets. 

Equipment and improvements, at cost: 11G 112 

Equipment (pledged on note payable). 13,535 

Vehicles . L471 

Leasehold improvements. *"131118 

Less, Accumulated depreciation and 4f 9 

amortization (Note D)....’■—- 

Deferred charge (Note F)..........• -- • • • .. 

Investment in Richard Franchise Investment, Inc. 

Organization^expense, net of’amortization of $1,853 (Note H)... • 

Total assets. 

LIABILITIES 

Current liabilities: 

Accounts payable, trade.. .. 

Payroll taxes withheld and accrued. 

Accrued payroll.. .. 

Current maturity of note payable. 

Accrued corporate income taxes... 

Total current liabilities. ......... • •• 

Note payable to bank, (Pi payable, $100,per month plus interest ^ ^ 

(with equipment pledged as collateral)....... • • .. /goo 

Less, Amount due within one year included above..•— 

Deferred income tax (Note D). . . ... • • •; • • •; . 

Commitment and contingent liabilities (Notes L and i). 

Total liabilities..... 

STOCKHOLDERS’ EQUITY (Nolc A) 

Common stock, par value $.10 per share, authorized 1,000,000 shares; 

issued 470,800 shares (Note C)...... ... • • •' • • .. 

Capital contributed in excess of par value of common stock., 

Retained earnings .•'.... 

Total stockholders’ equity.. 

Total liabilities and stockholders’equity.. 


$ 05,888 
58,52’.' 

179,172 

47,533 

9,220 

'*359,812 


88,050 

34,010 

4,000 
_ 5,101 
$492,289 


8.781 
2,023 
499 
4,800 
03,278 
79,881 


22,999 

10,900 

TT37280 


47,080 

219,051 

J11.G7S 

879.009 

$492,239 


11 
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STATEMENT OF EARNINGS 
for the year ended December 31, 1UGG, 
six months ended June 30, l‘Jf>7, 
year ended June 30, 19CS, 
and four months ended October 31, 1908 


(Unaudited) 



Year Ended 
December SI, 
l'.ioG 

Six Months 
Ended 
Julie JO. 
191.7 

Year Kinlcd 
June ell. 
1908 

Four Months 
Ended 
October Jl. 
1908 

Sales. ‘. 

$127,283 

$317,098 

$755,197 

$218,1 15 

Cost of sales (Note J). 

290,103 

200,528 

504,909 

140,738 

Gross profit. 

128,120 

111,170 

250,223 

77,407 

Scllinjr, general and 

administrative expenses (Note A) 

58,013 

32,305 

81,410 

31,093 

Income from operations. 

70,107 

78,805 

168,8)8 

45,714 

Other income and (expense) : 

Interest income. 



6,210 

3,583 

Interest expense. • 

0.733) 

(322) 

(2,353) 

(739) 

Income before income taxes.. 

08,374 

77,983 

172,075 

4S.55S 

Federal and state income 

taxes (Notes A and D). 

29.S00 

33,000 

86,555 

23,000 

Net income (Note A). 

$ 38,574 

$ 39,983 

$ 80,120 

$ 25,558 

Earnings per share (Note A). 

$ .103 

$ .107 

$ .181 

$ .054 



12 
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statement of retain®. EARNINGS 
for the period from July 1. >» 0ctobC1 ' J1 ' 

(Unaudited) 

Balance, July 1. . . 

Net income: ^ .$ 85,120 

Year ended June 80, lOnS.. . 25,058 

Four months ended Oolobci 21, \M>T. 

Balance, October 31, .. 


111,078 

$111,078 


n ,« i?\tFSS OK I’AIl YAIA 1 . 
CT V,i ^;: “criudCm July 1. 1« tlimunl* October SI. IMS 


,781 


(Unaudited) 

Balance, July 1, ? ^ 

E «rrZ^-ivcd oven PT value In^OctuRen !%« upon a* of 100,0 ^ 

“ Itles'of '.,800 shares of common s.ocU Pursuant to 

E -r,i .- ••••■•••••••.— 

Balance, October 31, .. 


13 
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NOTES TO FINANCIAL STATEMENTS 


£Ss .“. 

Following arc? the pro forma adjustments iiulmlitl m the stah im nts «*» r.irninj. • 

Officor*’ Iihviw 

Year ended Docemlrer 31. inr.fi .WWJg *™S 

Six month-, ended June 30. 1907. 2 ..000 .l«i)00 

The Company ha, entered into on employment mp-ccment with the lw„ princ ipal oth.-.-rs for n term 
of 2 year* from August IS. 1907 at an annual nil.- «>f y-».«KW emit. 

NOTH B: Meal is valued at the lower of eo .t or market on a hr I h. firsl-ont ha-is I'he amount,', of 
meat inventory cuterini; into the determination of cost ol bales were ns h.llmxs. 

* o n>o 

December 31, 1955. Vvhj 

December 31, .. K Vvo 

June 30, 1007... 97 ptfi 

NOTF C- Pursuant to a stock option plan authorized by the shareholders of the Company in 1997 a 
total of 75 000 shares of, ocl: were reserved for options and warrant. U> he issued to key e.i.plov.-.v and 
oler^ X have rend a.^1 valuable service* to the Company. Following is tnfonuapon w.th re t-eit to 
options and warrants issued to October 31, 1968: 

Number ot _<M«3"'Msr_ ... - — Mbri.et.IW 

_pal._Share._Perdue._Tf^I_2*r Share - 

*m »H? » »«*■<» »|g * S 

10-10-07 I7nnn r'lXI 77 000 00 20.00 300.0*107 

US 1*8 *82*88 20 00 00.00-.,oo 

..._..- 

1f,fk ,}« 'S * ii ’«S 

111 s is oSSSS rtS* :::::::: 

Us »s ss sts *«»» *« 

NOTF F): The Company depreciates its fixed a,acts for accountin',: purposes over the est.mated use¬ 
ful lives of the assets using the straight-line method. Useful lives m use are as 

Equipment.... • • .. 5 vea^s 

Repairs and maintenance are charged to expense - as incurred. Renewals and betterments are capi- 
tfllizoci 

ed in future 


contains options 
this offering circular. 


'.171 and which 
elsewhere in 


14 
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Non: F: The Company entered into an agreement with Status Marketing Corporation, a New York 
corporation wherebv lor the sum of approximately M7.(XI0 Status will set up a franchise program f.*r 
drive-in restatf.-mts in hchalf of the Coinpanv. $27,500 has l»oon paid to Status to this date on tins agree¬ 
ment leuvini: a balance of approximately $9,000. The h dance of the deferred charges represents advances 
for art work and engraving in connection with the franchise program. 

NOTH C: No reserve for doubtful accounts lias boon set up since management N'licvos that all 
accounts receivable as ol October III, I'.HiH are collectible. The Company's accounts icivivahle hisses to 
dale have Ins ii nominal, 

NOli: II: Organization costs are bring amortized over a 5-year peiiod eoinmeneing July 1, 19117. 

NO'li: I: Tbc Company has leased equipment which provides for monthly rental of $350. This le.ee 
will expire in Angus!, 1 if7Ik 


NOli: J: 


CliArpctl To 


('tiitof Srllttii:, (••'tiftiil nil* I 

8»!c*» Adiiiiin •(imIivo .i* 


Calendar year 195(5: 

Maintenance mid repairs. .$.1,700 

Depreciation and amortization. 7,2:’! 

Taxes, other than income taxes (principally payroll). 1,157 

Rent. 7,00-1 

Royalties (1). 5,201 

Six months ended June 30, 19G7: 

Maintenance and repairs. 2,272 

Depreciation and amortization. 3.311 

Taxes, other than income taxes (principally payroll). 2,815 

Rent. 3.0PS 

Royalties (1)... 1,900 

Fiscal year ended June 30, 1CGS: 

Maintenance and repairs. 8,939 

Depreciation and amortization. 0,017 

Taxes, other than income taxes (principally payroll). 5,500 

Rent. 8,0 M 

Royalties (1)... 4.010 


$ 590 


350 


1,190 


Four months ended October 31, 19GS: 

Maintenance and repairs. 3,382 

Depreciation and amortization. 3,G32 4G1 

Taxes, other than income taxes (principally payroll). 890 

Rent. 2.910 


(1) Paid to Pctore Meat Products Co. for use of 1 * Peter* Men t Product*" label lor certain non ilrive-in nslaurant talc. 

NOTE K: Richard Franchise Investment, -Inc . became a wholly owned subsidiary of the Company 
on September 12, l'.foN through the purchase of 400.019 shares of stock at $.01 a share At October 11. 
19GS, the subsidiary had not commenced operations. There js presently in registration w ith the I'idled 
States Securities and Exchange"Commission a propo-ed public ottering hv Richard 1’iani hise Investun tit. 
Inc. of 1.000 units (each unit consisting of 10 common shares, $250 principal amount ol convertible sub 
ordinated delvmtores and a warrant for the purchase of 25 common shares, each cnnimoii share having 
a par value of $.01). li all of the units me subscribed lor. Richard Franchise Investment, Inc. will receive 
proceeds, net of estimated expenses, of $1,975,000. _ 
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No dealer, salesman or other per:-on has been 
authorised to give information or to make rep¬ 
resentations other than those contained in this 
Offering Circular in connection with this of¬ 
fering, and if given or made, such informa¬ 
tion or representations mud not he relied upon 
as having been authorized by Richard Packing 
Co. This Offering Circular docs not constitute 
an offer to sell or a solicitation of any offer to 
buy any of these securities in any state to any 
person to whom it is unlawful to make such 
offer or solicitation in such state. 

This offering is made by Ottering Circular 
only. Subscriptions shall be accepted on pre¬ 
scribed applications to be furnished by thc- 
Company. No subscription for any stock of¬ 
fered herein is final until accepted in writing 
by the Company. The Company reserves the 
right to accent or reject subscriptions, in full 
or in part, in the event of over-subscription, or 
to make such allotment of shares as it deems 
advisable, in its sole discretion. 


RICKARD 
PACKING CO. 


io,oao co?.:r.:on stiaiu: 

(Par Value $.10 Per Share) 


OFFERING CIRCULAR 


March .11,19G9 


RICHARD PACKING CO. 
1523 North Concord 
South St. Paul, 
Minnesota 53075 
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GOVT. EXHIBIT 5C -- Form Pursuant to Rule 260 of Reg. A 


2# 


9BY p fcs\ 


- 15 - 


FORM 2-A—R2PGR? PURSUANT TO EUL2 230 OF REGULATION A 

Name of issuer... JliffilOF.4.P.3?XiOH -P-Q - — —......... . 

W . \ 

Nome of underwriter....KQO.Q...-*.--*•..-* i- 

rLi.v-.. ir, l mn * * .. 

.VFUBT'' 


Date o! this roj.on.February. 25. 127P.. 

, , .. r • i March 11/ 190 9 

(a) Date offerin'' commenced. ........... 

(!>) Dale, offering completed, if completed-March_14 £. 


(c) If offering has not commenced, stale rciusona briefly. 


(ii) Tot.il number of shares or other units offered hereunder. - 

(b) Number of such shares or other units 6old from commencement of offering to date. 1D.*0AQ.. 

(c) Number of Buch slmrcs or other unit3 6till being offered--- HOItC... —.. 

(ft) Total amount received from public from commencement of offering to date.. S..3.Q.Q.I &QQ.- 

(b) Underwriting discount allowed.S.\Q J.Q.QP.— . 

(c) Expenses paid to or for the account of the underwriters..— 5 --— — 

(d) Other expenses paid to date by or for the account of the 

issuer: ‘ ’ ’ 

(1) Legal (including organization)-...... 0..3 vAQ9--.- 

(2) Accounting---$--2„.Q0fL — 

■ (3) Engineers’foes incurred prior to offering......--.. 5--..-- 

(4) Printing and advertising---- S..1^5011-.- 

(ft) Other....-.I-.--- 5*----50A..-- 

(e) Total costs and expenses ((b), (c), and (a))...-- — .......— -- ** - - *2*82*"56*0* 

(f) Proceeds to issuer after above deductions ((a) minus (o)). S.-. 

Use of net proceeds from commencement of offering to date: 


Payments to 
officers, di¬ 
rectors and 
affiliatei 


Payments 
Vs others 




S.:.. 


S-r 


80,000 


oyoo'er 


* 50 V 0 D'a' 


(a) Salaries and fees..........—--- 

(b) Purchase of real estate—-—■-- v> - 

( c ) Purchase and installation of machinery and equipment.S.- 

(d) Construction of plant building and facilities- 5 --- - 

(c) Development expense (product development, research, patoat 

* costs, etc.)-----o 

(f) Purchase of raw materials, inventories, supplies, etc.S. .. 

(g) Selling, advertising, and other 3slcs promotion.S. S*6 2^*59Q 

(h) Other disbursements... V'Y^VoTo$351* Kq6I1. 

(i) Totals... * 282,500__ 

(j) Balanco of cish proceeds oa hand---. .... 

.J If iho i.otucr is a mining company. aubaUtutc for enptiona (c). (0 and (g) Iho following 

. • ■***.*'»-£*» m-.—*»*>.- •*«— ««••“ - 

to ~sT“hAu C ,»« oilor r «.«p»y.»b.UU,t.l„ — u~. <•). (0 0) U» M-«« 

"Exploratory and other drilling.'’ 
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Stair briefly the. nature utui extent of each type of the issuer’s principal activities to date. 

Same f e ^Ci^rCUlaiTjj ; ne ; u ,j,, exploratory activity, showing the aggregate footage of ex¬ 

ploratory drilling and number of holc.t drilled. Oil an '■ g.u, companies rhnll include the nuinlicr of wells drilled 
and their depth. Other companies shall include information as to plant construction, development, production 
and sales. 

State whether the offering hus been discontinued, and V so, state the date and describe briefly tl\o 
reasons for such discontinuance. Not applicable. 

I.ist the name .1 1 addresses of ali brokers and dealers who have, to tho knowledge of the issuer 
or isndcrwr rs, participated in'the distribution of tho securities offered during the period covered 
by this report. Norte.. • 4 

• Instruction. In reports made subsequent to tho initial report, the information need be given only with 
respect to person* not previously reported. 

^Zulc the number of shares held by-each promoter, director, officer or controlling person-of tho 
W issuer, if different from the amount stated in the offering circular. Same as of fering circular. 

RICHARD PACKING CO. 


tc. .February. .2 5^.. 13.70.. 


C-^7- 


Milton tfmtgfiSff, president 

(SrUin* — cu ntr UMrr)* 


•At leant one copy of the report shall bo binned manually by each per»on whose signature is required. Any copiee 
manually signed shall bear typed or priolcu signature*. 
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-- Minutes of Special Meeting 


Mi:JUTES OF SPECIAL MEETING 
OF 

BOARD OF DIRECTORS 

OF 

RICHARD PACKING CO. 


A special meeting of the Board of Directors of Richard 
Packing Co. was neld at the corporation's registered office at 
1523 North Concord, Couth Jt. Paul, Minnesota on September 10, 1068. 
Milton J. Cohen, iJarvey 13. Cohen, Alvin S. .lal.non, Joseph Cohen 
and Richard E. Stevenson, being all and the only directors of the 
corporation, wore personally present at the meeting which was called 
to order and presided over by Milton J. Cohen, the corporation's 
president. 


Tiio only item of business considered at the meeting 


named persons at the 

following 

option prices 

for their services 

rendered to corporation: 



Name 


Humber of Shares 

Option Price 

Wilton L. Jaffeo 



10,000 

$15.00 

Jaffoe & Co. 



1,500 

$15.00 

Carol Anne Hayden 



500 

$15.00 

Kenneth Rich 



1,000 

$15.00 

Samuel Richard Jona3 



1,000 

$15.00 

Harry Barres 



1,000 

$15.00 

Howard B. Herman 



1,000 

$15.00 

Rochelle Du 3off 



2,000 

$15.00 

Sheila Doutsch 



2,000 

$15.00 

Harry Morginstin 



5,000 

$ 6.0C „ 

William Harris 



5,000 

$ 6.00 '' 

Alvin S. Malmon 



1,000 

$ 6.00 

Jame3 Shelton 



1,000 

$ 6.00 


After considerable discussion, resolutions upon notion duly made 
and seconded were unanimously adopted as follows: 

RESOLVED: That the corporation shall 

presently issue'options to 
purchase its common stock as above set forth, said 
options to be for a term of five year3. 
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RJ.SOLVLD FURTHER: That upon oxorcis* of the 

foregoing options and 

payment to the corporation of tlio purchase price, 
tne jocret.iry of this corporation bo, and ho hereby 
is, authorized, empowered and directed to issue 
certificates for the shares purchased to the 
purciiaser all in accordance with the form of 
option agreement adopted by the corporation at a 
meeting of the Board of Directors on August 15, 1967. 


There being no further business 
the same was duly adjourned. 


to come before the nooti 


Harvey 2). Cohen, Secretary 


ATTEST: 


• 111ton J. Cohen, President 






7<>0 SOUTH CllVllAND AVtNUl • ST. PAUl. MINN. SSIt6 • (612) 6V» 1376 


November 5, 19&9 


Mr, Alvin Mainon 
115 Hennepin Ave, 

Minneapolis, Minn, 

Dear Alvin, 

We have issued an option to the Jaffee Company of New York for 10,000 
shares of Richard Packing, about a year ago. 

We would like a simple paper making the following changes. Please 
breakdown the 10,000 share option into the following, 

500 shares - Howard Herman 
750 shares - Stanley Duboff 
750 shares - Bernard Deutsch 

Balance of the 6000 to Jaffee Company. 

Sincerely, 

C - 

Milton Cohen • . * • 


MC/gs 

cc: Stanley Duboff 


HOME OF CXaCTCSracOS DRIVE-IN RESTAURANTS 











GOVT. EXH. 3 -• Letters 


I 


K 


Nortlmeslmi Nalional Hank of Minneapolis 


TRUST DEPARTMENT 


Min iivopol in, M iii ncr.ot a 55 4 0 
October 10, 1969 


21580 


Mr. Alvin S. Malmon 
Feinberg, Mirviss, Meyers, 
Schumacher & Malmon 
The Towers 
115 Hennepin Avenue 
Minneapolis, Minnesota 

Dear Mr. Malmon: 


We enclose herewith xerox copies of letters dated October 9 
1969, from Milton J. Cohen and Harvey D. Cohen. Please 
instruct us with regard to these proposed transfers. 


Yours truly, 


7 C l’Ci 

SI 



J. G. Cool 

Corporate Trust Officer 


JGCtprs 

Enclosures 






.JL 7 .ZSL. 


Nj ' 

\ j.'Si 
Vi 


. • 6 


r ; ,-„mx ..-'r.cv . - a i 

• • - - • . .. . .. . . ... ,, ***' 




79^ SOtTH CltVIiA? 0 AVtNU: • Si. rAJl, MINN. j'||6 


• (412) 699-1376 


October 9 I 969 


Kerthvestern State Bank 
Minnesota 

>!r Cool: 


Dear Sir: 

Please breakdown the following certificate .in the follow!-.- manner. As 

you have in the past, please mil all to Richard Packing Company, at the 
above address: 


Certificate Number S057 


VLilian Ward 2500 
Mugh Deane 5C0 
Gcodirnn Epstaiu 250 
Allan Dudovitz 1000 
Joseph k;il ly 2500 
Stanley Duboff 41,000 


squires 
shares 
shares 
shares 
shaves 
shares 
♦ 7 


54012 

7 77ft 

/ 


shares 


n^lanc.. to. Milton Cohen ’ , ' ' 
iiiank vou ior your attention to this natter. 


C 2 (, X. 


Sincerely. 






17 73 


!. • » * 

.'JJ' 4 " ,, A , * . •* '•*' •• • • •. I 

5<1 i fM f '" fi #;•••*1 ri *• r-'T'M » 

j'i,JJJJJ_J{•; : (?*. - J'.,j il^r'll | jr% 

Lli r^rvs ;.?: •. -:f-~ .j 

790 SOUTH CUVUASt, AVINUC . ST. HAUL WHIM. 699 1376 


October 9 1969 


Northwestern National Dank 
Mpls, Minnesota 


Mr Ccol: 

Dear Sir: 

Please breakdown the following certificates in the following mamicr.As 

you have in the past, please mail all to Richard Packing Company, at the 
above address: 


til XCrtlc ilUillUCl CC 53 


William Ward 
Hugh Deane 
Coodroan Epstein 
Allan Dudovits 
Joseph Rally 
Bernard Poutsch 


A •» « 

5llCUt;a 


2500 
500 
250 

1000 
2500 

44C00 
*:. /; & 

Ralar.ee tc Harvey Cohen/ 

Thank you for your at rent! or- to this matter. 

Sincerclv. 


shares 

shares 

shares 

shares 

shares 

shares 


-v iu>c Sir-77 


Harvey Cohen 


V 




!)OM£ OF f rxtsvjrM -niVF-iN restaukants 


i 
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GOVT. EXIi. 9 -- Letter Dated March 17, 1969 with enclosures 

i 

rCINDGRO. MI/3VISS. MCYCRC?. SCHUMACHER fk MALMON 

ATTORN K Y t, AT LAW 

Thc Towrni * 

OATKWAV CCMTCA 
IIS HTNNCPiN AVCNUC 

MINNEAPOLIS. MINNESOTA 83401 


asnou) I. rciN»c«« 

ISMAKU MlMVIBI tUSUKIAN o#nc«*i 

RICMANO M(V|At AICHfl«(J9 

jamo tcHUMACHia March 17 / 1S69 n«w »riomto«« 

ALVIN •. MALMON UIINOION 

ACJiltMT H. ICHUMACHIA 

mickac v. j. OAAvcr. vn. 


Northwestern National Bank 

Minneapolis 

Minnesota 

Attention: Dave Willard 

Trust Department 

Gentlemen: 


We are enclosing two copies of the Regulation A Offering 
Circular used by Richard Packing Co. in its second Regulation A 
sale of 10,000 shares of its common stock to the public. We are 
also enclosing a copy of the letter from the Securities and 
Exchange Commission stating, in their usual fashion, that they 

have examined the material and have no further comments on the 
offering. 

We are also enclosing a letter signed by the president, 

Milton J . Cohen, instructing you to issue 10-100 share certificates 
to Kelly, Andrews and Bradley, 111 John Street, New }ork, New York. 

days ins tructions will follow with respect to the other 
9,000 sharessold in this Regulation A offering. 

We thank you very much for your kind cooperation in this 
matter and if there are any other questions, please let us know. 

Very truly yours, 


Alvin S. Malmon 


ASM/ew 

Enclosure 








•K. "*■ 4 A 


*<HMt*'* 
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UNITED STATES 

Securities and Exchange Commission 

REGIONS ». OFf lCE 
IIOOM 170* 

UNITCO STATES COLIN1 MOUSE ANO FEDERAL Of FICE 
I1UILDINO 

**/* SOUTH DEAltnOITN STREET 

Chicago. Illinois 60604 

March 11, 1969 


IN flCTLVINO fMtASC OJOTC 

_JFMcI. : ucc 


Alvin S. Ka1mon, Esquire 

Mirvi3S » Meyers, Schumacher & Malmon 
115 Hennepin Avenue 

Minneapolis, Minn. 55401 


Re: Richard Packing Co. 
24C-2984 


Dear Mr. Kalmon: 


„„ ThiS , Wl1 ] ^kno’.'ledgc receipt of your letter of March 5, 1969 with 

circular°and"related^ 0 ncCificitlon Form 1-A, revised offering 

til" U related material pertaining to an offering of securities by the 

bove n,«d company under Regulation A. Said material was filed in this 
office on March 7, 1269, the date of its receipt. 

advised that^Tl^ y ° U f te ; Cph ° nC COnvcrsatlon of March 10 » 1969, please be 
an . that 1 h «ve no further comment with respect to the foregoing material 

with ^ sht .^°Pj es of the definitive offering circular are filed 

ffice, the offering may be recommenced as of March 11, 1969. 

Thank you for your cooperation in this matter. 

Very truly yours, 

John 1. Mayer 
Regional Administrator 

By: Nicholas A. Pecora 
Chief, Branch of Interpretations 
and Small Issues 


I 






It U t K A U I IHiPtUtU 



March 17, 1969 


Northwestern National Dank of Minneapolis 

Minneapolis 

Minnesota 

Gentlemen: 

Please be advised that in connection with a second Regulation A 
offering of 10,000 shares of Richard Packing Co.'s common stock tc 
the public we hereby instruct you to issue 10 certificates of 100 
shares each (or a total of 1,000 shares) to Kelly, Andrews and Bradley, 
111 John Street, New York, New York. We are presently in the process 
of completing the balance of the sale of the remaining 9,000 chares 
and shall forward to you instructionsebout their issuance in a few 
days. 


Very truly yours, 


RICHARD PACKING CO. 






Milton J. Cohen, President 


B 









» 
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GOVT. EXH. 9B -- Letter dated March 19 , 1969 


FE,NBtRG. MtRV.SS. MEYERS. SCHUMACHER & MALMON 
attorncyg at law 
the Towrno 

OATEWAV CENTER 
MB HENNC'IN AVENUE 
MINNEAPOLIS. MINNESOTA 01.401 

>>•0491 


J. tCHJMACHlD 

If, M*U*»ON 

i H.ICHUWACMCR 
J OAXV 4 Y. JO. 


March 19, 19G9 


OUBUMIIAN Offltn 


Nr w omicmu'n 


U KINOION 




Northwestern National Bank of Minneapolis 

Minneapolis 
Minnesota 55440 

Attention: Gordon J. Coo- 

Trust Department 

Re: Richard Packing Co. 


ZX 0 


V 


Dear Sir: 

This opinion is being rendered in 

shares of Richard Packing Co^ common st » Ne v V orh, .Now York 
in*accordanc^with Relation A offering recently coneluooo 

by Richard Packing Co. 

in the opinion of the undersigned: 

and validly*existir.g C and^in°good 

State of Minnesota. • . • • 

"shareholders - -- 

issue of shares. 

(c) Ml the necessary corporate ^proceeding authorized 

and the issuance or saia snar u - £ that upon the issuance 

of ^said^shares* S5 SiU ^idly^sued, fully paid and non- 

assessable. i 

; and xt £ 1 ?!^*^^ 

Laws of the State of Minnesota. 

I t0) Ml of the requirements of the Blue Sky Laws of the State 

' ' —' - “d witn. 
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Page 2 

(f) The issuance of these shares is exempt from registration 
under the Securities Act of 1933. 

(g) No approval of any other governmental or regulatory 
authority is required for the issuance of these shares. 

(h) The transfer of these shares will not be subject to any 
restriction or limitation and it is not investment letter stock. 

The foregoing represents the opinion of the undersigned. 

. Very truly yours, 

FEINBERG, MIRVISS, MEYERS, 
SCHUMACHER & MALMON 

By 0 

Alvin S. Malmon 

ASM/ew . ' 
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GOVT. EXH. 9C -- letter from Richard Packing Co. 
0 



M .r 


i 

1 •» »• ‘14 4* • IV 't • | 
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GOVT. EXH. 10 -- Minutes of Special Meeting 

MINUTES OF SPECIAL MEETING 
OF 

BOAI’.D OF DIRECTORS 
OF 

RICHARD PACKING CO. 

_ A special meeting of the Board of Directors of Richard 
Co was acid at the corporaLicn's registered office at 
Concora, Soutn St. Paul, Minnesota, on Aoril 18, 1969. 

1 , ? n l 7 * Cori0n » Harvey D. Cohen, Alvin S. Mai non, Joseph Co’’en 
and Ric.iard E. Stevenson, being all and the on.lv directors of the 
corporation, were personally present at the meeting which was 
called to order and presided over by Milton J. Cohen, the corpor¬ 
ation's president. 

r 'he only item of business considered at the meeting per- 
tainec. to two proposed stock dividends. The president pointed out 
that in his opinion it would be in the best interest of the corpora- 
tion one its snareno!ders to issue an immediate 25 per cent stock 
aivicend ana an additional stock dividend in the near future. After 
consic.crable di scucri :>n, resolutions upon motion duly made and 
seconded were unanimously adopted as follows: 

DT?C . • • « • . . 

“ uulo wi^uidcioii liercjjy 

declares a 25 per cent. 

stock dividend to shareholders of record orl the close 
of business on May 29, 19G9 payable July 2, 1969. 

RESOLVED FURTHER: That this corporation hereby 

also declares an additional 
25 per cent stock dividend to shareholders of record 
on August 2, 1959 payable September 2, 1969, said 
additional srock dividend to be on all shares out¬ 
standing on August 2, 1969 including those shares 
issued as a result of the previous stock dividend. 

RESOLVED FURTHER: In lieu of fractional shares, 

cash will be paid equal to 
the mean between the closing bid and asked price on 
the record cate. 

RESOLVED FURTHER: That the president and 

secretary of this corporation 
take whatever action is necessary to cause the transfer 
agent to issue to each shareholder of record on May 29, 

•. . 1969 and August 2, 1969 one additional share of this 
corporation's common stock for each four shares then 
held of record. 


RESOLVED FURTHER: That the Northwestern 

National Bank as transfer 
agent is hereby authorised, empowered and directed 
to issue sgch further shares of the common capital 





J 
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stock of this corporation with a par vc-lue of s in 
por share as nay bo required to eSnoU-'othe two 
cto« arvicor.es as sot forth above." L 

RESOLVSD FUSTIER, That the president of this 

corporate counsel to tako^hatever^c* autl "'°-'ite 
to register such additional ih.arSJ i«-"°S 

dividend with the State of Minnesota O^orce D “a«- 
rcent, Securities Division. Depart- 

RESOLVSD FURTHER: Th t the president and 

be, and they hereby arc, aSSo^^^d?^novered^nd U ° n 
directed to execute and deliver any such further doc 
umonts as may bo required in this matter. 

meeting, thTs^I ^ ***« the 

^ir^ t «rto°So?ic^ Wer ^ 9a “ 0 ^««°^' % ~V-i'aw f anu P o?hc^ in5S 


Milton J. Cohen 


Harvey D. Cohen 


Alvin S. Malmon 


Joseph Cohen 


Richard E. Stevenson 


v«. 4 V# 





GOVT. EXH. 13A -- Annual Report 



ANNUAL REPORT 






I 
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DIRGC’lORS 
.’-m Cohort 
Harvey Cohen 
Allan 0. Dudovitz 
Alvin Mnlmon 
Joseph J. Kally 


OFFICERS 


Miilon Cohen, President 
Joseph J. Kally, Executive Vice President 
Allan D Dudovilz, Vice President 
Harvey Cohen, Secretary, Treasurer 


GENERAL COUNGEL 

feinberg, Mirviss, Meyers, Schumacher, Malmon 
115 Hennepin Avenue 
Minneapolis. Minnesota 55401 

AUDITORS 

lybrand, Ross Bros., and Montgomery 
4th Floor. Osborne Building 
Saint Paul, Minnesota 55102 

TRANSFER AGENT AND REGISTRAR 

Northwestern National Bank of Minneapolis 
7th St. & Marquette 
Minneapolis, Minnesota 55401 


SUBSIDIARIES 

Richaid Tranchiso Investment, Inc. 
Resort Product:; International, Inc. 






F.ICHAKD PACOUCi CO.C.'C. 



FINANCIAL HIGHLIGHTS 

(Unaudited) 


Year Ended June 30th 




$341,945 

$755,197 



66.642 

172,675 



39.642 

86,120 

Earnings per shore of common stock. 


$.05 

$.18 

Shores outstanding . 


851,781 

475,000 















1785 



TO our. oliAREHOLDEuC: 

Fiscal 1959 was a year of pniliculariy significant de- 
veloprncnl as well as continuing growth for your 
company. 1 he most important development was i^e 
finalization of the company's plans to radically Piter 
its orientation through direct participation in the 
leisure time field. We decided to realize this aim by 
entering the test-food franchise business and by ac¬ 
quiring a manufacturer of recreational vehicles. 

Particular attention has been devoted by your man¬ 
agement to the development of a strong and viable 
executive team. As part of this continuing program, 
the company was fortunate recently to acquire the 
services of a very experienced senior executive in 
the fast-food franchise fit-ici, Joseph J. Kally. formerly 
vice president and regional manager of McDonald's 
Corp., Chicago. Mr. Kally r.rv.v heads Circus Wagon 
operations, assisted by William Hopenralh, who is 
responsible for fhe Circus 'Wagon building program, 
and Don Moth, who is Director of Food Operations. 
Messrs. Hoppcnrath and Koth were also formerly 
with McDonald's. 

The company's accounting method for the sale of 
restaurant franchises is to defer the recognition of 
this income until substantially all the services have 
been performed and cash or collectible receivables 
arc received. Generally, this policy results in the 
recognition of franchise income at the time the fran¬ 
chise restaurant is opened. Costs allocable to spe¬ 
cific franchises aie also deferred until the income is 
recognized. Since the company's first franchise 
restaurant commenced operations in August 1959, 
no income from the sale of franchises is included in 
the accompanying financial statements. 

During the g<- iter part of the fiscal twelve months 
ended June j , 19G9 the company was heavily in¬ 
volved in rc orienting itself from being wholly a 
packer and distributor of meat and meat products to 
being a very active participant in the fast-food fran¬ 
chise and Icisuro time industries. Tho demands 
made on management by our new areas of endeavor 
together with associated start-up costs did have a 
delolorious effect on tho company’s traditional op¬ 
erations for tho year — a possibility which was fore¬ 
seen — but this was doomed a risk which had to be 


taken in order to restructure the company in its r. .. 
image. Sales tor the year ended June l<J. iu.’.i 
lotaled $341,945 compared with $755,197 in f cal 
1966. Earnings after taxes weie $39,042 equal to 
•$.05 per share based on 841,483 shares outr.land ng 
as computed by the weighted average method. 
In fiscal 1968, earnings alter taxes amounted to 
$86,120 or S.18 per share on 475,000 shares 
outstanding. 

Preparations for entry into the fast-food restaurant 
business commenced in March, 1969 with the suc¬ 
cessful public offering at $500 of 4,000 units of tt.a 
company’s majority-owned subsidiary, Richard fran¬ 
chise Investment, Inc. (F.FI). Using the S2 mill.on 
realized by this offeiing, RFI commenced a program 
of acquiring and constructing, furnishing and equip¬ 
ping buildings for drive-in and walk-in "Ci cus 
Wagon'' restaurants to be offered for sale or lease to 
Richard Packing franchisees Richard Packing raised 
an additional $1.4 million in May 1969 for acquis.a n 
and expansion purposes through the private place¬ 
ment of 50,000 shares of Richard Packing common 
slock at $28 per share with a prominent investment 
institution. 

During the course of the year your company's board 
of directors declared two 25 per cent stock splits on 
Richard Packing's common shares. As a resull of 
these splits, the amount of the company's outstand¬ 
ing common stock rose to 051,781 shares. 

Your company has successfully entered Ihe fast- 
food franchise restaurant field with i*s new concept 
known as “Circus Wagons.” Circus Wagon restau¬ 
rants are designed to evoke all the magic ot the big 
Top through both external and internal decor and 
design. The aim, of course, in to appeal to our 
younger citizens, but wc are equally confident that 
our varied menu and high quality control standards 
will make Circus Wagon restaurants hrm favorites 
wit!• patents as well. The menu olferr., in addition to 
hamburgers, fried chicken and roust beef sand¬ 
wiches as well os a selection of beverages and cir¬ 
cus-typo confectionery such os cotton candy, candy 
apples ond popcorn. Each Circus Wagon has seat¬ 
ing capacity (or 56 persons, standing room and ta¬ 
bles tor 18 and Ihroo tako-out windows. 
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O.xupyino an area approximately 50 by -10 feet. 

Wesson buildings stand 3C (cot high and are 
complemented hy a large, colorful juggling clown on 
si ns Circuses have always held almost universal 
appeal (or young and old alike and the Circus Wagon 
design creates a crisp and fun atmosphere. The din¬ 
ing area is brilliantly muraled, carpeted and fur¬ 
nished, and the kitchen and serving departments are 
immaculate, modern, elliciont and compact. To en¬ 
sure that every Circus Wagon retains its fresh and 
i/p-lo-date appearance, periodic remodeling is built 
into the design and equipment program. 

Circus Wagon's parent company is ideally suited to 
guarantee absolute control in the areas of quality 
supplies and otlicient distribution. It was these very 
areas in which Richard Packing built its reputation 
and carved out a position of leadership. Its experi- 
ence and operating procedures, developed over the 
years, had direct application in the blueprinting of 
Circus Wagon operations and resulted in a material 
control system second lo none. Supervision ol the 
quality ol food supplies and serving items is explicit 
and exacting to a high degree. Circus Wagon looks 
(or repeat business and it will be mandatory tor every 
franchisee to maintain absolute maximum quality 
and service. 

To date, commitments tor 82 franchises have been 
secured by Status Marketing. Three have been 
opened so tar; one each at Anahe.m and Norlhridge, 
Califcrrva; and one in Miami, Flo'ida. A so, ten Cir¬ 
cus Wagon restaurants are currently under construc- 
t on, and land has been acquired tor a further 20 
un.ls. 

Sales ol Richard Packing's traditional product mix of 
meat and incat goods are expected to benefit con¬ 
siderably trom the growing number ol outlets tor 
those products afforded by our Circus Wagon 
franchises. 

Richard Packing's other major venturo Into tho lei¬ 
sure time field was the acquisition early In tho current 
fisc 3 1 year of 74 per cent of KDM Enterprises, Inc., 
Noith Hollywood, California. Sinco ro-named Re¬ 
sorts Products International, our new nditiato pro¬ 
duces "Fun Buggys," multi-colored recreational ve¬ 
hicles rnado ol moulded fiberglass and utilizing a 


Volkswagen engine and olher Volkswagen compon¬ 
ents. The Fun Buggy's concave hood with protruding 
headlights, nose-down sporty look and open sides 
makes it very distinctive. The tool is bright-ce.ori J 
with a transparent center section. As their name and 
description implies, these vehicles are particularly 
suited for resort and tropical area transportation, and 
are licensed lo travel on all public highways, tor 
which they meet all safety regulations. 

We have been fortunate to secure the services ot 
John Monahan, formerly vice president ot Diners 
Club and senior vice president of Diners/Fugazy 
Travel, to head the Fun Dugqy distribution program 
and a "Fun Franchise" program. Mr. Monahan has a 
background of 25 years in the hotel and travel 
industry. 

Fun Buggys are not intended for general S3le at this 
time, but are being placed at resort areas in the U S. 
and overseas as rental vehicles.Presenlly.units have 
been shipped to Hawaii, Florida, and Jamaica and 
have been installed in enterprises known as Leisure 
Time Rentals. Vacationers have given these units a 
very enthusiastic reception. Preparations have also 
been made to open new locations in Puerto Rico, SL 
Thomas and Acapulco. 

Management is confident that the entry it has se¬ 
cured into the leisure time field via our Fun Buggys 
and Circus Wagon operations will assure Richard 
Packing of strong participation in a market predicted 
as having one of the economy's greatest growlh po¬ 
tentials over the next < ecado. 

In conclusion. I should like to take this opportunfy 
to thank our shareholders, employees, ustomers. 
franchisees and officers for their kind support and 
loyalty to tho company over the year. 

Respectfully submittod, 




Milton J.Cohon 
President 


April 16. 1970 
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Circuses have always held great 
appeal for young and old alike, 
and Circus Wagon with its bright, 
shiny, clean and crisp atmos¬ 
phere is just thj place for hungry 
children and adults. The threo- 
dimcnsional. happy, juggling 
clown display extends an irre¬ 
sistible invitation to visit a Circus 
Wagon restaurant. Inside, n bril¬ 
liantly murulrd and carpeted 
dining area is scon whore a 
varied selection of duality tood 
is served speedily and efficiently 
from an immaculafo, modern 
kitchon. 






•<> 
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::rff-r;rJATS0t4AL, ixc. 



> 



i 



Fun Bupgys arc mulli-colored 
recreational vehicles made of 
moulded fiberglass and utili7ing 
a Volkswagen engine and other 
Volkswagen components. Al¬ 
though primarily intended for re¬ 
sort area transportation, Fun 
Puggys arc fully licensed for uso 
on all public highways. 
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A l-SETS 

Current assets: 

Cash .. 

f ederal Intermediate Credit Bank Debentures,t 

6 85%. January 5, 1970 .. 

Accounts and notes rcccvu'ule: 

Trade, toss allowance (or doubtful accounts of $2,200.00 

Brokers. 

Associated company .. 

Interest ... 

Other .. 

Inventory, at lower of cost (first-in, first-out) or market: 

Merchandise ..<. 

Supplies . 


Prep-id expenses (principally insurance) 

Total cm rent assets .. 

Investments and advances to subsidiary and 

associated companies (Note 2) . 

Other security investments, at cost (Note 3). 

Improvements and equipment, at cost: 

Leasehold improvements . 

Machinery and equipment .. 

Autos and trucks... 

Less accumulated depreciation and amortization 
Deterred charges: 

Development costs (Note 1). 

Franchise commissions (Note 1) . 

Financing expenses .... 

Organization expenses, less amortization. 


$ 77.366.02 

132.270.10 
100.000 00 
20.395.67 
20.559.28 


54.307. G3 
16.910.45 


1,471 20 

130.928 98 
13.534.62 
145,934*60 
55.488.66 


92.0S9.30 

30,000.00 

5.679.30 

4.172.72 


LIABILITIES 

Current liabilities: 

Notes payable: 

With equipment as collateral ..“. 

Other . 

Capitalized lease obligation (Note 5) .. 

Accounts payable and accrued expenses .. 

Accrued income taxes .. 

Total curiont liabilities . 

Capitalized lease obligation, due alter one year (Note 5) 
Pcfcirod income troin franchise sales less receivables Irom 

franchise sates of $50,000 (Noto 1). 

Deferred income taxes (Noto 0) . 

Total liabilities . 

SHAREHOLDERS' EQUITY 

Common slock, par value S.10, nulhoiizod 1,000,000 sharos, 
issued and outstanding 851,781 shares (Notes 7 and 8) 

Capital in excess ol par value.. 

Retained earnings .. 


$ 05,170.10 

1,942,260.10 
125,014.70 


$ 100.010 92 
1.000.000 CO 


350.591 13 


71,210 C l 
2.9 .1 Id 
1.524.769 21 

260 283 7U 
345.662 01 


90.445.94 


137.941 32 
$2,365.328 4 


$ 24 005 OO 

37.55) O') 
62*10 on 
4 05)00 
20.759 21 
13.959 17 
*101.4b )- o 
13.350 00* 


70.000 00 
28,000 0 J 
212,815.33 


2.152.482 90 
$2,305,323 26 


111 ■>'» ■</’ 1*1 .•» lin.mr.H/ il.ifimurtli 













































1790 



r. t: ales of mt-al products . 

Cosl of meat piodutis :.old . 

Gross profit . 

c..i|inri, yon;?''''* c*nrj udministr stive expenses 

(Lons) from operations .. 

Ollier income (expenses): 

Goins and losse s on securities, net. 

Interest income and expense, net. 

Income before provision lo: income taxes . .. 

Provision for income laxes (Note 6).. 

Net income ($ 05 per share of common stock) 


$341,045.47 
223.? 17.02 
118,720.45 
170,005 03 
(53,0/7.40) 

114,395.22 
1 0.324.70 
C6.642.44 
27,000GO 
$ 39,642.44 


t /1 1 1- t Ui vj» a. i 
lor the year ended Juno 30,.1969 
(Unaudited) 


RGHOLRERS’ EGU’T 


\r 

a 





Paid In 



Capital Stock_ 

Capital 

Relalnod 


Share* 

Amount 

Amount 

Earning* 

Sa’.n-ce, July 1, 1955. 

475,000 

$47,500.00 

S 211/49.67 

S 85.402.26 

S‘ sold . 

60.000 

6.000.00 

1.669.338 53 


Shares sold t nJcr warrants 





and stock options .. 

0,600 

360 00 

22,240.00 


Shams issued in an acquisition 





(see Note 2 reyarding Resort Pioducts 





International, Inc.). 

2,500 

250 00 

69,750.00 


Clock split-upr. (Note 0) . 

305.681 

30,568.10 

(30,560.10) 


Ni l income (or the yoar 





ended Juno 30, 1963 . 




39,642.44 

llal.ir.co, Juno 30,15G9 . 

361,731 

$35,173.10 

. ... . ... .»-*• 

$1,912,260.10 

$125.044 70 


f 0 ;,i * '»**••! nyiii'j nofrs hio an tntcj/al /».</# ut ihr Imanetal lUtU'tnvnti. 


I 

f 
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1 French' .mg Operations 

In [ r ys.s He Cf.erat.ons of th« corr.p e , ..nd its predece vur 
pan '• p coni :ed sulel/ cf processing ur..l scltm j inc.'t and rnejt 
p"at v ‘ Ve- sic. tri f0 f *5. a r» • .utat.t benchs« program, cn- 
t •: 3 Ciir us V. igon. r« c. verged lor lire company 0/ Status 
Mailchng Corpcation, an nssnrij*. d company and I n development 
Ol II c lianch.se program was comm* r.rcd by Pc company and Status 
Marketing Corporation, as franchise sales representative. 

Al June 30. 1009 the company had entered inln si* franchise lictnso 
agreements for Circus Wagon restaurants for an aggregate sales 
puce o! $170,000. In connection w th the sale of each franchise, die 
company is obligated tec a commission at 3C' l o ol the Ranch.so sa'cs 
price and other expenses which cannol bo determined unltl tho 
Circus Wagon restaurant is in operation A! June 30, 1909. none ol 
the Irar.chised icslamants were in operation a."d, accordingly, oil in¬ 
come end rotated expenses .1 cen sed an with the 'ranch se agree¬ 
ments entered into have been deferred. Amounts recorded el June 
30, 1959 .ve as follows: 


1059 consists ol 400C.r0 shoes v.hicli ici - *-n: a C.a5 e t 
equity in the issued a* 1 ai'a'an.'.rg c.-mn e - s'.-. V c' .-s> 

II ronvuit'litn v'!*c*titinated c«• -;• i-: h ns an* . u t * ' 

mg warrants are exercised. ih s equity would t • n to 4s i - 

cent. Hie company's c-:u ty m r ret u-v : at 3 e 30 t 1 

$736,800 The tollowing is a ce Je • 1 h.. me S ’.et of It * J'd 
fiunchisn Investment. Inc . ul June 30. 1969 


ASSETS 

Cash and lime deposils $1.(139 383 

Net property and equipment 113.771 

Deterred ehjrges arid other assets 179 4X8 

Total assets ......... . $7 07? hO? 

LIABILITIES 

Current liabilities. ... $ 63.00 

5°.» convertib’e subordinated debentures 5*73 OOO 



Wom- 

bet 

ot 

Units 

Deferred 

/neome 

hom 

Fian- 

chise 

Sates 

Pro¬ 

ceeds 

Re¬ 

ceived 

Accounts 

Re¬ 

ceivable 

Dc'crrcd 

Fran¬ 

chise 

Com¬ 

missions 

Safe ol 

Iranchx* 

license 

agreements 

6 

$120,099 

$70,600 

CSO.OOO 

$36.COO 


In addition, the company has entered into an agreement lor the ex- 
ecul ari at luture dates ul twelve l cense egreements for an aggregate 
sales I'ficc ol $190,000. 


Deterred development costs consist ol c>pcr:cs incurred m He 
preparation ol me Circus Wagon restaurant Iwiehise program and 
ad work and prmtmg cods in connection v. :f. me development ol 
llus tranchise program. These costs wilt he amott.rcd over live years 
commencing with the opening ol me hrsl restaurant in September 
1969. 


7 /•irs’m’iiti and Advances la Subs ; dary and Associated Co n 
pc- as at A-e 30. I9u9 ae as lotions: 


R.c.Vvd Fri'-ch.se 
Investment. Inc. 
(Sec A betor) 
Resort Products, 
International. Inc. 
(Seo B t v tow) 
Resort Products. Inc 
(Seo C botnw) 


Total 

$ 5.49* 56 

737.1b3 14 

73.600 00 
J.V.C. 787 70 


lr. test- 

/rent 

$ 4.000 v30 

76 600 00 

$73.600 09 


A dvan ces 

$ 1,499 66 

156.663 14 

78.COO DO 

$106,60? 70 


At March 70, 1970, advances to Itu-.orl Pro juets Intornahnnal, Inc . 
and Resort Tioducts. Inr , aggregat' d $746.0ud 

The subsidiary and a-soniamd companies nru newly organized and 
will derate in new industries Tim ultimate realization hum the in¬ 
vestments ,-.nd Hie collet titulity ol the .adv.un es are tlepr ndenl uputt 
the luiuio prolitnlilo operations ot lho rimip.imus ami. es to Rosjn 
Products Inletnalionul. Inc, and Resort Products. Inc. the obtaining 
uf adequate financing 

A tin li.ud rranrli.se Investnim.l, tnc . cominnnred opurations on 
August 3t. 1966 tor Iha pmpie.o r.l le.iMno 1 n .lilies and equipment 
to Cucus Wag. n restaurant franchise* lho mvostmunl at June 30. 


Total liabilities 


1.017.439 


CAPITAL 


Common stock $ 01 par valuo, 575/.00 
shares issued ... $.754 

Capital in excess ol pjr vatuo 1 0S< 60; 

Deficit consisting ol net lets trom August 31. 1368 
(oalo ot inception) to June 30. 1959 (- ('.'"0 

Total capital i C: a ’ • 

Total l ab lilies and capital 5? < ’ 't ? 


Richard Parting Co Ins gr.vih e; ■ . h.r | id > e t! : 093 
shaies. at $0 75 par slue, ct R.chsrd f ■ > ti :. I - fre.-.l. Inr. 

common stock owned by the company (Rith^ u P.-.-xr g Co) to t< 
exercised Within live y ’ars ltor-> May 31. 1969 


B The compa .y acquired its 73 7 perennt r- uty ( r ,f.0 003 Shi'' ) in 
Resort Products tntrrnjt.nnel. Inc. by tu'.h invest" ent n th" • 
pany ol 55600 cod issue ot 7.600 chares ol Rir.hvd f m> • . f ■ 
conmiun Mrck. a! an eshuiuUd value Cil $70 069 (i?C t-qr '.*_ • ) 19 
tho loimc r.lntlholders ol KOM fntert ncr-s. Inc . a P'c5'.cessc"sc >• 
pany The liabilities assumed in connection w.in tig a*, quv'en of 
ma KRM assets exceeded the tangible assets enquired by a:prex- 
imatuly S3.000 Operations ol Resort Products Ir.teri.•! o"ul. I'< . 
which commune cd on July 1. 1969. consist ot Ihr- mar u'ictu'e end 
Icasmg ot re. icat on it vehicles failed tun bumies. 7t ' n; n t -r 
90. 1969. liabilities exceeded ..reels in lho en.i-.iia ct 7 /'> R47 in p- 
rerenls luss tor tfu* time mo' Hi period horn in.. |.t - i ■. * uly 1 . 1X9 
to September 30 1969 cf $87,441 le-.s m.hat < .-«• l it el • 7 6X3) and 
advances had t•••c*n in n .sr>.i tu 5 71'?0 A i , - ti.it n slab nicnl 

lor a public eilivi.ng ol In' IV 1 ■ ii.iri-- ut i umin ui i t u k with wariunts 
attached tu pun Imso an a.t t,t.uu it 170.000 shares ol common mock 
was tiled wah lrio Securities ond Lxchange Conu .isSion on Oeccni 
bor 79. 19u» 


C Prior to June 30. 1969. Richard Packing Co hadnifvin i-cl S"*.• r’* * 
fo Resoif PlUduCtS, Inc. a company engaged in Hie i aou’.K hue 
and salu ot a roundabout boat, wlm ti company v..iv i weed arid cun- 
trolled by the Opniahny mana jeniunl of flu-.oil Prodm Is Intern it..an si, 
Inc I tliflive as al C< totter I. I'tcr'l, Hie a:.:..-Is ol 11 a Soil Puxlucte. 
Inc, w mo nequued liy Resort Puulii. is Inieinahi nal Inc. m for. 
siderahon lor a .sumpl.on nl as liabilities wiurli exceeded tho asset* 
by $46,000 Tins exftxsv .iie.i v liom eperalmg l(i:«es (ions date ol 
inception to Repicmbiri 30 P.v.9 ll.tli.nj Pa. k.ng Co I. it gu.nan- 
teed the p iyil.enl uf advance* (nun Rusuil Piuluclt Internal tm.il, 
Inc to Itesoit Pred.n lx Inc . ($70 Hi 8 ai Srpte el.er 30. 196 *) 






( •N r 5t*Cr '»fy /.'»vr5frt>f» 

us. el Co: ( 

No 

Shares 

Cost 

Appre*- 

linjtB 

N.i'knl 

V.aluo 

ot 

March ?0. 
1970(e) 


— — — - 

“ * - • 


ty tr.idcd * ■•curit.os: 

/ r. • lod.t tru-3. Inc 

2.000 

S ?6T'‘0n0 

i 09.000 00 

( 1 . if.vo 1 wancal 
( t.’rufflt nt\ 

2.000 

42.7 33 08 

11.000 00 

Dm 1 cv.c Tin.-wrirl 
C*orp irnt-ort 
(i r . i. ’ ) 
f , . o A- or».Vcs 


24 7MI Cl 

10 000 00 

4 5b0 

11 7: 1 1!' 

21,300 00- 

1; j.ih rnp CorpkVfat'Oh 

1.iC*0 

42.0 7 09 

00.000 00 

I, r..it .w it C.r.ilict 
(’.trjnNaltOll 

4.300 

27 017 32 

17,400 0)* 

k*. u n 

5.0(0 

? 7. d'O IX) 

11 non IK) 

f'i i ill. mi *. Iiuluvhu i 

5 0s»0 

12 Oi l 23 

10.100 00 

lr.ir.: pO*MI'un 
M'vcr* 

4.000 

(.2.2.13 10 

42.900 00- 

To . • I'u'triCS. 

1 o»j or.'ted 

too 

2.100 00 

?.CK>0 CO- 

V.k 1Vt,rnp»f. 

1 H'urpordtod 

13.450 

?0.7>'7 on 

11 !iO(l CO* 

Tof.ilf 


314, !!••'• 01 

J?nl./,VM'J 

fl.itti^ M.irVrimg 
( OlfH'IAhOJI 

90.030 

900 00(b) 



iotAt *oi_ 

(y) Ti » mvo m <*Kl yjilutl .it H *rr.M 20. 1070 .»w bvcd 

, • i qu:*". cf *>•r. f* priced- Tho securities *re 

- c. ?-•"*. 'c .r;.• •% »'c&! r ard the quotas wry not if>- 

* • _ ■ c t * f t K e t'tuMc • were actually ctforcd 

K' vj*v vtWes rrar>cd with jn asterisk represent amounts 
»t ?' *. ■* l*:n rc:*s subsequent to Juno 30. 1909. 

(t>? The ir..c$tment in Status Marketing Corporation (Status) wsi 
mac 4 *? by the company as a promoter. The company’s presidonl 
serves on the Beard c! Directors cf Status ard the ccxpai .cs have 
certain business relationships, inr.lud ng preparation ol the Circut 
Wagon franct ?© progr.im and deve* rpment cf this program as the 
franchise sales represent^t ve In A; ;jst 196^. Status had a public 
Offering of t?!>000 shares d ccrr.r n stock Recent unpublished 
quo’cs for saio ol this registered common sleek are for an average 
price of $5 75 a share The 90.000 shares owned by the company 
constitute a 15 percent equity interest end :.re earned at ccsf of 
$900 These shares s o Class A stock convertible. with cerialn 
limitations as to amou- 's converted annually, on a share for sham 
b. S’S into common stock The shares arc unrr petered 3nd at y sales 
n.iy require a reg sbai on statement with an able costs or »* sold 
in a private placement may requ re substantial discount Further* 
more. 1 adwg m tho shares has teen at a lev"! not sufficient to 
absorb an offer.rg of thir s<70 without possible occlmo in v;»lut. No 
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tnpf'>'»*r t.ito'i la made Iha! lh*> recent hMikcl prut ol $.» 7.* a fJ *c 
could t r obtawod by the < or »»•* ny. 

A Ocr'ccijhon and leasehold Amorti/it on- 

DepreO'M on and leasehold amorfi/aficn. computed by fho ahcrghl* 
Imo method, amounted to SlG.f uO. 

5 Capd.ihicd Lrmc Ob/ijntton: 

The company Is commuted to f annu.it pay.cents of $4.Gf*9 under a 
lease agreement which empires in April 19'J Under tt*e terms ol »• o 
lease agreement, thu eon*p.-ny hns the nrjlil to purchase the p»» P 
erty for a nominal amount upon terrn*n »t n ol Ihe b.viso. If this r»fh| 
was e*er» if nd, the purchase pneo would be $17,7. ** 7h#» ci*«»p n y 
has cap ’ali/cd this amo«'i»t n»>d ii'corded Iho idateJ liability. 
asset *s included in machinery oml ojiHpinpnl p.nd is bring d*» 
prnci.itcd over its usoful life. 

C Deleted tnci'no Tate* 

Delern d income trims h.ive Nto piovuted fi»r difference* in ro- 
poihr.g cuij.n items of •» • '«• and r , »» »*r»r.e (principally »f«*| n> « • 
tioh. cVvetoprwnl tostr .n.»l Iranehi*. mi on»e) tor feUor.il inc«>n e 
lay and f r..inn.;! r. ,. • , ipji.es the pumsi.m for Incawd I’ • 

includes $22.1*00 lor defened income lave* 

7 5 !i\ k IVar/a/ib; and Cpi o/irr 

Tursuard to a i,Un k opt .on pi .n aulbon.'i d by ttu* .*h.inJ».' M . n f 
the (tmip.iny, 109.7T0 sb » re«erv .1 .i. ne dO. 1*'a9 t>’r op 

lions and wanarits gian'. (• • • d to t ? *> ^ 

(4J J*0 shares) to key emt loyees and » the v who t .ne ie >. 
van- >t 'e services to tho c • rp.iriy In the cu'«% »l >*.*r optonr 
warrants t^i an equivalent of 13.4.»7 r^ '«'S were i»f f c >ed t *‘ r 
the p n tpr an aggreg.'ta amount of Cp’ ens and w. n 

granted and not oerv sed at Jane 3d. 1939 a o ^s fo’lows 


7/umhcro/ r*f'r/$e £*P a: 

Shifts r/rce 

11.5G2 $1 44 10 7-72 

17.1 f>8 S3C4 9 9-71 

31^250 $9 GO 9 9-71 

60 000 


8 Slock Splits’ 

In April 19G9. the Board of D.«octors authonred two 2 5S tic k 
split-ups. 25% to be issued to holders of record ;.t fdiy 29. 19C3 . J 
25% to te issued to hotders of record at August 2. 1969 The fwr.r c<..f 
statemints ?t Juno 30. 19C9 have been adjusted to g ve effect to 
these stock split-ups 

9 The company has enteu-d into an agreement w.’h it, subr ^*# r /. 
Resort Products lnter*iational. Inc. to prov.do a! no charge cci* i 
admm.sfrativo sorvicus until Jiu.o 30. 19/4 and snbp cl to its owning 
at Ie 3 st 30 , ‘.» of tho ciutstanduig shares of the subsidiary The service* 
ol ine personnel provided arc not to require 'urh peisons lo do. o 
moro than 30% ot their lirno to the operations of tho subsidiary. 


ACCOUNTANTS’ REPGFIT 


Lyukand. Koss Bros. St MoyTrK>HtH» 

C:»TiniD Pueuc accountant* 

/ 

9o.> .■< el O.uvt.v* 

R ; rick "'g Co. 

Si f.-.l. M nnrtolt 

Wo ha»o o«»TiinPC1 Ihe tjljn..' shod ol lUchard Puckioa Co al Juno 30. I960 Cor c>a<i»nol>on was ma.lo In acconlanco with oonorally 
• ccoplrd eutl.t ng slanrlairls. ("id aci orj.n.jly. included such tests ol tho ..count,i g tetordr Such oilier auditing procoduirs as we con 
S'd. icd ncccss.uy m the circuiostunroa 

In accordance wall Ihr lerms ol our c 'g.sgcmoni wo havo not examined iho slalomcnls o' m. omo lied thaieholdds’ equity (er the ye r 
ended Junn 30, 10(.9 whiih have hoen fm-pjied Irom the K'Oka nnd records wiihoul aud'l AcccuO'ngly. wo express no opinion on Ihn state- 
monis el income and ahs'cliolooi*' equity. 

In our Opmien, sii! ,ecl Id Ihe ul! mcle ir ilijnlion ol Inxeslmonl* and advances lo subsidiary and associated companies through profitable 
opoijlions el ll'r'.o com; an ev im.l Iho oblnumg ot adcqualo Imanclng lor these companies which me newly organi.-ed i o opeialing w.lh 
newly dnxnloprd pruducls as explained in Nnlo ? lo financial slnlornonls. Ihe accoinpanying balanro aheel piorenls l.oily Ihe Imam a! posil on o) 
Michuid Parking Co al .'one 30. 1009 In conluirmty with goneially iiccepled accounting pnnciples oppl ed on a basis consistent wilh lhal o! 
Iha protedmg year. 


f»l. Paul. Minnesr.ia 
tic . nil III T9 111.9 (inn {.I Man h ?(l, 
t'i/0 ns in tfulns ? and .•) 


LYimANO. ROSS tutor. & MONTC.OMI IIT ^ 
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fa**,/' */o. 4** / - 
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INSTRUCTIONS 


•5®5 H* Cmcm tracer 
*• HraawarA 

55075 


AUTHOR 1 ZED SIGNATURE 


r 1 Q PRINCIPAL 
* □ AGENT 


Settlement 
Datk»_ 


NO SHARES 


DESCRIPTION 


I /y < y*. 


BOUGHT FROM; 


ACCOUNT OF: 


TRADING [□ 


CUSTOMER [_] 


ACCOUNT NO. 


✓9 ‘ 


-- - -- - pf f _ U ^ 






state tax 


NET 

AMOUNT 


- \ f - -*- li. amoun t i __ 

s KELLY, ANDREWS, a BRADLEY, INC 
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GOVT. EXH. 14B 
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212 ) 062-6060 
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KELLY. ANDREWS, flc BRADLEY. INC. 

290 BROADWAY 
NSW YORK. N. Y. 10007 
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GOVT. LXM. 17A--CONFIRMATION 
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St. Raul, Minnisot* 
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KELLY, ANDREWS, fit BRADLEY. INC. 
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NEW RK. N. Y. 10038 


TRADE DATt 
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Brooklyn, New York 


NET 

CREDIT 
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REISS <2? CO. BANKIERS 
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Messrs, K e1 Iy ,And revs &. M r nd 1 ey, I nc . 

250 Broadway 

NEW I'O UK 

Zurich, July 7, 1968 

SILVER 

The market ignored announcement of the Vietnam bombing halt and, 
instead, posted a br sk rally on the news. Apparently, such an 
even had already been discounted and perhaps those who were hoping 
for a sell off in order to establish long positions decided to 
buy anyway when the break failed to materia1ize.Thus, during the 
past few sessions, the mnrket has exhibited a fairly firm under¬ 
tone. The improvement in gold prices at London might also have 
been a contributing influence. The flooding of the West Driefon- 
tein mine in South Africa with a loss of around 2.650.000 fine 
ounces of gold per fiscal year probnbly for a period of 2 years 
has been a factor in the London market. At this week's GSA sale 
bids were for smaller quantities, possibly reflecting the effect 
of November 5th holiday. Prices paid ranged from i 1.8520- 
; 1.8870 for coinage silver, unchanged to almost lc lower, while 

commercial qrnde was sold at £ 1.94-b 1.9537, about lc higher. 
Sales tolarge users amounted to 1.940.000 troy ounces of which 
1.481.000 consisted of coinage qrades. Next week, 2.457.000 ounces 
will be offered to large and small businesses. The meeting of the 
Joint Commission on the Coinage has been changed to December 5 
instead of November 12th. On the agenda nre the questions of 
whether to continue production of the silver half dollar as wall 
as the ban on private melting. The ban could be continued under 
present administrative authority, ended, or legislation could 
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KK1SS ^ CO H.WKU.KS **••«» - 

be recommended to make the bnn permanent. Many observers Teel 
the Treasury would like to have the bnn made permanent l>y nn 
act of Congress. Thecontinunance of the bnn and a proposal lo 
make it permanent likely would be interpreted ns bullish of 
futures. The Commission also will decide on the disposition 
pf 2.9 million silver dollars held by the Treasury. Vith a 
Republican Administration, there could be a complete re-evalua- 
tion of the silver sales policy. Of course, this is still a 
couple of months away. However, market sentiment could be quickly 
affected by any statements made by the Nixon team in regard to the 
thinking on silver and or monetary matters. Futures could remain 
a trading vehicle with a tendency to rally somewhat further. 


without our liability 
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P. HOFFMANN - I .A ROCHE ft CO. 

AKTIENGKSELLSCHAFT 

BASEL 


October 1968 


Trading name: 


Roche 


Financial Research Department LB/ 3269 


Messrs. 

Kelly Andrews ft Cie. Brandly Inc. 
250 Broadway 

New York 


Price 1967/68 Gross 

Approx. Price High Low Dividends Yield 

Bearer shares Pr. 143.800.— Pr. 160.000.--66’000. 

Bearer bonds de jouissance 138.800.—— Pr. 156.000.—62.000. *"• • 


0.5* 


COMMENT 

Roche is without question the largest producer of pharmaceutics in the world, 
with its psychopharmaceutics ( Librium, Valium) leading in sales, followed by 
special vitamin preparations and sulfonamides (drugs to combat infectious diseases). 

As a result of the tighenting of the American drug laws - The U.S. market is of 
great importance to Roche - the company is pressing forward into other areas 
of operations ( purchase of the wellknown scent prodicer, Givavidan, acquisition 
of a sizable parcel of Society Instument: de Physique stock, collaboration with 
other comapnies for the production of electronic equipment for diagnostic and 
therapeutic purposes,etc .) The company has a dynamic management, which has been 
able to achieve outstanding success, especially in the psychopharmaceutical sector. 

The outlook for dhte future continues to be promising. Despite a regular increase in 
dividends, the yield, however, is low, and there appears to no chance for subscription 
rights in the future, ns the corporation is able to finance its above average ex¬ 
pansion from rotained earnings. BOTH THE SHARES AND THE HONS DE JOUISSANCE OP ROCHE 
CAN BE CONSIDERED INTERESTING LONG-TERM INVESTMENT P0LL1BILIES. 

OPERATIONS / EXPANSION 


The company was founded in 1896 as an individually-owned firm and converted into 
a corporation in 1918. In contrast with the other Basle chemical companies, Roche 
was, from its inception, predominantly a producer of pharmaceutics. In adition 
to the production of VITAMINS (npprox. l/5 pf consolidated sales), chemical 
products for medical, hygionic and scientific purposes, preservatives for foodstuffs. 
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disinfMUnts, cosrr,sties, difctetic foods, Sc. . AS AND PI. A VO HI NOS ( appro*. l/8) 
nnrt, recently, POOD COLORINGS, operations, today atill focus primarily on PHAR¬ 
MACEUTICS ( approx. 2/3 ). With tho special products "Librium", " Valium" and 
"l.imbitrol", psyehopharmaceutics are believed to account for about half of Ho- 
che’s pharmaceutical products also includes soporifics and sedatives, analgesics 
(Saridon( preparations to camat heart and circulatory ailments, nervous and 
digestive disturbances ( Petriuml as well as medicaments for the treatment of 
tuberculosis (Rimifon), etc. 

With the 1963 acquisitionof the Geneva company, Oivaudan (scents and flavorings) 
and other holdings, Roche was able to expand significantly its operations in this 
highly promising sector. 

COSMETiCS, which as yet do not, however, play such an important role in terms 
of sales, are produced and marketed by the subsidiaries, Laboratoires Sauter 
S/ , Geneva, and Panteen AG, Easle. 

The joint efforts being carried out with other companies aim chiefly at develo¬ 
ping and marketing electronic aquipment for diagnostic and therapeutic purposes. 
Similar plans also exist with Socidtl Genevoise d’ Instruments de Phys.que (SIP) 
in which Roche has a minority interest ( 25^t 

Prom Basle Roche exercises direct control over its subsidiaries operating in 
continental Europe as well as in the Near and Midle East. The other parent com¬ 
pany, Sapac Corp., Saint John (Canada), directs operations in North and Latin 
America, in the sterling zone, in the Pacific area and in the Par East. Roche 
has 22 chemical production facilities, 35 pharmaceutical plants and 120 sales 
offices throughout the world. The most important plants are locaded in Nutley, 
J.S.A. (6*000 employees), in Basle and Sisseln (4/000), in Grenzach,West 
Germany(1*700), as well as in Great Britain (l'OOO), Prance|800), Italy (700) 
Spain(500) , Mexico ( 300 ), Canada, Argentina, Brazil, Turkey, India and Australia, 
products are also manufactured under licence in Japan and in other places. At 
the end of 1967 the company employed about 22'000 persons. Research operations 
are carried out in Basle, Welwyn Garden City ( England) and in Nutley ( U.S.A. ) 

EARNINGS 


No figures are published showing consolidated sales, although it is estimated that 
in 1967 *hey came to about 3,5 billion francs. 

According to the Annual Report, consolidated sales displayed a gain during the 
past year. The psychopharmacoutical division ( Librium, Vnlium, l.imbitrol) re¬ 
gistered ABOVE AVERAGE GROWTH . Thor was also a continued increase in demand 
for vitamins as well as for scents and flavorings, while cosmetics were able 
to maintain a solid grip on their share of tho market. Thnnds to increased 
rationalization and a rise in sales of those products yiolding the highest earnings, 
total earnings, total earnings gained - despite mounting pressure on prices. 

The profit and loss statement .a not consolidated and thorefore provides no criteria 
for determining actual consolidated profits. It is likely, however, that they 
are soreval times higher than the Pr. -14.8 million **oported hy the parend company. 
Assuming a profit margin of 15^ ( the average of the U.S. drug industry 1 net 
profits on estimated sales of Pr. 3.5 billion would com to Pr. 525 million, or 
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Hr. 8.200 per share/bon (Jo jouiasance. It Is true that the average profit 
margins of American companies are often somewhat higher than those of Ku- 
roppan concerns operative in the same industry, but it must be rememhered 
that approximately 40 # 0 f Roche's consolidated sales are made in North America 
with highearning psychopharmaceutics, whose profit margin is in all like¬ 
lihood 20#, accounting for around two thirds of the company's Americal sales. 

On this hasi*, a P/E ratio of 17 can be calculated as of the end of July. 

Although other estimates are lower ( 12 - 15 xi, the aforementioned price/ 
earmongs ratio does not appear excessive in comparison with the stocks of 
Roche's American competitors. 

BALANCE SHEET 

Roche does not publish a consolidated balance sheet, which thus makes only 
an estimate of the company's financial position possilbe. The balance sheet 
figures of the two groups contain substantial hidden reserves. The fixed 
assets of Hoffamnn- La Roche as cf December 11. 1967 are given a figure in 
the balance sheet of Pr. 1 and those of the Sapac Corp. as of September 30. 

The plant and equipment in Basle alone have an insured value 
of Pr. 362 million. Patents are also shown with a value of Pr. 1 in the ba¬ 
lance sheet. Prom this alone, it can be seen that the company has over the 
years very likely built up consideralbe hidden reserves, which, together 
with its very good earnings position, assures it of a high selffinancing 
potential. Roche has no long-term debt and enjoys a good level of liquidity. 

The firm's financial position can in every respect be considered sound. 

CAPITAL EXPENDITURES / FINANCING 

Por years, Roche has self-finanded its CAPITAL EXPENDITURES. It is esti¬ 
mated that during the year under report about Pr. 300 million have been 
spent for this purpose. Whereas the other Basle chemical companies have 
to set aside an average of 10 - 14# of their current sales for capital 
expenditures, Roche can get by with about 8 - 10# , due to the fact that 
pharmaceutics, as compared with bulk chemicals, require less sizable out¬ 
lays. It can be assumed that spedning i n 1968 could climb to around Pr. 

400 million as a result of the rapid expansion of the company and the construction 
of two basic research centers in tne United States (costi $ 4 - 5 mill.) 
and in Basle. 

An additional Pr. 300 million are believed to have been spend during the 
year just ended for RESEARCH AND DEVELOPMENT. 

The company's high self-financing potential will enable it to continue 
financing its principal projects from RETAINED EARNINGS. In this connection 
it should also be rememhered that Hoffmann- La Roche has not mado us of 
the capital market for more than forty years. 

P ROSPECTS 

Subsequent to the price pressure on vitamin preparations, the same problem has 
recently been encountered in respect to scents and flavorings. This has forced 
Roche to undertake steps towards oven more rational and modern production me¬ 
thods. In addition, steict health legislation has gono into effect in various 
countries that is not particularly promotivo of the sale of Roche products. In 
the United States, sales of Librium already began to fall off in 1967, and the 
market for psychophamraceutics may decline in the United States in the years to 
come owing to the Drug abuse Control Act, Moreover, the expansion of social in¬ 
surance and the trend towards requiringthe pharmaceutical industry to pay tribute 
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to the health of tho population by lowering its prices may afreet the industry's 
profit mnrgins. Stiff scientific competition, tho fact that certain product* 
become obsolete rapidly, and high expenditures Tor re*«*arcb are additional point* 
that should be considered when investing in this sector. 

On the other hand, the OiN'AMIC management of the company, along with its effect¬ 
ive research division, may very well sudeeed in achieving ABOVE AVERAGE success 
in the future as well and in overcoming the problems that are presenting them¬ 
selves. New, very promising products are undergoing clinical testing ( preparations 
for regulating blood pressure, for treatment of diabetes and other hormone dis¬ 
turbances, Parkinson's disease, epilepsy and malaria ns well as the symptoms of 
coronary disease and pulmonary embolism). Furthermore, a good market is expected for 
the new psychopharmnceutical combination preparation "I.lMB1TH01." (for treatment 
of anxiety-toned depressive states) and "MEVR1UM" (to combat difficulties coupled 
with the climateric). In the sector of MEDICAL ELECTRONICS, two newly-developments 
devices (blood-pressure measuring apparatus and equipment for the observation of 
fo?tal development) are in the clinical testing stage. Roche has also recently 
become operative in the Held of CLINICAL CHEMISTRY ( distribution of chemical 
reagents for medical analysis and construction of specialized alboratories). The 
company is also indterding to introduce in Europe the AUDIOVISUAL METHODS POR 
TRAINING MEDICAL DOCTORS (storage of sound and image on a television basis) that 
have already been placedon the American market with good success by Roche's U.S. 
subsidiaries. 


Hoffmann-L* Roche's LONG-TERM PROSPECTS REMAIN VERY PROMISING, and an annual 
growth of IO - 15 ^ may be expected. 



DATA PER SHARE 

AND PER BON 

DE JOUISSANCE ( IN 

FRANCS 1 

Year 

Divide 
Roche 1) Sapac 

, Price of 

n d 

2) Total High 

Shares 

Low 

Price of 
High 

Bonds de Jouissance 
Low 

1963 

200 200 

400 

55'000 - 

41'250 

53'900 - 

40'200 

1964 

240 240 

180 

59'OOO - 

45'950 

56'700 - 

45'900 

1965 

280 280 

560 

78'500 - 

55*400 

73*000 - 

54'600 

1966 

320 320 

640 

93'OOO - 

62'500 

87'500 - 

59'200 

1967 

360 360 

720 

100'OOO _ 

66'OOO 

94'400 - 

62'0O0 


1 ) Gross 

21 

Net (exempt 

from Swiss withholding tax) 


Without our liability 




1808 

- GOVT. EXH. 210 -• REISS <r CO. REPORTS 

J- R I \ AT HANK • IH r I MOV I NM RASSI. »? • ZURICH? I'OSTIACH »*J.*T Z l H i f. H 

REISS & CO. BANKIERS 

PPSl • IIECK Ml 6J»«« TH.EI ON 0«l / IJ »» JJ TELEX Jl.'77/v:m ■ TEII.CHAMM KIISSBANK 


Messrs. Kelly, Andrews & Bradley,Inc. 
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Novcmbcr7» 1968 

PLATINUM AND PALLADIUM 

The platinum has displayed a firmer undertone lately. However 
the market still shows no disposition to move very far in 
either direction. Most of the volume in recent sessions has 
consisted of spreading operations involving the spot month. 
The dealer market is quiet with platinum quoted around the 
i 270 level; consumers however, appear to be operating on a 
hand-to-mouIh basis. There seems to be an undercurrent of 
feeling that dealer prices could decline substantially by the 
latter part of 1969. It looks as if futures will continue to 
be a trading affair qi’th rallies running into opposition ap¬ 
proaching the 260 aren, basis January. Palladium, meanwhile 
remains in the doldrums with speculative interest at n low 
ebb. Liquidation of the Dec. contract, which expires in about 
a month, is likely to keep a lid on rallies. 

without our liabilities. 


New York 
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COTTON: 

Although the total world produciton and use of cotton fiber, 
in spite of synthetic growth, continues to set new records al¬ 
most every year, the role of the United States continues to 
shrink. At one time the U.S. produced two third of all the cotton 
grown in the entire world, and exported for real money two thirds 
of our growth. For this crop year our exports will most probably 
be a meager three to three and one quarter million bales, and 
our domestic consumption will do well to reach 8^ million. Mean¬ 
while, outside the U.S. production will soar to a new all time 
record of some forty million bales. Although the harvest is at 
its trading in spot cotton continues slow. Demand from mills 

and merchants is small, and producers are not happy with prices. 

So far there has been no large movement to place cotton in the 
loan, but this could develop should commercial demand fail to 
develop soon. During the week ending Oct. 25th 39.5-14 bales were 
entered into the loan and 4.861 bales repossessed. For the season 
to Oct. 25th u total of 122.151 bales have been entered,9,283 
repossessed leaving a net stock of 112 868 bales. Allough the 
prices of futures, which have recently declined more shnrply than 
spots, stabilized during the past week, the average spot prices 
of contract grade cotton ns quoted in the 12 designated markets 
continued to decline from 28.46 to 27.98, It is interesting to 
note that the Fresno market quotes 1-1/16" middling at 28.46,be¬ 
low the 29.00 quoted at Memphis. The Fresno cotton is a speciality 
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high tonsil strength fibor considered by some to he the finest 
cotton in the world. Last foil ist price soared to 11.00 or above 
during the period of greatest excitement, far over other grow hs. 
Total certificated stock ns of N'oventberl , vns 87.-73 of which 
73.511 was deliverable on the no. 2 contract. Du ring the week 
56 bales were added to the stock and 1.422 withdrawn. In addition 
95 bales were awaiting review and micronaire tests and not in¬ 
cluded in the totals. Exports for the season to November 2nd 
were reported by the exchange at 667.916 bales versus 813.672 
for the sane period the year before. 


without our liability 
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SEW YOHK 


SILVER; 


1.9.69 


Tn the past Tew weeks, market activity has been dominated 
by yearend tax considerations and spreading operations. Des¬ 
pite the pronounced strength in gold prices, futures have moved 
within a relatively narrow range and have failed to bo very 
responsive to this as well as the Mid-East tensions. On the 
other hand, there hasn’t been any real pressure on the market. 
In the meantime, news pertaining to silver itself has been 
fairly routine. The Coinage Commission as expected finally 
recommended that the temporary ban on private coin melting 
be made permanent and that the half dollar be minted without 
any silver. The GSA disclosed some minor changes in its silver 
sales policy. Once the remaining 12.000 ounces of 999 grade 
at Denver are sold, there will be no further offerings of this 
grade. However, this is rather unimportant as demand has been 
centered on coinage grade anyway. Another minor modification 
starting next week is that, of the weekly offerings of 2 mil¬ 
lion ounces,1.663.000 of the coinage silver will be offered to 
large businesses instead of 1.676.000 and 337.000 will go to 
small companies rather than 324.000 ounces. The Threosury re¬ 
ported that a total of 105.239.,72 ounces of silver was sold 
during 1969. Of this, 9.185.324 ounces consisted of 999 fineness 
with the balance coinage grades.If gold prices continue to ad¬ 
vance, silver futures could move !o a higher trading level in 

sympathy. However w « . . .. . 

* ‘>ont think a major hull move is imminent. 

w i 1 li mit, o ur 1 i nh i lily 


* 
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Zurich, March 1969 


Nestle Alimentana AG Chain and Vevey 


Comment 


zntions in the world. Us J, n J. ctcd by cyclical fluctuations, 

od this industry, via eh - ■»# * million) over the Inst 

Total capital expenditures ( 19u7. 3 p r inr i 1 «1 holdings 

few years have l-oe» .cl r-fiL. »° 1 ij or the Q \ u , nldily 

i t heir' non-consol ida ted' balance sleets. The^rovin^popul nrty^of 

prepared foods and the f r 1 1 Ue"IUoovc?o A >mon 1 "of the Nestl* 
stitute -ood requuistes Tor the fur A squeeze on profists 

;;•?£; s > d r£ r a«..,4 #w 

rationalization measures. Despite serve re^isterd and bearer 

share^nr^currentl y^quoted 0 about 30* below the°hitfh reached in 1961 
1962,and both are suitable for lon«-tera investment. 


0 ne ra tions 

The structure of the -roup is as followings: 

NKSTLB ALIMENTANA SA 

This is the nnrent company for thv ''iitiro or^n/iiiznl.on t'ho'l’SA 

Sib 

which in turn, owns ths founders stock oi Ini lac, tnc. Vine on y 
stock with votin,; ri-hts) and Holding L d. 

IJMILAC, I NC 

Protection of the Groups interest, in the Western Hemisphere (eel 
The USA) and Oceania 
MUSTEK 110h 1)1 MGS LTD 

ro. ... I.ol.I m 

AmolV u,e Nestle Groups principal holdings nr. .m k „i 
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niungen AG, Switzerland ( lOCM lindus I u t erna t i nun 1 AG,Swit/cr1 and 
(SO'*) Sarolti AG, Vest Oefu.iinv (71*), ("rosso A: Mlnckwelt (! I o I — 
dings) Ltd. Great "'retain ( 100 ') l.i LI y,'Vue i l V l.iLhv, I’S \ (O ) 
Fropax Ltd. Gnat Mritaiu ( 30 ') n ml Locntrlli Sp*,Italy. l*'*i r t lio r- 
more, nn agreement lias been rone lut'd with Standard Oil /'o.(N.d.l 
to Jo joint research for the :;.anu foe turo of prot e i n-r i«. h product* 
through b i o syn the s i s. 5 1’^ ol' Wstle Alimentnna SA holdings are 
located in. continental Europe, 36' in t ho ISA and 10 in t ii<- 
st<it ing zone. 

The production program is brrd.rn down into four categories: 

- Milk, dintetic products ( Eledon, Lelargon etc.) cheeses nud 
butter ( estimated 30; 1 ? of consolidated sales) 

- Soups, bouillons, seasonings, prepared foods, ice cream, 
frozen foods ( approx. 25' / ) 

- Chocolate, cocoa and confectionery products (approx 13') 

- Instant beverages ( approx 30 ^) 

At tlic end of 1967 t lie organ i/.al ion employed a total of about 
a 7.000 persons in 77 administrative offices, 23 t plants (122 
in Europe, 33 in Latin America, 15 in North America) ns well ns 
in 552 sales and distributing offices. 

EAil VINfiS 

Since 1968, consolidnted sales have risen at an average rate of 
9,5< annually. In terms of quantity, the production category of 
soups, frozen foods, etc. and that of instant Leverages have dis¬ 
played t lie greatest growth. In 1967, sales increased by only 5.5' 
to Fr. 7.85 billion, which may be attributable to tno lowering 
of various exchanges rates. Approximately 50' of sales were scored 
in Europe ( 2-3^ in Switzerland) 30^ in America and 20's in the rest 
of the world, liveloping countries accounted for around 21^. 
Successful 1967 sales results were achieved in Europe in respect 
to powdered r.iilk, instant coffee, cocoa-based Leverages, frozen 
foods, ice cream, sauces and seasonings. The best selling product 
in the 1’SA continued to he powered milk. 

The combined resulls o f the two groups prinipnls (vbstlr Al i rr.ent ana 
SA and Unilac) reveal that gross income lias developed favorably 
during the last 5 years. It rose Ly 50^ from !r. 152 million 
(1963) to Fr. 288 million in 1967 ( thus in the past year gross 
income came to 3.67' of total sales) After deduction of general 
expenses,! lies allocations to reserves and depreciation, 1967 net 
e a rning s for both holding companies totaled rr. 163 million, a n 
increase of 6 5. 3 "* over 1963 l" r. 98. million) The reported net 
earnings of Nestle A1imentann SA ( i.e. excl. lnilne)cnme to 
Fr. 126.-1 million at the end of 1967 ( 1966: Fr. 109.2 trillion). 

It is scarcely possible to calculate the rnhs flow for the 
Nestle Group, as depreciation and provisions for plant and equip¬ 
ment are not given for (he various companies in the organization. 
Dividend distribution has do/.bled since 1959. Durnng this period 
the dividend paid on nestle shares alia advanced from !■ r. 23.— 
lo Fr. 47.— and that on the related Uni lac common stock from 
t 1.25 to f 2.00.- 


Vit bout our liability 
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Soyb e an oil 

The price firmness of soybean oil in recent months serves as an 
illustration that underlying conditions are not always what they 
seem to bo. On the surface, it would appear that the huge surplus 
of soybeans would be reflected in enormous supplies of soybean oil 
and corresponding weight on oil prices. Vet, this has not been the 
case; in fact, there is some possibility thnt available soybean oil 
supplies may have all _t.hey can do to Keep up with demand later in 
the year. 

The most important consideration in that respect is the prospect 
that soybean oil production will increase only slightly in spite 
of the record sovbenn crop.This is due to the indication that the 
U.S. soybean processing rate is leveling off this year, and to the 
large quantity of U.S. soybeans that are being removed from the 
market under the government support program. Total U.S. soybean oil 
supplies for 1968-69 (Oct. 1 stocks plus production) are estimated 
at 6.790 million pounds compared to 6.628 million pounds in 1907-68 
and 6.3)8 million pounds in 1966-67. 

Wh'ile supplies are close to those of recent years, utilization is 
expanding percept ily. During the two months October-N'ovember 1968 
alone, domestic <1 i sa ppea ranee of soybean oil totaled 1.000 million 
pounds, a new high for those 2 months and 11 percent nLove the year 
before. While some of the increase may be due to the low prices during 
that period and their impetus to build up inventories, consumption 
lias a number of other things in its favor. 

Among these factors is the prospect that less laril will be available 
for domestic use Lecause of lnrgor exports under the export pay men t. 
program. The calls subsidy on lard should stimulate exports to the 
Uni te<l K ngdom, and reduced availability in the U.S. market is ex¬ 
pected ' cause some shift to soybean oil. 

Also, cottonseed oil is being removed from the market by the Commo¬ 
dity Credit Corporation under the price support program. While the 
U.S. output of cottonseed oil is up about 10 percent this season, 
purchases have been made by the CCC at favorable prices, resulting 
in a relatively wide premium for cottonseed oil over soybean oil and 
thereby onchancing the attraction of soybean oil to consumers. 






1815 


KKISS P l () HAS KICKS 


Min ch 1, I 969 


'•ril r 


> 


Kvon without t Iipsc aids, thebe would be ronson to px,)"ct. t hr long 
term rise in snybenn oil coosunpt. inn to continue. (S no charts nn 
)^o* s ^ ® ^ >) .Sinco l?3 f >- r »6 t the <]o;:.i*s ti c <1 i f'njijonrnnco o T ?*oyI«oa:i 
oil uns doubled. Consumpt ion in each you r has •exceeded that n f I ;,e 
preceding year with one exception. 

hxports will depend in 1 n r jo measure on To verun.en I py jl ori •>ro ,, ra:r.s 
especially to India and Pakistan. During 1967-68, about Si'percent’ 
of t l>e billion pounds of soybean oil exported was under P.L. i«o 
programs. 

The curtailment of soybean exports by the dock strike probably re¬ 
duced crushings and production or soybean oil overseas to the* extent 
that demand for bean oil from, tin* dollar paying countries should pick 
up. Moreover, world production oT edible oils in 1069 is estimated 
at 19.110.000 short tons, slightly below 1063 output of 19.735.000 
tons in 1968. lor the time b cing, at least, these considerations 
should oft set uncertainty over LRC tax policies regarding vegetable 
oils. ” 

Our long term price chart shows that from 1950 to date soybean oil 
prices have been well aLove 8 cents most of the time. Hence, ve leel 
that soybean oil currently is reasonably priced and that the deferred 
deliveries, now below 3 cents, offer good possibilities for long term 
price enhancement. 
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Zurich, March Id, 1969 mw 

The Silver Situation 


Although silver has lo.st considerably its function as a currency metal, its 
use in industry has risen continually, with demand exceeding the output of 
the silver mines since the end 6f the fifties. Increased sales from govern¬ 
ment stocks and private holdings could lead temporarily to further declines 
in the price of silver. Over the long term, however, there is the possibility 
that silver prices will become firmer. The present, somewnat depressed price 
of approximately $ 1.80 per ounce offers favorable long-range prospects for 
the silver mine stocks mentioned below. 

Basically, two types of silver stocks are to be distinguished, namely ehares 
of small-scale mines that focus chiefly on silver production and those of 
larger and usually mo re substantial companies for which silver constitutes 
a relativerly modest pert of their overall operations. An investment aimed 
at profiting mainly from a possible upturn in the price of silver should be 
made in shares of the smaller mining compnnies and therefore requires a grea¬ 
ter readiness to assume risk. In this connection the following shares deserve 
consideration: Callah.xn Mjnino (anorox. % 25. — ), Hpcla Mining {$ 32. —), 

N.Y. A. Honduras roswrio Mjnlno ({ 49.—) and Sunshine Mining ($ ??.--) 

An investment in silver can aloo be made by purchasing silver bullion. 

Silver contracts can be concluded on a spot or forward basis. In the case of 
forward transactions, an interest rate based on prevailing market conditions 
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is applied for the duration of the agreement. Since silver contracts are mainly 
designated for short-term investment, whereas a possible increase in the silber 
price could under certain circumstances occur only at a later date, the purchase 
of silver mine shares is, in our opinion, more appropriate. 

Recent Oevr.lonmnnt of the ’jjlvsr Price 

After the price of silver had stood at just barely 5 1.30 per ounce for four 
years, a substantial uotum got under way in mid-1967 when the U.S. Treasury 
discontinued selling at ? 1.29 and switched over to weekly auctions of 2 mi'.lion 
ounces. The uptrend in the 3ilver price was due chiefly to the recurri-'o discu¬ 
ssions about the international monetary situation, and in June 1969 silver reached 
an unprecedented high of f 2.59 per ounce. During the last months, the price has 
undergone a noticeable decline* at the present, it is appro*. 5 1.80 per ounce. 

Supply and Demand on the World Market 

During the postwar period, the free world's silver production has shown an 
annual increase of only about 1 % and reached en average for the past 10 years 
of 210 million ounces. Even Pith higher silver prices the output of the silver 
nine', toes not, as a rule, expand immediately, since silver is usually mined in 
conj ;ion with copper, zinc end other metals that are found in greater concen¬ 
tration, and the construction of a new mine requires several years. On the other 
hand, the demand for silver in the free world registered an average yearly rise 
of 6,5 % in the period from 1958 to 1967 and in the past year amounted to 430 
million ounces. Although the coinane demand has declined sharply in the prin¬ 
cipal industrial nations, requirements for silver for industrial ucea continues 
to grow every year, particularly in the photo, electrical equipment and oloctro- 
n l C3 industries. This is due to the fnct that up to now no substitute with the 
light sensitivity, electrical conductivity end corrosion resistance of silver 
has been found. The supply deficit (over 00 million ounces in 1967) was pre¬ 
viously offset largely by the release of monetary stock from the U.S. Treasury 
which began melting old coina taken out of circulation. Moreover, the high prices 
of the la3t few months have already enticed substantial quantities of hoordod 
silver and salvage into the market. Most noticeable - deopite export prohibitions- 
has been the increase in the outfolw from India and Pakistan, where privets hoards 
are e&timsttd to totnl 4 billion ounces. 
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Outlook 

Of decisive importance to the future price trends of silver and of shares 
in silver mining companies will be the manner in which the speculative de¬ 
mand develops. Asouring further coinage of J.F.Kennedy half-dollars and the 
continuance of weekly auctions of 2 -rillion ounces, the U.S.Treasury's Silver- 
stocks - about 350 million ounces - will be drained at the rate of 10 million 
ounces monthly and thus reduced to nil in approx. 3 years, with the result that 
on the basis of this fact the supply ficit would have to be increasingly off¬ 
set by drawing cn speculative holdings. Although r> certain pressure on prices 
may not be out of the question over the neei tern, favorablelong-range prospects 
for silver mining shares exist due to the growing supply deficit. 

without our liability 
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Silver 

Renewed apprehension over the French monetary situation inspired by weakness 
in the franc was mirrored in continuous strength in gold which reached a new 
high of $ 43.- at London lest week. Although gold has been ebbing upward'for 
some weeks now while silver has been weak and unreponsive, it finally seems to be 
having a belated effect. Consequently, silver posted new recovery highs advancing 
to the best levels in about a month on heavier wolume. Meanwhile, et this week's 
G5A sale, only 755'000 ounces were sold to large businesses at prices ranging 
from S 1.6913 to « 1.7100 which was about in line with last week's price of 
$ 1.601 to 1.721. Next week, 3'626'OQO ounces will be offered to large businesses. 
In other silver news, it was reported that the Atomic Energy Commission had 
returned 2,145 tons to the Treasury, this is part of the 165 million ounces thot 
is supposed to be in the stockpile. The Commission is expected to return the last 
remaining 70 tons of borrowed silver shortly. An improved technical picture in 
futures along with e change in trader psychology could enable the recovery to 
carry somewhat further. However, unless ther is e monetary crisis and or a big 
runup in Gold, we would expect futures to run into troubles approaching $ 2.— 
basis July at this time. 
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Platinium and Palladium 

The platinium continued its recovery with strength ir ether precious 
metals inspiring some of the buying. Spot markets remain dull with 
consumers shoeing little inclination to carry inventories and covering 
only immediate needs. There hasn't benn any further news relative to 
the proposed stockpile release of llS'OOO ounces. At the moment, it 
lekks as if the more favorable sentiment in the precious metals could 
keep this market buoyant. Liquidation of the March palladium contract 
which expired on .he 14th has been t\.a main feature of that market. As 
of last week, there were 1,419- contracts open in March. Deliveries 
could be heavy since certificated stocks total 3,095 lots. Futures 
aren't likely to do much in view of the large speculatiee holdings 
overhAnging the market. 
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Silver-Market 

A lessening of fears over devaluation of t*'' - Frenoh franc as well as an easing 
in gold prices waw reflected in silver which declined sharply from last week's 
recovery high3. At this werVs GSA sale, 2'176'OCO.- ounces were sold at prices 
ranging from $ 1.7549 to 51.7906. This contrasts with sales last week of only 
755'000.- ounces at prices of $ 1.6913 to S 1.7160. Next week, offerings to 1 
large businesses will total 3'338'C00 ounces. Treasury silver stocks in USA 
at the end of February are estimated in the neighborhood of l67*OLnces of ^million 
which 107 million were in silver coins, 25 million in mixed silver and gold 
bullion and 20 million in melted coins. In addition, there were 15 million oun. 
in clad material for use in making this year's half dollar. At the end of 1968 
industrial stocks of silver were placed by the Bureau of Mines at 77,2 million 
oun. compared with 52 million m year earlier. Consumption in the fourth 
quarter of 1968 increased with most of the gain in photographic uses. However 
total consumption for the year dropped 15 %. Net exports in 1968 totaled 55 
million oun. compared with 15,2 million in 1967. This reflected the export 
of large quantities of silver acquired from the redem; tion of silver certifica¬ 
tes. We lood for a continuation of a fast moving trading market with rallies 
likely to encounter difficulty approaching 5 1.95, basis July. 
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Platinum and Palladium 


Easing in other precious metal prices was reflected in futures. However 
volume was rather light. There has been no concrete news on the platinum 
stockpile release bill still in the U.S. Congress, although there were 
rumors that the bill would be withdrawn. In addition, there was talk that 
the Office of Emergency Planning is discussing the possibility of setting 
up a new platinium stockpile objective. Currently, the stockpile contains 
450*000 ounces of which 115*000 are considered surplus. Futures could 
remain a narrow trading affair somewhat longer pending further develop¬ 
ment on the stockpile release. Activity in palladium centers around the 
March contract which expires on March 14, With ample supplies overhanging 
the market and demand solw, futures aren’t likely to hold rallies. 

Copper 

Strong spot narkets in New York and London caused futures to rise in routine 
dealings. At London, demand from Red China and West Gnrmany was noted. Meanwhile 
prices for Nr. 2 scrap roce to 45} t, up 1^ from last week, with some lote 
trading at 47} /. Merchant metal for April shipment was quoted ar 56} c to 
56 3/4 i. Fabricators report a good lebel of order bookings and they con¬ 
tinue to rely on deaior metal to fulfill part of their copper requirements. 

The noorby contracts prob-ihly will continue to dieplay a firm undertone. 


Reise 1 C i Bankiers 
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Trading on the tendon Silher-Karkct 

The London Market neets daily to fixe the pries forsilver. There are no restrictions 
on dealings in silver and although the usual minimum quantity for any contract 
is 5’0G0.— ounces, some dealers are prepared to sell or buy smaller amounts 
if a client so desires. There is no linit to the amount that ray be purchased, 
other than the natural limitations which the physical supply of the metal might 
impose. Purchases may be made in terms of any currency, although as a rule the 
contracts of many brokers are concluded in terms of Sterling or US 5. 

Silver may be purchased spot or forward. The prices for spot and forward 
(3 months a"~ed) which ar "fixed" daily are the prices which sellers of silver 
would receive nett - buyers paying this price plus the commission of J i. 

Prices for delivery on dates other ther, fur 3 months aHead are a matter for 
negotiation, some brokers are prepared to quote for arry delivery up to 12 months 
ahead. The forward price would be a reflection of the spot price plus an in¬ 
terest factor for the period involved. Private clients would be required to 
deposit a margin of 10 i of the contract price for any forward purchase. 

Silver may be purchased on margin. In this case normally the brokers ask for 
a nargin of 10 % of the contract price and are prepared to finance the balance 
of °0 i at interest rates calculated at 1 i above the prime loan rate of the 
currency involved. These terms may be v irind according to the statue of the c 
client and the period of the contract. 
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Rules a* thn Lfr-.T-V.in ^jlve r-’^rket (Without our responsibility) 

Gene ral: 

1. The following are the conditions under which business in liver is nemally 
transacted in the London Silver Market. 

2. By giving an order to or accepting a contract from a London Broker the client 
accepts the terms of these conditions. 

3. The broker doe not pass names or net or contract as Agent. His contracts 

are Principals’ Contracts, but be charges brokerage on all silver purchades 

from him at fixing. 

4. A Broker is at liverty to accept or refuse any order end ia under no obli¬ 
gation tp execute orders received by him. 

Quotations 

5. The official prices are fixed onr.e doily (Monday to Friday? there arc four 
pfices, one for cash or "spot" delivery, end three for forward delivery, 
maturing three, six end twelve months from the date of the contract, Satur¬ 
day contracts falling due on the previous Friday and Sunday contracts on the 
following Monday. 

6. Spot contracts are for delivery on, or within seven days of,the contract ' 
date at the options of the seller; forward contracts are for elivery on the 
specified dates. Instructions must be given not later than the business day 
prior to Maturity date regarding the liquidation or extension of such contracts 

7. Prices are quoted in pence per troy u ice .999 fine and the ounce . 99> fins 
is the unit of accountancy in the l ondon Market. 

8. The London Brokers meet for fixing at 12.15 p.m, Orders for execution at the 
fixing should therefore be received before this time; dealings at other 
times ere subject to negociation. 

9. The normal basis on which prices are fixed is that all effective offerings 
ror sale must be absorbed, so that celling orders received in time ere exe¬ 
cuted at the fixed prices. It ncy happen on occasions that offerings 

at the fixed prices 3re insufficient to satisfy buyers, wheras higher prices 
would have produced a preponderance of selling, thus making it impracticable 
to fix at the higher level, or there may be en excess of buying over soiling 
orders at the fixed prices; in such circumstances the Broker may not always 
be able to execute buyin_ orders in full at the fixed prices. 

10. If Buyers send orders for silver which is required before the exoirntion of 
seven days, they may, if there is a scarcity of ready silver, bo unsuccess¬ 
ful in securing it, except et a premium over the official spot quotation. 

Contracts: 

11. The term "contract" does not Imply any particular quantity. 

Brokerage: 

12. The Brokerage charged o-i all silver purchases made at the fixing is 1/4 «? 
the minimum brokerage is £ 10.-- 

13. Sains are effected fieo of brokerage. 

Delivery! 

14. All contrurts are for delivery at the office of a Broker; any charges in¬ 
curred for collection, shipment, cartage, warehousing etc will ho payable 
b* the client. 
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15. Deliveries: of silver b.u -1 in fulfilment of contracts ->msV bi: made in com¬ 
mercial bars essaying 999/1COO which io the cnly quality recognised; ftac¬ 
tions of milliemer. are ignored. 

16. Silver nf qualities lower than 999/1C1P0. can of course be «,nld inthn London 
Market, but is subject to charges incurred in refining it up to the required 
level to make it of good delivery. It is of course not absilible for tbe ful¬ 
filment of a contract until the refining has been completed. 

Commercial Silver b'ars vary in weight, but approO**d bnrs weighing up to 
about 1,250 ounces troy a.re acceptable. 

17. As a seller is entitled to deliver any bars recognised as good delivery, the 
Broker is naturally unable to guarantee to make delivery in bars of a parti¬ 
cular brand; the Brckder will, however, do his best to meet the wishes of 
the client in this respect. 

Extensions of Contracts: 

IB. If it is iesired to prolong a contract for a further period instead of ma¬ 
king or taking delivery, the prolongation can normally be effected by the 
re-sale (cd re-purchase) of the contract and the purchase (od sole) of 
forward on the same toms as those governing ordinary purchaeas or sales. 
Instructions regarding-.the liquidation of a contract falling due should in 
any case be received at tha latest in time for fixing on the business day 
prior to maturity, in the absence of which the Brokor reserves the right to 
extend or close the contract. 

Margin: 

19. Margin required on forward contracts is by arrangement. 

20. Differences on closed contracts are only payable on the due -‘ate, prior to 
this,however, any such difference in a client's favour nay be considered as 
margin on fresh operations. 

Storage of Silver; 

21. Storage of silver can be arranged on the following terms;- 

a) Actual bars can be allocated and a weight ist rendered, in which ease the 
storage charge is 2/6 per l'OOG oun. per month or part thereof; this charge 
includes insurance. 

b) The silver can be held by the Broker without allocating any special bars; 
in this case storage is charged at a rata to be agreed. Insurance on unallo¬ 
cated silver is covered by the Brokor in bulk, and tha coBt of such insurance 
is included in the storage charge. 

Power to suspend; 

22. Tha London Brokors reserve to th U m:elvcs the right to suspend or vary those 
conditions, or any of thorn with or without notice, if in thnir opinion they 
consider that circumstances have rondnrod such o course desirable. 
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Sugar 

During the shortened two week holiday period we have seen some erratic 
movements with August down to 38.20 and up to 41.25 with soma phrenetic 
swings in between. 

The intial ease was caused by pre-holiday profit-taking and reports of a 
sale of cheap whito sugar to Tate L Lyle. No details weae released but it 
appears that refinery are taking some inferior grade sugars to alleviate the 
present shortage of raws. Reports that Turkey was a seller of 20OTOO ton9 
of su§ar also tooK the commission houses unaware but not so the trade who 
have known about the impending sale for some time. 

A report from Venezuela indicated that they were a little unhappy with the 
sugar agreement and their exportquota of 17'000 tons compared to their sur¬ 
plus of 6U'0G0,- tons. They made threatening moises suggesting they would h: 
have to seek alternative markets outside the agreement if some improvement 
was not made. 

All this "bearish" influence was later annulified by rumours of unrest in 
Cuba, which were later denied; also by a sale of five cargoes of Brazilian 
second-hand raws by Golodetz to Sweden and Malaysia. As Golodetz were thought 
to be the one house who had any weight of second-hand sugars ak lilable for 
immediate sale this deal had a profound effect on the r.arkdt. The U.S.depart¬ 
ment of agriculture then announced that they would raise their import quota 
requirements by 100*000 tons to 10.8 million short tons and at the dame time 
declared a short-fall on the Puerto-Rican quota of 200*000 tens. The Phili- 
pinne 3 are generally assumed to be also heading for further sVort-fells. 

Anyway this takes another 300*000 ton3 out of the world market. 

The international sunn” council is now oneting in London and an executive 
committee meeting was held yesterday. The market is still waiting to see if 
the one hundred percent quota will be restored and the reckoning is that this 
could bring a further 7CQ'000 tons of supplies into the market. Given the pre¬ 
sent tone of the market this increase would only have e temporary effect. 

The May position goes out in New Y. tomorrow and while it has not yot shown 
any real tightnor.s this could come now that Golodetz Wave unloaded some of t 
their supplies. "The market is still in an uptrend" is ell ono cen say; it 
has come up three pounds now with virtually no reaction and cne muot be ovorduo 
but so many people are waiting for it to buy that it will probably bn smell. 

We would join the buyers cn this dip. 





!• 


21 


1827 


r 


GOVT. EXH. O-REISS & CO. REPORTS 

» > Kiv.vrnANK • hi i tiiovi NATHASsr j; ■ /fniiiii rnviiACit koh/ rutin 

REISS <2? CO. BANKIERS 

rosrcntcii •» «u<< iiuion oii/jdmj mix uiii/uiii . tklechamm hei>»hank 
R esearch Department 

Messrs. 

Kelly, Andrews L Bradley Inc. 

250 Broadway 

’ Hew York Cit*' 

Zurich, April 23, 1569 mw 

bank rite 

Thursday's rise of 1 per cent, from 3 to 4 per cent, in the f>r-’?.i discount rate 
(equivalent to British bank rate) came aj no surprise. It had been known far sc-^c 
tire that the Bundesbank wanted to follow the upward mrrch in world interest ra¬ 
tes. On the other hand, it is not a helpful move, when Germany' surplus on over¬ 
seas current account remains so stubbornly high. Although the rrising of the 
discount rate has no largo direct effect on foreigh bond rates, it is likely to 
mean that 7$- per cent coupons on these German loans to foreign borrowers will 
be necessary for a time. 

The trouble with the German capital markt is that though interest rates ere 
attractive-comparativerlyspeaking-it is neithe* a large or an fluid as some of 
the German banks and some of their foreign bori;s have assumed. Like a boa- 
constrictor it can swallow a goat well enough, it takes a bit of time and 
inactivity to digest it. This basically is the main prr:.* "s tha* r as pushed up 
interest rate3, and looks to have postponed any l-.rish issues until next month. 
Unfortunately Britain's Gas Council's loan has taw the brunt of the market's 
disaffection, and the Gerr.ap bank3 associated -Ith '. a £ 30 million issue ore 
curently hawking it around rather desperately. In spite of the British Govern¬ 
ment guarantee the loan will not go down all becauso the Gas Council isnot really ' 
known as a borrower. On the other hr- Courtoulds is, so Deutsche Bank and Hill 
5o m uel have managed to nip in with the company's £ 16,7 million loan with a 6 3/4 
per cent coupon at 99. This is fino for Cnurtaulda, but it would bo cptlmirtic to 
expect the loan to open at other than a small discount. It is mover clear how well 
the sponsoring banks have arrangod firm placing, and the insurance companies 
will not be able to subscribe for Courtaulds issue. 

In any onse, hopos that the British nationalised industries would be able to fi¬ 
nance their capital needs in tha German market have been sharply knocked on the 
head. There might at one time have been a prospect of the Electricity Council 
jumping the foroigh bond queue, but it is now clear that it will have to wait some 
months. It is nil very well for political leaders to agree on broad principles 
of international willingness, but like any other market the German one depends rn 
investor interest. The problem is th t the present syttem of rationing foreigh 
loans suggests that revaluotion of the D-mark might be imrinent hy the time the 
Electricity Council (or any other British public corporationjcomes to the head 
of the queue. 
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News firn Vie silver markpt 

In a continuation of recent trading patterns, futures moved norrowly without 
feature. Even the incident over the downing of the U.S. plane over internati¬ 
onal waters by the North Koreans tailed to have any moticcoble effect on the 
market. At this week's G5A sale, 2'G50'C00 ounces were sold to large companies 
at prices ranging from « 1.6853 to S 1.730. Next week, 1'791'OCO ounces 
will be offered to large firms. The Census Bureau plfeeed the velue of silver 
export in February at 5 17J647'839 a sharp increase from tho $ 8'653'449 in 
January, but below the 23'485'817 in the year ago period. February imports a 
also rose to *• 8'244'277 from the * 6'718'764 in January end were above the 
t 7’696'103 of a year ago. Sinco spot prices in February of this year wern 
roughly 10 cents pel ounce below a year earlier, the change! in dollar value 
would not seem to be too significant. Wo don't see a major price shaping up 
near term, although there is always the chance of a modidication of the of the 
Treasury's silver selling policy which could have untold impact on the market. 

O 

Sugar 

World futures have turned into a real swinging affair. The market during the la-it 
week has all at once, become a high volume trading vehicle. Now 10 end 20 points 
swings are becoming common. Significant news seems to be getting loss and less 
with everyone having to rework last week's new3 to stimulate an idea. The Jana- 
nese interest see^s to have been filled by Cuba at LDP plus 29 shillings on 2 
to 4 cargoP3. Saison undoubtedly will come -.n for additional supplies in the near 
futuro and it is thought that Uruguay still will hold a buying tender. There 
were 4 cargoes delivered on the May contract, all by Golodetr with A-.crop re¬ 
ceiving 3j cargoes and another trading house the other half cargo. There i3 
much spoeolation as to where these cargoes will ultimately he placed since 
Amtrip also took the delivury of 2| cargoes in March. We feel the market could 
eventually work higher, but at the moment wc would be very cautions as the mar¬ 
ket vary easly has the wind taken out of its sails. 
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, . c th t the A-ericans were-and are- standing the IKE charter 

South Africa argues that the A aell „ old a t will at • 35.- en 

its head in dr ; ve th 3 .t point hone with their own little 

ouoee. This week t. Section 7 lb) of Article V a couet-y has, in 

««> *■* south 

Africa needs. h ,. H rawn its autonatic gold tranche 

What has happened is that Sou. . , « , 6 million) representing ear- 

45 50 million) and its automatic super - j^pj in ys an d C ano- 

lief rand borro.in,, by son, otter co-try bt 

d i3 o dollar, and ,, P ,n.s.^.n.U ^ „ n e„»dnin, It, boldin 9 , 

irsoolh .rn,; currency and tb. tncroas. in South Africno ■ "" 

,„y. that it must call on RctorU = to oonpl’. 

gold. Section 7 (b) says so. Pre f to the tune of a least 

The super tranche nethod has been ployed before, to t e ^ 

. 62 million. Tho ..» it -oris 1. ' f ^''“VJj , iU . ^ rt n. Sri- 

in IMF loan packa s 0-' 9 * yC ® r ’ t j Q ^ cac h) on condition that tM* cur- 

«*» *.» -»• ,owVn"re,»r . in 'and! of tb. botre-cr. tbic S old 

rrno, „ e.chonjcd fo {old in £ A. - l.ter 

no” si:,t: Afrir, -iP» out it. orodito ,t tbo IW (.bn. i.. — 

its super tronob.) in cen/crtiblo curienci,^ l.nply (S.A. -ould no doupt 

■rsr* t&rxr 

r.rereyy’nl't -Z»V'tV ’'pS^’S'^ib, «■ *'"—* ** 

n p 2S , s 

rr--£ - -—- *•■ 

rise to protracted debate. 
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Sil'/gr -" 1 r^ct 

TV- recent brejc*' through the jT'iirtnr.cc-lir.r .».*3 nnt enured by 
informations, it seers 4 hrt only technic il factors were 
responsible. On declining prices it -ce-n th->h the 3ilvor-nsnu- 
f^cturing industry was on the buyer side. 

.Vs would suggest to hold -shorts- and, at rallies, to rrAe new 
-short- sales. We found this opinion with the fact that, at thie 
time, sufficient silver is at ones disposal and the price shows 
uneguivncallj »i downtrend. 
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Silver 

After trading rostly within 1CC0 point range for the par* two ronth^, futures 
finally broke out nn the downside on ^eavy volucn eerl., last week touching 
off a wave of long liquidation as new Iowa .ere posted, however, the ’-arVet 
subsequently erased most losses as -world tension- -.nd weakness in the franc 
ar.d Found ahead of the Franch referedtr* sti-ulatod buying end r K -’rt enverien. 
Despite the sharpness of the break the open co^nittner.t failed to 'brink which 
suggests that now buyers have replaced old longs. \c f-.r as pertino-* j;ji.. rr 
n«ws is concerned, the last week’s auctions were routine with -icns ’.-. nr : n 
line with the decline in futures. A total of l’fjf’ooo nu-r"s was -old to 
large conpanics at prices ranging fron 1.2255 t.n l.c'b c 5 c—ip.irod to 1.£153 
to 1.73 the week before. This week Ti5A will offer l , 623 , fr? ounces to large 
co-panies. Tesh-ical footers likely Mill continue to do-in*te ; rice acti-n in 
futures •• itr r~ro e tary and political drvelrpments ploying their part. Howc>'or, 
unless there is a severe oonttary and/or political crisis in r r-nco in t* e ni»y 
few days, we would expect rallies to be li-rited. 
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4 


-.IV 1 ' ' ~ ~ ' " --t •’ 

The 7 •_-’n ~ovi •nr •_ A's rcfusnl to revalue the rvr' :* c * *ho i> 
ti on»l n;* »*• < si*u :tion :md vv i •*'. 1 u, on silver pric* . TV e* r 


ticnol 'vjort iry siAuriion :md vs: 

.-.CrenAuet f by the U.C.Tre surj tt c Aac rr •' n • ri .Ac "C1A'" 5 >~f 

ol? oil via- c'- m. Treasury prepo:. ils iocV.j'ud *: re t.c. ‘" ro f!~~ 2 " i 1 ’ •' 'ip 
ounce.. t 1 ’ 1^ 11 i on in AV o-oent Abu* Air* ij.\ i . o.itbnr' :r ' ‘o of r "- it 

the wrc.-lg cjlesj tt-c opening of the sales tn nil co-poti t iw bi 1 .1 r°, 1 i* 1 ^';A 
resArieAion; Abe lifting of the '■mporA bcAo; and in w- ; * 0 *_V -Acting of 
my coin containing silver. ^on j of Vv old silver coi^- ^ iy rn.Tr ho r* nj 1 - 
ble to tV -nr’<et because of the low level of prices, *b« coots irvnlve ! in* 
the collection of the coins end in the -slAing, sep-sriting, .-.-r) refining cf 
the silver. Limits on the present profitability of p-ivctc rrt- 11 ir »3 should 
prevent any l.irgc, wholesale, overnight addition to silver supplies, 
furthermore, any increase in supplies from this source ri_ht v ’ll he rff«.et 
by the snnller quantity on offer by th j 5A. Hence, we ore incline) to believe 
that the n.;rket is na.ir a bottom with prices bel; ed if new currency distur¬ 
bances arise. 

In addition r wculd point out th.-t, .icrnrJing so-e report-, new • m»;s 
in the pheto-fndu' try were invei ted rn which less silver is net *''dj 
n fjrt'-or rr ;i,in to cortrt pressure nn ) hn irsrVt. lot ir dn net 1 i-dw u r« 
this nuw method is -il ready develop d. 

The p.viinij of rurree.ry fcard, prn...pte * by the fiilur* of r iri '>ny In 

the Xor*» t brought wuabnnsr to both t tin plntiniiiT .-nit pnlji-li ipn n irkeAe l.nt 

week. 
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E conomic Activity in Japan 

Pinal figures for the nation's balance of payments in March shoved that the 
overlall balance had a surplus of & 100 million and the trade balance a 
surplus of S 43o million. 

Although figures for April are preliminary and incomplete, they indicate that the 
balance of payments once again registered a large surplus, the time $ 160 mill. 
Thi trade account shoved a surplus of S 35o million and thade balance, after 
seasonal adjustment, had a surplus of S 390 million, the largest ever. 

Exports during April were 26 > higher than during the same month of last year 
ar.1 imports were only 6 % higher. 

Exports of automobils increased by 44 synthetic fibers by 40,-1 ai.J iron 
and steel by 18,7 £ on a customs clearance basis. By markets, shipment to 
EEC countries, Canada and the developing countries in Asia continued to in¬ 
crease vigorous iy. 

Prospects for exports in the near-term are very bright. The volume of export 
contracts concluded during the period from January to March indicates that 
exports in the second quarter of this year will increase by around 25 over 
the same period of last year. Continuing economic expansion in the Conti¬ 
nental European countries and greatly etrengheded competitive power of the 
nation's industry appear to insure further growth in the nation's exports. 

The nation's gold and foreign exchange reserves decreased by 110 5 million 
during April. They stood at $ 3,103 million at the end of April, this was 
the Tirst decrease since April 1968. The decrease in these reserves was re¬ 
lated lsrgely to repayments of external short-term borrowings by domestic 
banks. 

The nation's gold and foreign exchange reserves increased by ? 1 ,2*?o million 
in Fiscal 1968 and reached S 3,213 m.Aiion at the end of March. Prom now on, 
however, the rate of increase in reserves is iikoly to slow down. It is po¬ 
ssible that the official exchange reserves may have decrensed • little during 


I 
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Silver in June 1969 


After a period of relative stability silver prices in June have declined with 
hardly any interruptions to the downward trend. This has been due in part to 
delayed reactxonafter the ennouncement of the U.5.Treasury on t*e 12 th May that 
malting of U.S. silver coins could be effected by all citizens. Some sales of 
U.S. coin silver were *ade through the London Market but when prices fell below 
170 d in London, these offerings ceased althozgh the weakness which Had been ge¬ 
nerated through the sales continued throughout the month in a nervous market. 

The month opened with the cash price at 1 7 8 d. and there was comparatively little 
change until the loth when weak advices from New York led to a fall to 169 d. on 
that day. On the 17th again after a weak New York market, the Cash price tell 
by Bf d. to 160 d. and this led to a fresh bout of weakness which continued 
throughout the month when a low of 156^ d. was quoted on 27th before improving 
on 30th June to 157 d. in London. The differences between spot and forward dates 
in London have been subject to two influences, firstly, higher interest rates ten¬ 
ded to widen the differences in the early part of the month but later after prices 
had weakened there was little buying interst in the forward dates and premiums 
tended to narrow. 

Turnover in the market bu3 romainod at a fairly high lr.vrl with weaker speculative 
holders liquidating some of their holdings and the market tends to hecome healthier 
for this reason. New speculative hyying arid consumer buying hove provided support 
for the speculative liquidation and fur production selling hut the outlook remains 
somewhat obscure and even &owor prices may be seen in the near future. 

Similar conditions hive prevailt-d in the New York market wN ru turnover has been 
substa itial but the total of outstanding contracts there still remains «t nbout 
350 million ounces ovorall. 
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Silver 

Values Hjve continued to move like a y„-yo on a very short string. At 
approximately twelve pence above their recent low, prices seem to have 
found a lebel at which buyers and sellers are closely matched. It seems 
lhat this status quo is likely to remain but as autumn approaches with 
consumers showing more interest and with the troubled world becoming 
even more complicated any break from thi3 range must surely be on the 
upside although any such move is likely to be shortlived. 

Copper 

Like a capsule which has kicked out of orbit copper prices trabel on 
upwards with as yet no sigh of life from the retro-rocket. Any news 
which might have a damping effect on the market such as an increase in 
LME stocks is brushed aside and further thrust is provided by Zambiani- 
sation, the Middle Cast, Libya and the strikes in Canada, not forgetting 
currenc 0 fears. This latter point is to us more than abscure for buying 
an already over inflated comiiodity js a currency Ljedge is hardly a pru¬ 
dent operation. The shortage in America due to the displacement of stocks 
is likely to be aggravated as consumer oftake increased af ! »r the holi¬ 
days and interest in Europe is also likely to 3 how signs of stepping up. 
for this reason and because the spiral appears to have become really " 

"groovy" wo cannot o pose the market but the retro-rnckei is there and 
is in working order. 

Sugar 

The darkest hour was just before the dawn. When all scemd1 lost and futu¬ 
res apparently destined to plummot even lower the 1.5.0. statement cama 
ns pleasant relief to those weary longs still holdin g un, The effective¬ 
ness of the regulations enforced has yet to be proved although it would 
seem that political motivations could give stregth in thio direction. The 
latest rally haa now run out of steam and it seems likely that the gradual* 
erouion of price structure could again develop. Until further factors appear 
wa would continue tu adopt a cautious attitude and although lowest levels m ,y 
have been ouun wa fuel it is etill prudent to wurk from a modaat short position. 
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Union Bank of Switzerland 


Bearer shares 


r Ice 

Fr. 4*550.-- 


Dividend Gross Yield 


1968/69 
High Low 
5*575.— 3*313.- 95.— 2,1 S 


Comment 

With a balance sheet total of Tr. 19,6 billion at the end of March 1V’69, the U3S 
ranks among Switzerland’s throe largest banks. The takeover of Interhandel in early 1967 
proved of particular importance for the recent development of the institution, 
al .owing it to occupy first place among the major Swiss hanks if measured by the 
bank's own resources of more than 1 billion Francs. US5 compares also favorably in 
an internatioal ranking of banking int.vi turions by size. It currently operates 126 
business offices within Switzerland and maintaines permanent representations at 
numerous finance centers throughout the world. A branch tfffice was established in 
London during 196/. UBS commenced mortage and saving deposit operations on a large 
scale in the spring of 1968, ir addition to entering the p-rsonal loansector, and 
thereby became a full-service bank. During the last si* years the balance sheet to¬ 
tal has risen from Fr. 6,96 billion to Fr. 18’47 (♦165,4 £) and reportet net earnin--s 
increased from Fr. 39,6 million to Fr. 94,94 million ( + 333,7 ■£) The b-nk added to 
its capital funds in October 1^68 with a capital increase thet was accompanied by 
the placement of a convertible bond issue. In view of the bank’s prospects for fute- 
re expansion, both the bearer stock and the convertible bond can he considered an 
interesting growth instrument for longer-term investment. 

E<p msion * 

The UBS, which succeeds the Bank in Winterthur, dote*, back to the year 1862. The 
present name was adopted in 1912 as the result of the merger between the Hank in 
Winterthr and the Toggcnburter Bar* . This was followed in 1945 hy the takeover of 
the transferable assets and all of the liabilities of the L, dgenos.-.i sche Dank, the 
following banking and financial institurion-, became part of th* Union bank through 
mergers more recently: Interhandel, Basle 1967, Bonca Fopol.ire di Lugano, 1967, 

HfSPA, Aarau I'YiB, otc. UBS h.-s interest as will a3 the Deutsche Lanriorbonk, 

Frankfurt e/Main , the banco de Inve.tinunto o Dasttrnvolvjmanto Industrial 5.A. 

Suo Paulo, the Private Investment Compan ■ for Asia, Tokio, etc. 

The following b inks have become affiliated with UIIS sint o 1968 by way of takeovers 
or through ma jority hoi.tinge i Abri (lank Horn, AKU Bank, Z..rich, Aufina AG, Rrugg, 

Uangiie Dree 5.A. gimnv.i, Rhaintnl i uchn C nidi t anstel t AG, Altstatten, Moreover the 
UH*j acts a* custodian of the 13 investment tru-itH( Amca, Canuc, Uennc, Cspac, Curit, 
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Ponaa, Francit, Germac, Globinvent, Itnc, Pocific-Invc-.t, S.ifit, 5i--,i) m.m i-ji- I 
by Intrag AG Ltr), Management of Investment Trusts, Zurich (founded in 1930), with 
total assets of these funds n-ounting to Fr. 2,9 2 billion it the end of I960. As 
n consequence of the takeover of the asst to ind liabilitir-s of the Snwag AG f',r 
Sachwertanlagen, Zurich, UBS also functions <>• the trustee of the Swict.rnal real 

estate investment trusts.-The branch network, which was partly establish- d by 

the opening of new offices and partly by the takeover of other banking institu‘inns 
registered a rapid expansion, particularl :n recent years, arid consists at resent 
of 130 offices within the country's borders. The first fereign branch was inaugura¬ 
te! in London in 1967, fc .-thermorc the tan- is reprea*- ted permanently in Peirut, 
Buones Aires, Hongkong, Jnhanreburg, V-xico, New Ynrk.Hiode Janeiro, Gao haul® 
and Tokio. 

Outlook 


The favorable overall climate in the economies of the leading industrial nation, 
should head to a further increase in foreign demand during 1969, however at a srme- 
wh.it lower rate than was observed in the last year. With due condideration to domestic 
developments, this allows by and large an optimistic forecast for the future econo¬ 
mic development in Switzerland. The possibility of a snnuwhat more accelerated face 
in domexstic capital outlays should therefore not be excluded, which might imply 
in turn, that heavier use would be made of bank credits. Tn view of the unsoved 
problems in the international monetayy sphere, peridic uncertainties may again come 
to the fore, bringing with them both positive and negative implications for the 
Swissbanks. Although the business prospects of the oank are-due to its close 
connections to Switzer lands economy and its international business relations- to 
a considerable extent determined by external factors, favorable results may be anti¬ 
cipated in future years for the UBS in view of its dynamic and foreward-looking ma¬ 
nagement backed by a strong financial basis. Moreover it appears likoly that share¬ 
holders will participate in capital increases involving attractive rights issues, 
as additional expansion of the balance s$eet tetals will make further strengthening 
of the bank's capital funds imperative. 


Data from Profit and Loss S ta tement (in Million Francs) 


Year 

Interest 

Other 

Interest 

Personnel 

Other Operat. Taxes Depre 

- Netprofit 


received 

Income 

paid 

Costs 

Expenses Asnesom. ciat.on 

1964 

215 

129 

134 

87 

33 30 

11 

49 

1965 

250 

148 

170 

96 

35 30 

13 

64 

1966 

298 

166 

20 i 

108 

48 34 

13 

61 

1967 

370 

226 

258 

127 

63 42 

21 

79 

1968 

527 

296 

392 

160 

97 44 

35 

95 

Other 

Selected Data 






Year 

Cap.Find 

la Balance Sheet Dividend 

p/share in Fr. 

priros in Fr. 


in mill 

F r. 

in Mill Fr 

. paid 

arij. 

Hi gti 

Low 

1964 

531 


8858 

60.- 

50.66 

3208.- 

2675.— 

1965 

575 


95 74 

70.— 

64.60 

3259.- 

2476.— 

1966 

965 


1U122 

75.-- 

69.30 

2763.- 

2153.- 

1967 

991 


12582 

85. - 

78.54 

3479.- 

.■*255.- 

1968 

1079 


10467 

V5. — 

H7. 78 

5455.- 

.3313. — 


All indication without our liability 
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Ciba I.td. Founded 1884, Registered Office: Basle, Sw i t zerland 

Price on 21.10.69: Bearer 12725.- Registered: 10150.- Orossdividend Pr. 10O.-_ 


lligh/Low 1969 8775.-/13500.- 7075.-/11600.- 

Summnry : The shares of CIBA can be considered as an worth-while investment in a 
leading chemical concern whose activities ectend beyond tne traditional sectors 
of the chemical industry, Capital increases on dood terms for shareholders have 
been a feature in the past, and more can be expected in the future: as the same 
■ate of dividend has been maintained, distributions have kept pace with the 
average for the chemical industry. 

Ast the beginning of September 1969, it was announced that Ciba and Oeigy were a 
aimimg at a merger. On the basis of a detailed ecaminntion of hte internal worth 
of the two companies and their future potential, the respective Boards have agreed 
to a valuation in the ration of 1:1. 


Prospects s The good progress made in 1968 shows that Ciba is able to adapt its 
production programme to market needs and achieve succes in new sectors. The uptrend 
is likely to continue in 1969. However, account must be taken of rising costs a 
and the pressure which they exert on profit margins. The intensive research acti¬ 
vity, the systematic devc-rsi fication and the new measures of re-organization which 
the company has put into effect are a sound basis for long-term healthy growth. 


Status and Or«anizat ion: Ciba is the third largest chemical group in Switzerland 
after Hoffmann-I.a-Hoche and Geigy. The geographical distribution of the vnrous 
is as follows: European countries (49,1 £ of total turnover), North end South- 
America (35,4 jC), Asia, Africa and Australia (15,54). The Ciba grou. comprises 65 
manufacturing and salts eomanies in which the company has an interest of 50 > 
or more. The m ost important are Ciba C.»r P , Summit (USA) and Ciba United Kingdom 
The Toms River Chemical Corp. (USA) ond the Clayton Aniline Co. ltd. (Britain 
arc run jointly with Gcige and Sandoz, Grctag AG,Sviterland, jointly with Philips 
Iimpen, and 11fordl.td.(Britain) jointly with 1C1. Ciba also has a majority holding 
in Society Lumiere, Lyons (Prance). 


Activity: Dyes and technical application products Pr. .856 mill, or >2 of group 
turnover, pharmaceuticals Pr. 1071 mil. or do *, preparations Tor vascular, heart 
and circulatory conditions, particularly substances for reducing blood pressure, 
diuretics, analgesics etc..plastics, agrochemicals, photorhemicals and cosmetic*. 
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Summarized Ralance 

Sheet: as 

at December 

31 , in 

SPr. m 

Assets 

1964 

1965 

1966 

1967 

i 968 

Pixed Assets 

167 

193 

226 

263 

281 

I’artic ipations/I. 

oans 218 

248 

272 

206 

298 

Current Assets 

428 

502 

504 

558 

62) 

Liabi1ities 






Share Capital 

1 20 

145 

145 

175 

175 

Reserves 

282 

319 

328 

388 

401 

Cred i to rs (ADi v idends) 206 

21 2 

211 

240 

269 

Debeture Loa.i 

50 

98 

98 

98 

94 

Sundry Provisions 155 

169 

200 

216 

263 

Total 

813 

94 3 

1002 

1117 

1202 


Capital Structure: 

240*000 reg=ahares SPr. 500 .- p.v. 
llO'OOO bearer shares " 500.- p.v. 

Debenture Loas Sfr. 50'OOO'OOC.— 

4^ Conv. Loan 1965 " 44*3o5'O0O.— callable on 1.1.70, redeemable 11.12.77 

convertible on every time: 5 bonds at Fr. lOOO.- + Fr. 6<"*6 
= l Ciba bearer share; with protection against dilution. 


Analysis of results: 

In the last ten years (1959-1968) group sales have gone up by 159 ^ and the 
sales of the parent company by 148 $. In ’ '3 there was an icrease of 14 % 
in group sales compared with 1967, overst^ results being above average with 
a growth iate which was twice as high as that of European sales. Plastics, 
agrochemicals and photochemicals, which are grouped together under the geadin 
"Other Fields of Activity" achieved the biggest increase with 21 while sale 
of dyes and technical application products rose by 11 £ and those of 
phrmaceuticals by 12 
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The Outlook for Commodities 


Following four successive years in which consumption exceeded production, 
a new statistical picture has emerged for cocoa beans, the raw material 
of the chocolate industry. The outlook for 1970 is that production should 
be more than enough for grinding requirements, thanks primarily to bene¬ 
ficial weather in the Vest African producing areas. The picture has also 
been helped by better crops in Brazil. 

As recently as November the outlook was quite uncertain and crop observers 
in Ghana were estimating that the current main crop would be only slightly 
larger than the 1968/69 main crop of 297,000 tons. {The March, 1970 futures 
contract on the N.Y. Cocca Exchange traded as high as 33 3/4 i in November.) 
However, later in the month it started to become evident that the heavy 
rains of the preceding two months had been beneficial to the crop rather 
than harmful. Each week brought expanding purchase totals (from farmers) and 
the market hoadad downward, continuing in that direction through December 
and January to the current level of around 31 i. . (The Ghana main crop now 
is expected to total at least 365,000 tons.) 

The most recent estimate by Gill A. Puffua, private statistical authorities, 
is for world production of 1,305,000 long thona for the 1969/70 crop bb. un 
vs 1,230,000 in the 1968/69 season. However, their 1969/70 world estimate 
was based on a Ghana main crop of 350,000 tons whereas later available date 
indicates at least 365,000 tons. Considering the late Ghana data plus addi¬ 
tional later advices from other producing countries, our estimate is that 
world production should be at least 1,330,000 tons. 

On the consuming side. Gill & Duffus estimates 1970 world grinding require¬ 
ments at 1,206,000 tons va 1,338,000 tons in 1969. The grinding estimate 
may be a trifle on the high aide out not by too much, in our opinion. 

When we take into account a 1 % weight shrinkage, the indicated excese of 
production over consumption this amounts to approximately 50,000 tons, which 
is not formidable when one considers the depleted inventories that hava re¬ 
sulted from the preceding four years of deficit production. On the other hand, 
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it should al so be noted that manufacturers have learned to live with small 
invento ies and are not inclined to build up inventories, particularly in 
view of today's high financing costs. As a matter of fact, there is a growing 
tendency among manufacturers to attain a measure of inventory protection through 
the purchase of futures contracts. 

Considering all factors, the time now seems appropriate to re-assass market 
prospects following the very sharp decline of the past two to three months.Axio- 
matically, lower prices for a given commodity should : -duce large usage. In the 
case of cocoa beans there should be a delayed reaction, i.e., early in 1970 
manufacturers will still be working off high priced inventories purchased in 
1969.As the year progresses, these inventories will be worked off an grindings 
could start to respond vo lower raw material costs. As regards production, there 
should be no further surprises inasmuch as main crops are virtually finished. 

The technical condition of the New York futures market has improved consitrably 
as most of the stale long interest has been liquidated. In fact, total open in¬ 
terest in the futures market is unusually small, approximating 17,000 tons com¬ 
pared with the 1964-69 average of 22,000 tons for this time of year. 

Inspection of the price charts does not indicate any clear bottom at this time. 
However, the unfavorable market news should be pretty well digested and it would 
not be illogical to watch carefully for signs of bottoming. 


REISS L CO.BANKERS 
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Research Departcment Messrs. Kelly,Andrews ft Rradlcy Inc. 

Ill John Street 

NEV YORK - City 
Ziirich, February 27, 1970 


C OOPER : 


The fundamental backdrop of the copper market has remained 
substantially intact since cur last report and therefore, not 
unexpectedly, LME wireber prices show little nett change. Con¬ 
sumers have been more active with Vest Germany and China parti- 
culary represented perhaps symptomatic of the continuing tight 
supply position which is still evident on both sides of the 
Atlantic, even despite the recessive tendencies of the U.S. economy. 
Indeed singular emphasis may be extended to the U.S.scrap market 
which has been starved of subblies as a result of the G® eral 
Electric strike that ended last mouth, and which normal working has 
not yet alleviated. The LME has been disconcerted by rumours that 
the Japanese may re-export some of her 40.000 tons stockpile or at 
least divert some of her supply from origin on to the world market 
as happened last year. Although the Japanese government have refused 
to issue export licences, the market has not dismissed the reality 
of copper from this source helping to iron out some of the kinks in 
the supply pipeline. The threat of a mayor strike crippling the 
Canadian Cooper Refiners plant has receded on the announcement of a 
tentative agreement which according to union sources should be satis¬ 
factorily ratified by their raera/bership. In Chile, Anaconda 'S 
Chuquicamata facility is experiencing some technical problems in one 
of the furnaces but the management discount LME runours that they 
will be forced to to declare force majeure on 60 % their March ship¬ 
ments, though they concede that some restrictions may be imposed if 
the LME copper prices still seems remote considered in the context 
of consecutive stock reductions and the prospects of further shipments 
out of warehouse whilst the market itself is under-pinned by the 
emergence of trade buying whenever prices appear vulnerable. Ve expect 
therefore values to hover nervously around current levels perhaps with oj 
an inclination to drift lower pending fresh developments. 
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N.V. PHILIPS 1 GLOEILAIIPEIiFABPIEKEN 
Founded 1691, Registered Office; Eindhoven, Netherlands 


Dfl. 1.80 


? 

% 


PRICE on 16.1U.69 : Sfr. 79.50 LAST GROSS DIVIDEND 

HIGH/LOW 1969 : Sfr. 91.50 - 70.50 GROSS YIELD 

1970 ; Sfr. NET (less %) . 

SUMMARY : Philips is the leading group in Europe in the electronic and electrical 
industry. The excellent results achieved in 1968 (net profit; +2U?), and again expect 
ed in 1969, are due on the one hand to the efforts put into research (7.6? of turn¬ 
over in 1968) end to the rationalization introduced by the company to bolster a profit 
margin which had been constantly shrinking between 1959 (8.1;? of turnover) and 1967 
(U.l?), and on the other hand to generally favourable economic trends in Europe, where 
Philips sold of its products in 1968. The office computer and colour television 
sectors are two particularly promising areas of activity. Philips’ shores and conver¬ 
tible bonds appear to be an interesting long-term investment vehicle, the price/ear¬ 
nings ratio being rather low in .-elation to the future earnings potential of the group 


PROSPECTS: In the first quarter of 1969 the turnover of Philips' increased by 8.7? and 
the net profit by 16.5?, compared with the corresponding period of 1968. For the whole 
y^cx ^ generally expected that there will be a rise of 9? in sol.es and an improve¬ 
ment of between 15/* and 20% in net profit (pro forma data). In 1969 the group hopes to 
double its sales of colour television sets in Europe (from 1460,000 to 900,000), whereas 
sales of black-and-white sets (8.1* million in 1968) should level out and then begin to 
fall off in the 1970's. Computers are not likely to have more than a modest effect on 
profits in 1969, seeing that the range of office computers was only launched on Western 
European markets in February, 1969, but they will become a source of increasing profit 
at long term. The outlook is also good in the office machine sector. Philips having 
taken stakes in a number of companies active in this field. Moreover, the distinct 
improvement in results achieved in 1968 by Pye, the British subsidiary, should continue. 
Lastly, the efforts made to rationalize and modernize the group will help to boost the 
profit margin, which the management hopes to putipto6£ in the next few years, in spite 
of very keen compct :ion in the principal sectors of Philips. 


STRUCTURE AITD /CT IVITY : Philips N.V. holds the shares of H.V. Philips Glocilompenfabric— 
ken, which in turn controls the operations of the group (with the exception of the 
United States). The British subsidiary, Philips Electronic and Associated Industries 
Ltd. controls, among other companies, Ada (Halifax) Ltd. (holding of 68?) • consolida¬ 
ted in 1968 •- and Fyc Holdings.Ltd. US Philips Trust (managed independently) holds 66? 
of the capital of North American Philips Corp. (the result cf the recent merger between 
Conclco end North American Philips Co. Inc.). The Product Divisions of Philips arc as 
follows. Lighting (13.> of turnover): lamps and lighting equipment Domestic appliances: 
washing machines, refrigerators, vacuum cleaners, electric razors, etc. • Radio, tclo 
vision and record-playing equipment (23? cf turnover) — Electronic components and ma¬ 
terials (19? of turnover) •• Electro acoustics: tape recorders, dictaphones, etc. •• Tele¬ 
communications and defence systens: public telephony, etc. •• Data systems: computer 
systems, peripheral equipment, office machines, data centres •• Industrial equipment: 
measuring, analyzing and control equipment - X-ray and nodical equipment - Pharmaceuti¬ 
cal chemical products •• Allied industries and glass. At tho end of March, 1969, tho 
number of employees was 287,100. 
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SHARE CAPITAL aa at 12th Kay. 1969 Dil. 

divided into 10 4# -ref. shares of Dfr. 5.000 per val. ’ Dfl. 

lU,370,300 6# cum. pref. shares of Dfl. 10 pci- val. Dfl. 

112,182,556 ordinary shores of Dfl. 10 par val. Dfl. 

DEBENTURE LOAMS as at 31st December. 1968 Dfl. 

of which 4 3/W convertible loan of $ 100 million 
(* Dfl. 360 million) redeemable in 1983 and 
convertible as from 1.1. 69 ) 

SUTiMARY OF CONSOLIDATED BALANCE SHEETS ns at 31at December in Dfl. millions 


Dfl. 50 000 
Dfl. 143 703 000 
Dfl. 1 121 825 560 
Dfl. 795 960 00Q 


Assets 

Net Fixed AssctB 

Gro. s Current Assets 

1964 

3 443 

5 357 

12§1 

3 861 

6 015 

1966 

4 346 

6 434 

iPil 

4 736 

6 354 

1968 

5 378 ’ 

6 955 

Share Capital 

1 112 

l 161 

1 161 

1 161 

1 161 

Reserves 

3 081 

3 322 

3 569 

3 626 

3 966 

Shareholders' Equity 

(4 193) 

(4 483) 

(4 730) 

(4 787) 

(5 127) 

Long-term Liabilities 

1 915 

2 146 

2 513 

2 676 

3 307 

Short -term Liabilities 

2 697 

3 24? 

3 537 

3 627 

3 899 

Total External Funds 

(4 612 ) 

(5 393) 

(6 05 O) 

(6 303) 

(7 206) 

Balance-sheet Total 

8-S22 


iq = 78 o 

11 090 

nsasss 

u,m 


1 


rr/ISTUnrrs AND FINANCE : During the last five years net acquisitions of physical fixed 
assets averaged Dfl. 518 million per annum (Dfl. 48l million in 1968), and vers 
self- financed to the extent of 74# ( 96 # in 1968) via depreciation. These investments 
hare been mostly for the purpose of rationalizing production plant and for the introduction 
of new lines in the range of products. In 1968 the purchase of machines and equipment for 
the manufacture of integrated circuits and cathode rcy tubes for colour television re- 
quired a considerable outlay. Fhilips plans to invest Dfl. 580 *• 600 million in 1969* In 
addition to these investments, new consolidations of subsidiaries increased fixed assets by 
Dfl.106 million in 1968.'Intcrc8ts in non-consolidatcd subsidiaries and associated compa¬ 
nies", which include, among others, Pyo Holdings, Electronic Industries Ltd., Melbourne 
and the Chappell group (musicpu&ishers in New York and London), rose sharply from 
Dfl. 390 million in 1964 to Dfl. 1,250 million in 1968 . In 1968 Philips floated a 4 3/4* 
convertible loan of $100 million and in June, 1969 . another at 5 3/4* in £/Dfl. for 
£16 million to finance expansion in Britain. The financial position cf Philips is strong 
in spite of a slight deterioration in the balance*-sheet structure: liabilities to third 
parties represented 51# of total liabilities in 1964 end 57# in 1968. .» 

v-m n w rrnTfn • _ rv I om »mTr»rnmo r*n * nn . n 1*1 ^ * 


GROUP DEVELOPMENT : in Dfl. millions 

Year Sales Rate of Depre' Hot Rate of Hot 

31.12._ Increase ciatiou Prof. Increapo Margin 


STATISTICS PER SHARE: in Dfl. 


1964 7 002 «• 12 # 

1965 7 545 ♦ 8 * 

1966 8 069 ♦ 7 # 

1967 8 695 ♦ 8 * 

1968 9 721 ♦ 12 ? 


+ 11 ? 
•• 2 # 
- 13 # 
♦ 2 # 
+ 24 % 


5-8 $ 

5.3 * 

4.3 # 
4.1 * 
4.5 # 


IJct 

Divi¬ 

Prico 

Prof. 

dend 

High _/_. 

1 

3.22 

1.38 

56 - 

48 

3.16 

1,64 

55 " 

40 

2.74 

1,62 

51 *• 

27 

2.76 

1.64 

46 •* 

27 

3.51 

1.64 

62 - 

43 


1 ) adjusted for free distribution of shares 1:10 in 1969 and share split 2 1 / 2:1 in 19 & 9 . 
ANALYSIS OF RESULT S: The annual increase in turnover averaged 9*3# (11.8# in 1968 ) bet-* 
ween 1964 and I960. There was a big rise in the sales of colour television sets in 1968. 
After having dropped appreciably in 1966. net profit has been climbing again since the 
middle of 1967. The increase in calcs and the efforts at rationalisation (c.g. tho rc- 
duction of the ratio of stocks to turnover from 30 # to 30# between 1966 and 1968 ) havo 
brought about an improvement in productivity and in conscqucnco an increase in profit mar¬ 
gins. The better results of Pyc of Cambridge Ltd. (reorganised in 1966 ) havo also contri¬ 
buted to the riso in profits. However, tho fall in sales prices in 1967 and 1968 as n re¬ 
sult of competition, together with increases in taxation (♦ 31 # in I 960 ) wages and tho 
cost of research (this being written off direct) arc having some retarding effect on tho 
progress of results. 


* * 
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INCREASING SALKS AT THE 
LONDON GOLD MARKET 


Declining Fixing Price* 

The London Fixing Price for gold having been exp'srd to 
a steady downward trend during the last weeks, has 
undercut for the first time since end of J' r.e the barric 
of S 41.00 by a quotation of $ 40.95 per ounce on Monday 
afternoon. While the turnover increased, the diminution 
continued and the fixing quotation dropped to 40,87i dollars 

Uncertainty with regard to the bidding sources 

This price development is regarded in the City in a new 
light chiefly because it came about on the basis of a 
constellation created by numerous contraditory reports 
relating to the South African sales policy as well as the 
Zurich gold market. The Financial Times, for instance, is 
the only English Newspaer that refers the much felt sale's 
pressure to London's direct metal deliveries to South Africa 
which, in the op$>n of this paper, might construct a balance 
to the position of Zurich as an acknowledged place for 
prominent finance, a fact which is however not incontestable 
On the other hand, there seems to be no evidence about the 
origin of the offers of gold, but South Africa os well as 
countries of the Near East and those of the Eest Block are 
suspected. In this connection the Russian and possibly the 
Hungarian Central Hank acting as intermediary for the Sowjet 

Union, are mentioned. In any case Zurich as the revolving 
point is not quite out of the question. 

Reactions on the information stop by the Zurich gold pool 

The information stop by tho Zurich gold pool has scarcely 
contributed to tho calming of the atmosphere. The mombors 
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of the London market who naturally keep a pronounced 
competitive position towards the Zurich financier's place, 
recognise in those steps a avowal of the big banks of 
Switzerland that the development of the market is no longer 
according to their wishes. Since London assumes that the 
Zurich hanks have purchased a considerable amount of South 
African gold at a price likely to range above the present 
quotations on the free market, one bel,eves there that 
he pretence of disretion made i„ Zurich - contrary to 
former practice - was intended as a defensive measure. At * 
the same time, the City now maintains that it clearly holds 
the leadership in prices of London, at least as far os the 
present phase of the ma ket is concerned, despite the 
interests of Zurich. 

Long term aspects 


In non-professional circles, the present tugging on the 
gold market is being considered as a trial by all interested 
parties, to arrive at a clarification of the positions 
before the annual meeting of the International Monetary Fund 
(IMF), whereby the opinions regarding the lasting role of 
the gold within the monetary regulations, differ very much. 

The main point ia the .judging of the consequences of the 
Special Drawing Rights at the IMF and the possib,1itics for 
an arrangement in the question of gold between S.*uth Africa 
and the Central Banks of the West. The conception that the 
Special Drawing Rights may eventually lead .o a complete 
demonetisation of the gold are equal to the reflections on 
modern chemistry in connection with the "papergold". Therefore, 
it is evident that the development of Hie gold price depends 
on the clarification of the these lasting and complex quierios. 
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THE VEIL OVER THE GOLD MARKET OF ZURICH 


Economy Research Department 
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The veil over the gold market of Zurich 
Opaque information's practice s 

The three main banks of Zurich: Union-Hank of Sw i t /.<• r 1 and. 
Swiss Hank Corporation, Swiss Credit IJnnk collaborating 
in Zurich's Goldpool proceeded to an information atop 
towards the press. Actual reasons for this were not given. 

Only one of the Pool Institutes gave to understand .hat 
this change in practice was meant to stop undesired publicity. 
The big banks are of the opinion that the parties interested 
will have to be content with a communique jointly issued 
by the Pool Hanks. This first communication in this respect 
was a laconic talk which by its lack of real information 
might just as well have been .left off, they were devoid of 
any indications as to turnover or determinative facts for 
the market. 

The three leading institutes in gold trading were not too 
informative about their connections with South Africa, in 
fact they even denied the truth of reports about consignments 
of gold into Switzerland, the correctness of such reports 
having to be acknowledged later on. Nevertheless, they were 
willing to give information about the daily and weekly 
turnover and to give an interpretation for the maiket 
development. Indeed, not very long ago, the big banks would 
not tire in referring to their leading position in the world s 
gold trade. Only a month ago a representive spokesman 
figured Zurich’s share on the world's trading in gold to 
two third of the total transactions. 

Stimulating influence on offers for sale s 

Now why this sudden reverse in the information practice ? 

Kor the present, one is dependent on presumptions. It is 
however rather stongc that the refusal of inioimations 
coincides with the tiino when facts of the downward trend of 
the cold price bocaino known. Aftor the Club of the Inn had 
mode its disposit ions for special drawing rights the news 
leaked out that that one of tho big banks was Judging the 
prospects on the gold mn.kot rather skeptically and had made 
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arrangements accordingly. Furthermore, a pressure in 
the offers can bo observed while somet imes Soutliafrica, 
another time the Enstblock appears as seller. 

Another tnone ary crises has gone over tho singe on the 
occasion of the devaluation of the French Franc without 
the gold price on the ft re market havin' been affected. 
Besides, the high rates of interest on the Eurodollar market 
having lately been such an attraction,many of the possessors 
of gold are inclined to sell their gold and invest on the 
Euro-Market. Finally, the interested public does not go 
far wrong in assuming that some of the big banks dispose 
of unusual big stock of gold after those massive gold 
deliveries from South Afirca. If the goldpool hanks believe 
that they can neutralize the weight of such facts by an 
information stop they will soon find this to be an illusion, 
and if they feel, their reports about the development on the 
gold market will no longer do justice 10 the actual situation, 
nobody but they would be more able to meet this bad situation 
by as much information as possible. It is therefore not 
recommendable for the pool banks to turn on and off the 
information tap at their discretion, otherwise, the 
interested public will search for other sources of information, 
sources which might sometimes be doubtful and even harmful 
to the Zurich gold market. However, some people are of the 
opinion that the hidden thoughts on the gold market were but 
the banks' business. 

Solid gold and gold standard : 

Zurich has always played a big role on the gold market, but 
the big up-rade has taken place in March 1968 after deviding 
the gold market in two parts. Under the pressure of 
speculation tho issuing banks had to give up the gold pool 
which they had used in order to cover the private demand 
since end of I960,in order to avoid a riso of tho gold price 
above tho offeial mark of 35 dollars por ounce. 
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By dividing the gold market into transactions of ihc 
issuing banks and the free market, South Africa was suddenly 
derived of the possibility to sell gold to the Central 
Banks any longer. Thanks to the good position in monetary 
reserves due to a considerable purchase of sold mine 
shares. South Africt could afford to obstain from gold 
deliveries for some time. The Zurich gold market which 
in March 1^60 was able in one night to dethrone the traditional 
leading gold trading place of London, depended for a long 
time on the gold sold out of hoardings. In order to conduct 
an orderly trade the tin eo oig banks joined in a small gold 
pool by which it was possible, in the interest of an 
international monetary stability, to keep the fluctuations 
of the gold price within a reasonable limit. 

On the basis of a normal industrial and traditional demand 
of hoarding (Middle East and India) the price rose above 
/ t 0 Dollars per ounce, though it practically remained 
unaffected by the various monetary unrests cf the last 
l3 years. It seems that the role of the barometer of the 
monetary stability generally alotted to the free market 
is almost csclusively confined to a dollar crisis. Despite 
the sharp and satisfactory dividing between the monetary gold 
and the solid gold it is not out of the question that the 
free gold market might sooner or later into the current of 
demand created by monetary politics. It is also foi this 
reason that the knowledge of the market development is not 
a mere private matter. 

The engagement of the Swiss Banks s 

Ii is difficult to determine to what extent the Swiss hanks 
aro engaged by their own account. One may however assume 
that the eno.drmous imports of gold during tho last months 
were not only made to cover clients' orders. It is also known 
that the interests of the three institutes are placed quiie 
differently. It Is however not known what arrangements the 

SWiss hanks have made with South Africa and at what prices 


n . t . o . 
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they have bought gold for their own account. A direct 
engagement could however get the hanks into n dilemma. 

On the one hand they should, for the sake of a sound 
currency situation, be intorestod in a low gold price 
- ono of tho reasons to create the gold pool - on the 
other hand they want, for commercial reasons, to make the 
gold transactions as profitable as possible. 
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JOHN STREET 
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ALL INDICATIONS IN SWISS FRANCS: ; 
GOLD 5650*5670 PER KG 
SILVER 229/234 PER KG 
SHARES 

BANKGESELLSCHAFT 4770.- 
CIBA BEARER 11725.- 
CIBA REG 9900.- 
GEIGY BEARER 10800.- 
GEIGY REG 6800.- 
SANDOZ 8975.0 
NESTLE BEARER 3330.- 
LONZA 2425.- 
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C COL 111 5650/5670 229/234 

0 4770.- I 1725.- 9900.- 10800.- 6800.- 8975.- 1SJ0.- 2425. 


Reply via RCA:cail 363-4141 
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URtf CO COZH 062 
ZUERICH TELEX 62/50 16 1445 

MESSRS KELLY ANDREWS AND BRADLEY INC 111 JOHN STREET 
NEWYORK10038 

GOOD MORNING GENTLEMEN S 
GOLD ZURICH 5650/5670.-- 
SOLVER ZURICH 243/247.— 

SWISSAIR BEARER 840.— 

BANKGESELLSCHAFT 4480.-- 
BROWN BOVERI 2025.— 

CIBA BEARER 11950.— 

REG 9775.— 

GEIGY BEARER 9150.— 

REG 6300.— 

NESTLE BEARER 32 10.— 

SANDOZ 85 10.— 

REISS AND CO BANKIERS TELEX NR 54277 

COL Ml 10038 t 5650/5670.— 243/247.-- 840.-- 4480.-- 2025. 

11950.-- 9775.-- 9150.-- 6300.-- 3210.-- 8510.-- 54277 
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255/260 SWISSAIR BEARER 835.-- BANKGESE'LLSCHAFT 4500.-- 
BROWH 9C VERI 2045.-- CIBA BEARER 12050.-- REG 9675.-- GEIGY 
BEARER 9400.-- ASK REG 6375.-- 5AND0Z 8575.-- 
NESTLE BEARER 3 180.-- 

REISS AND CO BANKIERS TELEX NR 54277 
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9675.-- 9400.-- 6375.-- 8575.-- 3180.-- 54277 ALSO 
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MESSRS KELLY ANDREWS AND BRADLEY 
111 JOHN STREET NEWYORK /10038 


REGARDING YOUR MESSAGE dab 1398 ZKS0383 P054877Z2/J0TH 
DATED JOTM READ IN TEXT 24TH WORD WORD AFTER BEARER! S600 

• I REPEAT 9600 


PLEASE ERASE ALL 


REMARKS SUBJECT TO CORRECTION ZUERICH PER 
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URLP HL CGZH 044 

ZUERICH TELEX 44/42 3 172C 


LT 

MESSRS KELLY ANDREWS AMD BRADLEY INC 111 JOHNSTREET 
NEWYORK 

GENTLEMEN 

ACCORDING TO RUMOURS BY BANKING-EXPERTS IT IS POSSIBLE THAT THE 
SWISSFRANC TOO COULD BE REVALUED IF THE DEUTSCH MARK WILL f IS; 
MORE THAN EIGHT PERCENT 
INDICATION WITHOUT OUR GARANTEE 
REISSBANK ZURICH 
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MESSRS KELLY ANDREWS 
AND BRADLEY INC 
111 JOHN STREET 

♦ 

REWYORK 10038 

GOOD MORNING 

GOLD ZURICH 56ii0/5 655- 

SILVER ZURICH 251/256 

SWISSAIR BEARER 855.— 
BANKGESELLSCHAFT 4250.— 
BROWN BOVERI 2150.— 

CIBA BEARER 12550.— 

REG. 10050.— 

R EIGY BEARER 10400.— 

REG. 6930.— 

NESTLE BEARER 3395.— 

SANDOZ 8825.— 

REISSBANK ZURICH 

COL 111 10038 

5620/5 655 25 1/25 6 855.— 

4250.-- 2150.— 

12550.-- 10050.— 10400.— 
693 0.— 3 3 95.-- 8 825.— 
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MESSRS KELLY ANDREWS AND BRADLEY 
111 JOHN STREET 
NEWYORK/ 10038 


GOOD MORNING 

GOLD ZUERICH 5620/5640 SILVER ZURICH 258/63 SWISSAIR BEARER 
835.— BANKGESELLSCHAFT 4580.-- BROWN BOVERI 2005.-- CIBA BEARER 
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GOVT. EXHS. 31 a through E-NEWS RELEASES 

NEWS . . . 

Richard Packing Co. 

1523 North Concord 
So. St. Paui, Minnesota 

FOR IMMEDIATE RELEASE 

CONTACT: Ronald A. Frankel 

Bass and Company, Inc. 
(212) 732-9150 

DIRECTORS OF RICHARD PACKING CO. 

DECLARE TWO 25 PER CENT STOCK DIVIDENDS 
ON COMPANY'S OUTSTANDING COMMON SHARES 

So. St. Paul, Minn., May 7th — Directors of Richard Packing Co. 
(OTC), a diversified meat packer and processor and restaurant 
franchisor, have declared two 25 per cent stock dividends on the 
company's outstanding common shares. 

The dividends, announced by Richard Packing Co. President Milton J. 
Cohen, have been declared simultaneously and will be made in two 
separate payments of 25 per cent each on the company's outstanding 
common shares on each record date. 

The first 25 per,cent stock dividend Is payable July 2, 19<>9 to 
Richard Packing Co. stockholders of record May 29, 19&9. The second 
25 per cent stock dividend Is payable September 2, 19^9 to stock¬ 
holders of record August 2, 1969. 

Both stock dividends, when paid, will increase the company's out¬ 
standing common stock to approximately 825,000 common shares. 

H H tf 
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1969 

[Letterhead of Bass and CompanyJ 
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l‘j/3 No. Cone.: d, Mo. bt. Paul, ’•inn. 




.OR HH.UT! P- E LEASE OO^TACT: ^ ^ 

( ■>1 9 ) •) \ 2 “' il'.'0 

RICHARD PACKING CO. ANNOUNCE - 
$1.4 MILLION PRIVATE PLACEMENT 

South St. Paul, Minn.. May IS - Richard Packing Co. (OTC), a divordi l 1 P - 

and processor and restaur.mt franchisor, announced today the private pL'o. r r.t c.» 
company’s clock lor investment purposes for a consideration »« bl.«» mlxWn. Making 
the announcement was Milton J. Cohen, president of Richard lacking. 

Describing the agreement. Mr. Coton raid bis company had sold SO,0*0 storr • Kicba. J 

Packing Co. common stock for investment purposes to a pro..ii r ' • J ‘i " Ll 

per share. He noted that there were no warrants involved in the privet, pigment. 

According to Mr. Cohen, the proceeds of the placement will be- used i'»r -'niuir 
purposes and to expand Richard Packing’s franchise operations, an ar - ■' ' 1 r 
pany is actively pursuing. Ho said the company's first Ciitu.. ,L o.i 
restaurant will open ir. Anaheim, California, near Pisnoylaud o. rly u. a;r, 

••Commitments for the establishment of 19 Circus Wagon unit:, h-.v air. .dy ! . 
from prospective franchisees," said Mr. Cohen. 

Richard Packing Co. processes and sells meat and meat products si -W 

chains, grocery store distributors and companies which distribute to drive-in rcstauruf.r: 

Through its wholly-owned subsidiary, Richard Franchise Investment, Inc., the com; ny 
i8 actively engaged in tho construction and franchising of fast, food drivo-in and walk- 
restaurants to qualified people throughout the United States who want to enter thi, fi 

in their own communities. 
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Richard Pickin'; Co. 

790 L'Jevelai 1 A- ■(. 

' ■ » ou. ot. 1 cilu, iJinn. 
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througnout the United states and the world. 
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Richard Pocking Co. 

1523 No. Concord, So. St. Pool, Minn. 

TOR IMMl’DIATi: RELEASE CONTACT: Ronald A. Frank cl 

Bass and Company. Inc. 

RICHARD PACKING COMPANY PURCHASES (21?) 732-9150 

INTEREST IN BILL COfb’-Y POODS, INC. 


St. Paul, Minn., August. 10th — Richard Fading Co. (O'J’C), meat packer and 
processor and drlve-ln restaurant franchisor, today announced that it has pur¬ 
chased a percentage of common stock of Bill Coshy Food:;, Inc. , New T oik 
City, for an undisclosed amount of cosh. 

Richard Packing Co. President Milton Cohen described Bill Cosby roods, Inc. 
as a "new corporation which plans to distribute food products to supermarkets 
and grocery stores throughout the nation under the 'BUI Cosby Foods' label. 
Current plans also call for the franchise of soul-food, sit-down restaurants, 
he noted. The company gets Its name from Its founder. Bill Cosby, popular 
television actor, comedian and entertainer. 


Richard Packing's first 'Circus Wagon" fast-food restaurant was recently 

opened In Anaheim, California opposite Disneyland._Mr. Cohen re ports t hat 

the company has received commitments to open 23 othe r Circus Wagon fran¬ 
chises throughout the country. 










790 So. Clc/elari Ave. , St. Paul, i'inn. 
(612) 699-1376 


FOR L tCEDIATE RELEASE 


fi ciia?d packing cc: tany 

Ar?0I.VTS TVO PDS2R MCDONALD'S 
CORP. EXECUTIVES TO COMPA-TY'S 
CIRCUS WAGON FRANCHISE OPERATIONS 


CONTACT: Jchn A. Ogilvie 

Bass and Company, Inc. 
(212) 732-9150 


St. Paul, ilinn., October lUth — Richard PackinG Co. (OTC), meat packer and processor 
and drive-in restaurant franchisor, today announced the appoint-ient of Joseph J. Kally 
as executive vice president of Richard Packing- *”-r. Kally, former vice president 
and regional manager of McDonald's Corp., Chicago, will be in charge of operations 
for the company's Circus Wagon chain of franchised fast-fcod, drive-in restaurants. 


Making today's announcement, Milton Cohen, president of Richard Packing, said that 
Mr. Kally's anpointnent comes at a time of rapid expansion at Richard Packing, add¬ 
ing that he is confident the company will benefit extensively from Mr. Kally's ex¬ 
perience in the food service and franchising fields. !ir. Kally was with McDonald s 
Corp., Chicago, and was responsible for the management and operation of 200 franchised 
outlets. 


Mr. Kally is accoapaiiied in hia move to Richard Packing by William Hoppenrath who 
will be in charge of the building program for all Circus Wagon facilities. Mr. doppen 
rath was formerly in the construction department of McDonald’s Corp. 


Richard Packing's first Circus Wagon fast-food restaurant was opened recently in 


Anaheim, California, opposite Disneyland. The company has signed agreements to es¬ 


tablish 1*9 additonal Circus Wagon franchises throughout the country. 
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GOVT EXH iby“NEWS RELEASE 

Richard Packing Co. * " j\ 

790 So. Cleveland Ave., St. Paul, Minr*.) 
(612) 699-1376 

FOR IMMEDIATE RELEASE 

CONTACT: Gilbert R. Lahn 

RICHARD PACKING CO. ANNOUNCES TERMS Bass and Company, Inc. 

OF TENDER OFFER FOR RICHARD FRANCHISE (212) 732-9150 

INVESTMENT STOCK 

St. Paul, Minnesota, April 6th — Richard Packing Co. (OTC) today announced 
that the board of directors at its last meeting had agreed on the terms of a tender 
offer relating to the shares of Richard Franchise Investment, Inc., a company sub¬ 
sidiary. Richard Packing had announced on January 22nd that it planned to increase 
its ownership in Richard Franchise by means of a tender offer to stockholders. 

Richard Packing President Milton Cohen, who made today's announcement, said 
that "the offer calls for an exchange of approximately .53 shares of Richard Packing 
for each Richard Franchise shar.." 

Richard Packing is not obligated to receive any shares if the company cannot 
assume an 82 per cent interest in Richard Franchise. In addition, the offering will 
be made by a prospectus containing Richard Packing Co.'s financial statements for 
the fiscal year ended June 30, 1970 and according to the Security and Exchange Com¬ 
mission's requirements for such offerings. 

Richard Pjacking is a leisure time company and through^Richard Franchise is a 
^franchisor of the nation-wide chain of Circus Wagon fast food restaurants. Richard 
Packing has to date sold 210 franchises and is currently constructing seven new Circus 
Wagon ^e a t au r on t s r Through its KDM Enterprises subsidiary, the company manufactures 
dune buggys. 

Richard Packing owns 400,000 shares or 72 per cent of the presently outstand¬ 
ing shares of RFI. Future dilution through exercise of warrants would bring Richard 
Packing'8 ownership down to 59 per cent. Full conversion would reduce it to 46 per 
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PURCHASES OF RICHARD PACKING CO. COMMON STOCK BY DENVER MUTUAL FUNDS THROUCH JArFE[ t CO 


SHEFT I 


Dl FUND 
Tf ACCOUNT AT 
1 JAffll < CO 


NO Of 
SHARES 
BOUGHT 

5000 
200 
100 
100 
>00 | 
POO 
500 ' 
7)00 I 
500 I 
POO 
500 
1800 
100 
500 
100 
I 500 
500 
500 
500 
POO 
J00 
| 500 
j 100 
1000 
500 
i 500 
1000 
800 
PI 00 
POO 
400 


PRICf ! 
?8 )/P 'I 
>0 , 
50 i 

50 

51 

5P 

! 51 
>1 1/4 
54 

* I 

55 1/P 

54 

55 

55 

52 

53 1/41 

3? 

33 

53 

3! 

35 
55 
I 53 
3? 

55 
33 

35 1/4 

56 l/P 
56 1/2 

56 
5b 


NET 

PURCHASE 

PRICE COMM ISSm 

; 143.55? 50 052 50 

6.036 00 36 00 

3.018 00 18 00 

>.018 00 18 00 

9.403 50 103 50 

G.4 70 00 70 00 

15.67?.50 1 72.50 

2 30.65? 99 P.5P7 99 

j 17.180 00 18000 

6.67? 00 7? 00 

1 6,928 75 1 78 75 

61.84 8 00 64 8 00 

3.3)5 50 55 50 

10.006 50 106 50 

3.2)5 00 35 00 

,1 16 80) 15 178 15 

9.705 00 105 00 

1 6.677.50 177 50 

1 6.597 50 97 50 

6,269 00 69 00 

' 10.006 50 106 50 

16.677 50 1 7/ 50 

5.319 50 19 50 

32,)0? 00 30? 00 

10.006 50 106 50 

16,597.50 97 50 

; 35.616 )0 36b 50 

? 29,498 00 798 00 

7 7/.Tib IS 606 25 

7.2 74 00 74 00 

14 548 00 14800 


SOURCE OE Sroc A 

KfllY ANDRE WSVBAADlfT 
INCUR BUDD (MINN) 

RW PRESSPRICH 
JOHN SKPHENSfMINN) 
RW PRESSPRICH 
N Y HANSEATIC 
JOHN STEPHENS (MINN) 

J M DRYF005 4 CO 
VT NADOEO 
V F NADDEO 
RW PRESSPRICH 
Vf NADDEO 
CROSS DR A IIND 
CROSS A/C 90300 
CROSS-A/C 01216 
VT MADDEO 
JOHN STEPHENS (MINN) 
NY HANSEATIC 
MAYER AND SCHWEITZER 
CROSS 061 61 7444) 
MATER AND SCHWEITZER 
JOHN STEPHENS (MINN) 
Vf NADDEO 
GEMMA SEC 
|VT NADDEO 
JOHN STEPHENS (MINN) 
VT NADDEO 
Vf NADDIO 
V f NADDfO 
VF NADDEO 
VT NADDfO 


TRADE 

DATE 

69 

FUND 

ACCOUNT AT 
JAEEEE i CO. 

NO Of 
SHARES 
BOUGHT 

PRICE 

5/1 

FDF 

200 

37 

5/1 

FDF 

too 

35 

5/2 

FDF 

too 

38 

5/2 

FDF 

100 

39 

5/2 

FDF 

100 

39 

5/5 

FDF 

1000 

39 

5/6 

FDf 

200 

41-1/2 

5/6 

FDF 

400 

42 

5/6 

FDF 

100 

42 

5/6 

FDF 

100 

42 

5/7 

FVF 

1000 

41 1/2 

5/7 

FDF 

300 

41 1/2 

5/7 

FDF 

TOO 

41-1/2 

5/7 

FDF 

500 

41 1/2 

5/8 

FVF 

300 

42 

5/8 

FVF 

30C 

41-1/2 

5/9 

FVF 

100 

41 1/2 

5/9 

FVF 

500 

41-1/2 

5/12 

FVF 

200 

42 

5/1) 

FDF 

100 

45 


NET 

PURCHASE 

PRICE 

' 7.475 00 
3,536 50 
),838 00 
3.938 50 
3.938 50 
39,385 00 
8.379.50 
16.960.00 
4.240 00 
4.240.00 
41,897 50 


COMMISSION 

s 75 00 
36 50 
58 00 
38 50 
38.50 
385 00 
79 50 
160 00 
40 00 
4000 
397.50 


41,897 50 397 50 


20.868 75 
12.720 00 
12.569 25 


25.1)8 50 2)8 50 


42 1/2 
4) 

43-1/2 

47 

47 

47 

52-1/2 

52-1/2 

55-1/? 

52-1/2 

33-1/2 


8.480 001 
4.541 50i 
4.290 25 
17.362 00 
13.1 72.Zf 
28,455 00 


5,29425 
5.294 25. 

10.788 70 
5,29425 

10.788 70 


118 75 
120 00 
1 19 25 


8000 
41.50 
40.25 
162 00 
122 25 
255 00 


28,455.00 255.00 


4425 

4425 

‘88-70 

4425 

<88.70 


SOURCE OF STOCK 

MAYER AND SCHWETTZER 
CROSS FORTUNE CUJB 
NY HANSEATIC 
MAYER AND SCHWEITZER 
GARDNER SECURITIES 
Vf NADOEO 
N Y HANSEATK 
IIY HANSEATIC 
GABONEP SECURITIES 
MAYER AND SCJMEETPES 
VF NADDEO 
VF NADDEO 
VF NABOEO 
VF NADDEO 
MAYER AND SCHWEITZER 
VF. NADDEO 
V F NADOEO 
1 Vf MADDEO 
MAYER AND StHWEITZER 
MAYER AWSCHWftTZER 
N Y HANSEATIC 
N.Y HANSEATK 
MAKER AMD SCMWHTZFR 
Vf NADDEO 
, N Y HANSEATK 
1 NY HANSEATK 
VF NADOEO 
.VF NADDEO 
VF NADOEO 
Vf NADOEO 
I ‘ VF NADOEO 




PURCHASES OF RICHARD PACKING CO COMMON STOCK BY DENVER MUTUAL FUNDS THROUGH JAFFEE t CQ speet 2 


Ot FUND 
E ACCOUNT AT 
JAfFEFfCQ 


FVF 

FDf 

F OF 

FDF 

f OF 

F OF 

F OF 

FDF 

FOF 

FVF 

FOF 

FVF 

FVF 

FDF 

FOF 

FDF 

FVF 

FVF 

FOF 

FOF 

FOF 

FVF 

FVF 

FVF 

FOF 

FOF 

FOF 

FOF 

FDF 

FDF 


NO OF 
SHARES 
BOUGHT PRICE 


NET 

PURCHASE 

PRICE 

COMMISSION t 

5,544 TO 

*44.50 V 
( V 

26,471 25 

221.25 J 

26471 25 

V 

221 25 6 

10.228 20 

8820 C 

89,919 25 

669 25{-J 

42.902 50 

402 50 V 

55.126 00 

526 00 V 

1 5.1 72 25 

122 25 

1 5.172 25 

122 25 V 

8,681 00 

8100 F 

55,126 00 

526 00 \ 

17,161 00 

161 00 \ 

12.870 75 

120 75 V 

21,200 00 

200 00 C 

55,565 25 

515 25 F 

25,440 00 

240 00 V 

42,240 00 

240 00 

12.822 75 

72 75 

8.5 80 50 

80 50 

55.518 00 

518 00 

41,897 50 

597 50 

41,757 50 

257 50 

21,702 50 

202 50 

4,290 25 

40 25 

4,290 25 

40 25 

21,451 25 

201 25 


TRADE FUND NO OF NET 

DATE ACCOUNT AT SHARES PURCHASE 

oy JAFFEE t CD BOUCHT PRICE PRICE 


COMMISSION SOURCE OF STOCK 

V.F. NADDEO 

$ 24MO VF N * 0Dt ° 

<:4,7U V.F NADOFO 

VF. kADDEO _ 

202 50 MAYER AND SCHWEITZER 
60 50 VF NADDEO 
161 00 VF NADOFO 
1*0 75 VF. NAD0E6 
40 25 VF. NADOFO 
60 50 VF NADDEO 
40 25 VF NADDEO 
242 50 VF NADDEO 
48 50 VF NADDEO 
40 25 VF NADDEO 
01 00 VF NADDEO 
. f VF NADOEO 
lbZOOj vf NADDEO 

79.50 VF NADOEO 
00 50 VF NADDEO 

40 00 MAYER AND SCHWEITZER 
. NY HANSEATIC 
* ' 1 b1 } ; N Y HANSEATIC 
201.25 N Y HANSEATIC 

41.00 N Y. HANSEATIC_ 

40.25 Vf NADDEO 
41.00 MAYER AND SCHWEITZER 

41.50 MAYER AND SCHWEITZER 
126 00 M AYER AND SCHWEITZER 

42.00 MAYER AND SCHWEIT7ER 
126.00 NADOFO 


292.25 |fc.tfERANDSCHWEITZfR 


9 


I8&0 






































PURCHASES OF RICHARD PACKING CO. COMMON STOCK BY DENVER MUTUAL FUNDS THROUGH JAFFEE t CO. 


SHEET 5 


TRADE 

DATE 

69 


FUND 

ACCOUNT AT 
JAFFEE t CO 

VI 
VF 
Df 
Df 
VF 
Vf 
VF 
OF 
DF 
DF 
Df 
DF 
f Df 
f OF 
F DF 
F Df 
F OF 
I DF 
FDf 
f Df 
F Of 
FDF 
FDF 
FDF 
FVF 
FVF 
FVF 
FDF 
FDF 
FDF 
FDF 


NO OF 
SHARES 
BOUGHT 


NET 

PURCHASE 

PRICE 


■ 4.64 2 00 
1.1 87 75 

>5.151 00 

24.8FO <"> 
7.4 75 00 
11.061 75 

*6.8 12 50 

4.059 00 
5.988 75 
7.877 00 
52.512 00 
11.799 50 
19.412 50 
8.0 78 00 
4.059 00 
11.464 75 
7.776 50 
19.692 50 
8.078.00 
4.059 00 

12.1 1700 

8.48000 
2,929 49 
16.960 00 
4.059 00 
12.192 59 
12.267 75 
28 800 66 


TRADE FUND NO Of 
DATE ACCOUNT AT SHARES 
69 JAFFEE A CO BOUGHT 


NO Of 


COMMISSION SOURCE OF STOCK 


VF NADOfO 
YF NADOFO 
VF NADDEO 
VF NADDEO 

260 75 INY HANSEATIC 
NY HANSEATIC 


111 75 


VF NADDEO 
VF NADDEO 
VF NADDEO 
V.F NADDEO 


>12 00 

VF NADDEO 

94 50 

VF NADDEO 

112 50 

NY HANSEATIC 

78 00 

MAYER AND SCHWEITZER 

>9 00 

NY HANSEATIC 

114 75 

V.F NADDEO 

76 50 

VF NADDEO 

192 50 

VF. NADDEO 

TO 00 

MAYER AND SCHWEITZER 

5400 

NY HANSEATIC 

1 17.00 < 

V.F NADDEO 

l 

VF NADDEO 

80 00 

MAYER AND SCHWEITZER 

51 49 

MAYER AND SCHWEITZER 

160 00 

N.Y HANSEATIC 

39 00 

VF NADDEO 

117 39 

VF NADDFO 

1 17 75 

VF. NADDEO 

275 66 

VF. NADDEO 


NET 

PURCHASE 



COMMISSION] SOURCE OF STOCK 


125 00 VF NADDEO 
206 25 NY HANSEATIC 
8150 N.Y HANSEATIC 

74.25 VF NADDEO 
748.00 CROSS W3F 
12075 V.F NADDEO 

80.50 VF. NADDEO 
81 50 VF NADDEO 
40 25 VF. NADDEO 
40 25 VF NADOfO 
59 75 VF NADDEO 
7450 VF NADDEO 
7450 VF NADDEO 
1 19 25 VF NADDEO 
160 00 VF NADDEO 
59 75 ALESSANDRIN1 
50 50 ALESSANOMM 
695 50 NY HANSEATIC 
25.00 NY HANSEATIC 
24 5 0 NY HANSEATIC 
73 50 MAYER AND SCHWEITZER 

25.25 MRY BWO SCHWEITZER 
206 50 ALESSANDjUW 

4125 N.Y HANSEATIC 

41.25 ALESSANDRINI 

560 00 CROSS- A^C 561-61' 77601 
40 75 ALESSANDRINI 
40 75 SHERWOOD 
12189 SHERWOOD 
12150 JdfFEEONaWSSr.s: 
205 75 ALESSANDRINI 


















PURCHASES OF PiCHARD PACXMC CO. COMMON STOCK BY DCNVLR MUTUAL HMDS IHROIK .UCQ 


} TRADE 

• DAT! 

* 6 9 


FUND 
ACCOUHl AT 
JAFfEl t CO 

NO OF 
SHAMS 
SOUGHT 

PRICE 

NET 

PURCHASE 

PRICE 

EOF 

too 

45V? 

'4.590 75 

FOF 

500 

42 

21.208 00 

EOF 

GOO 

•42 1/7 

1 7.1*1 00 

EOF 

100 

42 UP 

4.29025 

1 Df 

400 

41 1/2 

It. 799 80 

FDf 

500 

401/Z 

20.444 25 

EOF 

too 

41 1/2 

4.189 75 

FOF 

400 

>9 

15.75* 00 

EOF 

200 

58V4 

7.724 2* 

FDf 

200 

7 7 UP 

7.S79 50 

FVF 

500 

99 1/2 

19.945 75 

f Df 

100 

40 

4.0JV 80 

rvi 

100 

421/2 

<.*9025 

FVf 

100 

42 

4.240.80 

FVF 

100 

42 1/2 

4.290 25 

F vr 

200 

41 1/2 

8.575 50 

r Nf 

100 

41 1/2 

4 189 75 

i »f 

500 

40 

20.195 00 

f if 

1000 

4518? 

25.907 50 

F II 

1200 

44 UP 

55.865 00 

1 If 

IOOO 

44 V2 

44.752 50 

Elf 

1000 

44 V? 

44.75 2 50 

♦ IF 

1000 

44 '12 

44.752 50 

Elf 

1000 

44 1/2 

44.912 50 

nr 

1000 

45 

45.415 00 

F IF 

100 

42 V? 

4.290 25 

Elf 

5000 

45 

05.925 00 

FIF 

500 

41-1/2 

20.948 ?5 

Ilf 

500 

<1 1/2 

20.948 75 

i ir 

100 

41 1 12 

20.848 75 | 

HE 

500 ! 

41 1/2 

20 848 75 | 


amtmssjo* 

— ; • 1 
*40 75 

200 00 
14! <0 
40 25 
159 00 
I9*?5 
99 75 
15*00 

74 24 

75 50 
195 75 

59 00 
40 25 
40 00 
4025 
79 50 
59 75 
195 00 
407 50 
445.00 
25250 
252 50 
252 50 
412 50 
41 5 00 
4025 
925 00 
198 75 
1 98 75 
118 75 
118 75 


source of stock 

SHHtWOOO 

•.own 

ALfSSANDRINI 
FNTRWOOO 
ALf SSANORMI 
AlfSSAMXNN 

mmno 

SHERWOOD 

AlfSSANDRNtl 

SHERWOOO 

SHERWOOO 

AlfSSANORNN 

AlfSSANDRMI 

MAYER NO VHWCIT7FR 

CROSS 

AlfSSANORWI 
AlfSSANORINI 
NEW08MNSI0N stc 
HFW 08CNSMH SfC 
Nf W DOHA JON SK 
NFWDWrsiON SfC 
NFW WMTNSON StC 
NFW OiMfNStON StC 
NfM DIMFNSION SfC 
Nf W DIMfNStON StC 
MAYf U AND S4HMCIT2ER 
NtN DIMFNSION SFC 
ALFSSANDRINI 
AlFSSANOftlNl 
MtVfRAWSQMFITZFR 
MA7TR «esct*«|lZfR 


f EURO 
ACCOUNT AT 
JAETEEtCO 

NO OE 
SHARES 
BOUGHT 

PRISE 

flf 

1000 

44 

Elf 

800 

44 

FIF 

200 

41 1/2 

Flf 

1000 

45 

Flf 

1000 

45 

Flf 

1000 

45 

FIF 

200 

41-I/P 

FIF 

900 

42 I/P 

FIF 

1000 

45 

flf 

1200 

45 

f Df 

1000 

441 n 

FDf 

1000 

441/2 

fOf 

1500 

44 

FDf 

1500 

44 

FDf 

2000 

44 

flf 

5000 

42 

flf 

9000 

42 

FIF 

>080 

42 

F IF 

2880 

42 

r»F 

noo 

45 

FIF 

1000 

45 

FIF 

1000 

45 

Flf 

1000 

46 

FIF 

1000 

46 

FVF 

1000 

291/2 

FEE 

500 

291/2 

FVF 

1000 

29-1/2 

TVF 

200 

25 

FVF 

500 

26 


>5.40000 
8.54 7 50 

45.415 00 
<5.255 00 
45.25500 
8.979.50 
12.070 75 
45.415 00 
54.904 00 
44.752 50 
44.912 50 

125.90000 

80.44000 


CO4MH5'~70m | iQVKC or stock 

I *410 00 Nni ownsuN see 
I 200 OC NEW OMENSION StC 


17.542 00 
45.255.00 
45.415 00 
44.420 00 
44.240 00 
! 29.85750 

f 14.840 00 
29.85250 
5.84500 
7.911 00 
5289.240 44 


415 00 
25500 
25500 
7950 
120 75 
41500 
504 00 
252 50 
41250 

70000 

44000 


444.800 00 2.800 00 


142 00 
255 00 
415 00 
420 00 
240 00 
957 50 
90 00 
952 50 
45.08 
♦ 11 90 
45.4 0 2 91 


| SHERWOOO 

NFW OaimSKM stc 
NEW MMtaSNW SK 
MEW DIMENSION SEC 
SHERWOOO 
SHERWOOD 
NEW DIMfNSION SfC 
NEW DIMENSION SfC 
NEWDWNNSMN SK 
NEW OMFWSJON SfC 
NEW D8KNSJ0N SK 
NEW ONMSJON SEC 
NEW DIMENSION SK 
NEW DWfNSION SFC 
Nfw DIMfNSION SK 
NEW DIMfNSION SEC 
NEW DIMENSION SEC 
NCR DIMENSION SK 
NfWOMfRSKM SK 
NFWDMfNSON SfC 
NEW DIMfNSION SK 
NTW DIMENSION SEC 
NEW DIMfNSION SK 
HEIN DIMENSION SK 
Nf ifDIMENSION SEC 
NEW DIMENSION SEC 
NEW DIMENSION SEC 


TOTAC SHARES 
PURCHASED 

5/25/W 

n% STOCK WV 
FDF 
F.V.F. 

7/28/49 
25 Jt STOCK DIV 
FDF 
F.V.F. 


6200 

1080425 

ISQOQf 25 


FVF 

FINANCIAL VENTURE FUND INC 
EOF 

FINANCIAL DYNAMICS FOND INC 
FIF 

FINANCIAL INDUSTRIAL FOND. INC 


only copy availab, 





18 <Kl 


6-X C </ 


GOVT EXH 64--LETTER DATED DECEMBER 9, 1969 


December 9, 1969 


Kr. Hilton Cohen 
President 

Richard Packing Co. 

790 So. Cleveland Ave. 
St. Paul, I N 55116 


Dear Hilton i 


Rei Baton Rouge, Louisiana 


Yac=i erdav December 8, 1 met with Jock Cristina and hie partner 
Yesterday, ueo, * another case where the 

to discuss the Circus Wagon fr ^ n ^ that we hov e to deliver, i.e., 

franchise, has been has 25 alllion dollars." 

ZUSSHZ of S^rencS'se rental citations by sales foree. 

Cristina ana interested in nddnK“ ff^hey 

however, because Status Kealyco « ^ a loca tion for an irproved 

-turned down tho area. Ye-t ®*? a * r ^ our fortr and tentatively approved 
lease, subject to incidentally, I have 

a possible purchase if tho costs can dated lecenber 4, 1969, with 

revived a new Chech in th<a amount* b f c t'S°tfe cteckf “ub^ct to con- 
the following provasi.on typed on the back 
eunration of two real estate locations by larch 6, 1970. 

„£ rirsrsr 

StSber 24 to Status harketlne? Ufo not blow thio one. 

Very truly yours, 


j. j. Kally 

President 


JJk/bc 

cc: William Ward 
Dean Faria 
R. ai>d J. Znvidow 


ONLY COPY AVAILABLE 
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GOVT SXH. 65-- MEMORANDUM 


/<> S^OIK 'IHvMAf.a AvlSUl • ■’ V NN t 


i, f , ,»e>rtRAMnm 
\ » ’ . • 

Re: Circus Wagon Franchisees - As of February 13, l l )70 

-f •• 

lack Cristina - ftiton Ro «■ Louisiana - two locations^ 

- Fianchise Licensing Agreement - Dated November 5, 

- Payment has been received for $36,000,00 plus 

will receive two notes each in the amount of $2,000.00 

- Licensing agreement grants options for units #3 through #20 
(If all options are exercised, franchisee would disbursed the 
full $20,000 for each unit, with the exception of units #5 and 
#10, where in franchise fee is waived). 

I unes Durkin - Wikes Barre. Pa. - one location 

- Franchise Licensing Agreement, dated December lo, 1960 

- Payments received totaling $20,000.00 

Steven H. OlvnA (Srab Foods. Ltd.) - Merrick, N. I. - one location 

- Licensing Agreement - dated September 23, .1‘K’9 
_ Payments received totaling $20,000,00. 

Bill L Wright (D&t Lexington United Inve stment Inc.) Lexington, Kentuy j^- 

- Deposit Agreement dated - December 17, 100>> 

- Payments received - $2,500,00 - NOT DEPOSITED 

- Deposit ($2500,00) will not be deposited until purchase of property 
as described in deposit agreement is consulted. 

f. 

Edmund F. Peris - Palm Beach^ Fla. - one unit 

- Licensing Agreement dated November I, 1969 

- Payment received of $20,000. 06 (refundable) 

Indeivors - Hass. _ Four I'nits _ 

- Licen: ng Agreement dated August 2, 

- Payments received total $27,500.00 including full payment for 
unit one, and down'payments for units two, three and tour. 



loseph Murray - Puerto Pieo- 
- Licensing Agreement signed 


two units 


Payments received totaling $40,000.00 t 


Hudek - St, Paul, 


■ i 4 i i v 


Three units 


Licensing agreement dated . .. 

p.ywnt. (Yq^^^'^^^^Td^vnn^estVurants 11 

f I 




u 

< 


g 



■ m *■ 

* 

/ 

- - a, 

n 



♦ * 


V *.. 


. «* e 
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^wlw 


Hi .'■■••'•'#; 'I 


/>*. i.XIfH *V'.V t • ■ t AiU V 


Sfon Ronlov - Los Angeles one unit ! 

- Licensing agreement dated Sept. 2o, 1M09 , 

- Payments received total $6,500.00 plus a promissary 1\oto of $U,50«'.00 
ttat was due on or before November 26, 1909. 

- Franchise does have the right-of first refusal on the Denver area f.-r 
l80 days commencing on the day franchise opens in the Los Angeles area. 


Neman Welngarten - Westchester County. N. Y. one unit 

- Li.ensing Agreement dated October 29» 1969 ( Binding Nov. 7. 1969) 

- Payments received of $20,000.00 

- Franchisee has right of first refusal in the Southern Westchester County 
for five years, whereas franchisee must pay the full franchise fee within 
ten (10) dayg^of being notified that a franchise is available. 

* •* ' . 

Zucker *' •/>* ■ 

- See Circus Wagon International 7 

. ‘ V ' ' ’ - AM- 

. 

Thomas Lydcn ( DBi Wagon Masters of Ohio) 

- See Circus WAgon International - ■"* ' 


Marketing Syndicate Florida fifteen units 

- Agreement dated June 23, 1969 

- Payments received totaling $10,000.00 

- Balance of franchise fees on units one and two will be paid thirty (30) 
days after the opening of each. 

- Licensee's obligation to execute the third franchise agreement shail 

be 180 days after the opening of the licensee's first Circus WAgon 
unit. C ' * 


v * •/1 


HOME OF rmcrttnsn DRIVE-IN RESTAURANTS 


l 









*K* »—• -»»4.- •'•'t 


*••0 4 


‘ • „.,. r* ». r ^ 

•W~ T...’IT _^_T. 

/C-^K — j- j5 7* ; “ ~ ' 


•yf*. C» ^O.;!• I „ ^ — r— 

•r ^ i r*ac3ii»^ ^. » 


rc*r*w Di'^C’ 

C*■ 


Xetv Dimension Securities Com’. 

IT ll.YHKUY 1‘I.ACK 
. . NEW YOIIK. N. Y'. 10004 


1170 


■•• COmsQC 

• i 2 •: ’i.’.*' ,*T's* 
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Thit proposal constitutes our agreement to pay for the Hems referred to herein upon presentation of o statement therefor 
and further constitutes on authorisation to purchase an <oil the terms arrl conditions contained herein. 


■» r. 


PURCHASER 


F. P. AUSTIN A CO. 



Time is of the essence of this O^mmanl at to ony payments to to mode t>v purchaser as herein provided. In the event of purchaser** hsilern to moke 
payments under this proposal, percljser agrees to pay rjmsonaft^i# ottoi.try s fees of F. ?. AUSTIN A CO In ‘onnection with the enforcement ot tome 
No promts#, representation or vrorraefy. espre's or Implied not'herein set lorth shall bind either porty hereto. Al! promises, unde'standings or tgree 
ments of any kind, pertaining to this i oposdt. not conto : ned herein, '-re hereb* eeoresrly waived and this instrument moll constitute the entire agreement 
between the port «r hereto, f. F. AUSTIN 4 to shall not be ItolMo U f any default or delay-touted by ony contingent y beyond its contit»l 
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This proposal constitutes our agreement to pay fpr the Items referred to herein upon presentation of o statement therefor 
and further constitutes an authorization to purchase odaR the terms and conditions contained herein. 


F. P. AUSTIN & CO. 


PURCHASER 


Time it of the »!•»(«• of th,i agittmti I o« to ony payments to be mode by puu-hater at herein inn.ided. In the event of puich.tt*. I to,lure to mOfce 
payments under tbit propotai, purcbott- -.greet to pay -•otonobtp ettornov'i (not of F. P AUSTIN A CO. in connection i'b th. r-nlorf-mnnl of tame. 
No promile. representation or warranty .pr.t. or implied, not ^rotn tot torlh, tholl bind olMtor party hereto. AH premuti. undorttand.ngt or agree 
monlt ot any kind, pertaining to thit praiio-.nl. not contained herein. or# linrrby eipretsly waived end fhlt imtiument tholl. mtliKit* the nntun agreement 
between tho partie, hereto F P AUSUN li CO. thoil not ho liable lot ouy .t.-tuult oi ditto oon.r.l by tiny contingency •. .ond it, .ontroi 

It It agreed that F. P. AUSTIN i CO. r. tointSItle to rrthef lb* Item mlerr.d tr. herein't*Hl seen time . itemt ur* paid in lull by !he perchoeoi 

No chunget in thit propotui tholl be vah.i unless accepted in writing by nn olticer ot P. P. AUSUN A CO 
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Thli proposal constitutes ourogrcement to pay for the items referred to herein upon presentation of g statement therefor 
and further constitutes an authorization to perpbase on «N the terms and conditions contained herein 
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F. P. AUSTIN it CO. 


Time .1 of the essence of thi» agreement at to octy payments to be mode by purchaser 01 herein provided In the event of purchaser t failure to moke 

payment, under this propoiol, purchater agrees to pay note noble ertornvyi foes of P. t. AUSTIN l CO in connection with the enforcement of tome. 

No promise, representation or warranty, eipress or implisd, oof herein set forth, shall bind either porty hereto. All prorsises, smderstandings or agree- 
meals of ony hind, perlotning to this proposal, not contained herein, dre hereby eipressly waived and this instrument shell constitute the enltre ju eemeaf 
between the parties hereto P. P AUSTIN A CO. shot! not be liable far any drloult or delay caused by any contingency bryond ill control 

It Is agreed that f P AUSTIN & CO retains title <• oil of the lleesi referred to herein until such lime as all items are potd fn full by thr purchaser. 

NO Changes fn this , .peso! shall bo valid unlost accepfd^ in wrilitsg by an officer of P P AUSTIN & CO 
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Thi* proposal coniHtut*s our agrd«m«nt to pay for tho it»m« roferrod to horoln upon presentation of o statement therefor 
and furthor constitutes on authorisation to purchase on aH the terms and conditions contained herein. 


_F. P. AUSTIN & CO. 
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men,, ol ony k.nd, pertain,ng .0 this propo.al. no. contolned h.m.n, or. hereby • -P-cly wolved and Ihi. in,trum.nl .holt cr.n.t.tyte the cnt.re agreement 
between the pa.I.e. hereto F. P AUSTIN & r Q .holl not be liable tor on, default or d.loy touted by ony cunt.ng.ncy beyond It. tonhol 


I. .. agreed that F. P AUSTIN & CO retain. Hit. lo all »f Ihe item, referred b. herein until .uch ..me o. oil item, a,e p".d .n lull b, the purcho.er 
No change, in th.i p.opo.ol ,holl be val.d unle.t arceptnd hi writing by on officer at F. t. AUSTIN & CO 
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This proposal constitutes our agreement to pay for the items referred t*» herei. 
and further constitutes an authorization to purchase on all the terms and conditi 
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payments under ttrie proposal, purchaser ..greet to pay reatonoble oltorney't leet ol P. P. AUSTIN & O 
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mcnlt of any kind, pertoining to thit proposal, not contained herein, or* hereby r.prenly woived ond thii it 
between the porlies hereto f P AUSTIN & CO. tltall net be liable for ony detoull or delay touted by ony 

It it agreed that I. P AUSTIN A CO. reto.nt title to oil of the items reterrr d to herein until iuch time ut c 

No changes in thii propotal sholl be vabet union accepted .n writing by on officer of f. P, AUSTIN A CO. 
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This propotal constitutes our agreement to pay for the itomt referred to horoin upon presentation of a statement therefor 
and further constitutes an authorization to purchase on atl the terms and conditions contained herein. 


JL' 


PURCHASER 
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Time t ol the > sse». c of tKit agreement at -o rifiy payment* to b< mu^r by purchaser as herein provided. In the t’*ritl of purchaser % failure to moke 
poymun'S under Ihn profsotnl, ourchaier oyree . to pay teosonab i* attorney t free of f. P. AUSTIN & CO. in tonnection with tha enforcement of tarn* *!— 
No promise represi nftifion or wouartty, express or implied, nof horoin lot forth shall bind either potty hereto All promises under-tnnd>n§i or aQrev 
mcnt» of any kind p«-i turning to this propcn nof contained herein ore hereby c«pressly waived and thli instrument sholl constitute fhc enbre agreement 
between ih»* port. . hrieto. F P. AUftlN 4 CO. »hail no» be lioble for tiny default ot delay caused by any contingency beyond Its control. 

It i agre d that f P AUSTIN A CO retains ftlle to all of the items referred to he-min until such time as oil .terns are paid »n full by the purchaser 

No -harO'S it this proposal e ill ti *al!»t unless accepted in writing by on of f i< cr of f P. AUSTIN & CO. 
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Thii propoial con«tltut*s our agr*«m«nt to pay for tho itomt roforrod to horoin upon presentation of o statement therefor 
and further constitutes an authorization to purchase on all the terms and conditions contained herein. 


P. P. AUSTIN t CO. 


PURCHASER 


DATE. 


BY. 


Time is of the essence of this agreement as to any payments to be mode by purchaser as herein provided, in the event of purchaser's failure to moke 
payments under this proposal, purchaser agrees to pay reasonable attorney s feel of F. P. AUSTIN ^>(6. in connection with the enforcement of some 
No promise, representation or warranty, express or implied, not herein set forth, shall bind either pl£y hereto. AJI promises, understandings or agree¬ 
ments of any kind, pertaining to thh proposal, not contained herein, are hereby expressly waved and f)its instrument shall constitute the entire agreement 
between the parties hereto F. P. AUSTIN & CO. shall not be liable for ony default or delay caused rft ony contingency beyond its control. 

f- 

^ It is agrt d that F. P. AUSTIN & CO retoins title to oil of the items referred to herein until such time os o'! items ore paid in full by the purchaser 
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No chonges in th.s proposal shall be valid unless occepted in writing by an officer of F„ P. AUSTIN A CO 
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Thi. propotal con.tituto. our agr.em.nt to pay for tho Itom, r.f.rr.d to hor.ln upon pr...ntatlon of a itatomont thor.for 
and furthw con»tituto* an authprlxation to purehaw on oil tho tormi and condition* contamod Koroln. 


F. P. AUSTIN t CO. 
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i. agreed .hu. V. P. AUSTIN & CO. r.lom. H.I. .0 all of the il.m. tof.-red to hoeoln un.il .Mb .In* o. oil Mm "• P°"» •*,«“** * "» **"*'•’ 

No cbong*. in .hi, propo.ol »ho!l b» roltd unlo.i ouoptod In writing by on o.'iter of f. P. AUSTIN & CO. ...... A pi TT 


.U5T.N & <-U. _ _ 
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ANTIQUES iiU LI iiiV OBJEWD'ART 
816 NORTH LACIgNEGA, LOS ANGELAS. CALIFORNIA 90009 • OL 7 7950 


RiSATMfc WT8 


Total Amount Ordered 


Total Deposit 


This proposal constitutes our agreement to pay for the items ref^rremto herein upon presentation of a statement therefor 
and further constitutes an authorization to purdpss^nd the termVaild conditions contained herein. 


It it agreed lh.il r P AUSTIN & CO. rotoini tHUlo all of the item referred to herein until tuth time ut oil item ore po.d in full by the puechoter 
No chongei in fhit propotd tholl be volld vnleMochgpte^jn writing by on officer of P P AUSTtVf b CO 
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ANTIQUES rlUOIlllI OBJETS DART 
915 NORTH LA C1ENEGA, LOS ANGELES. CALIFORNIA 90069 • OL 7 7950 


PROPOSAL 


d a 6 



• * » 

Total Deposit_ r I , - -0 : _ Tola! Amount Ordered 

' i ■ * 

Thb proposal constitutes our agreement to pay for the items referred to herein upon presentation of o statement therefor 
and further constitutes an authorization to purchase on all the terms and conditions contained herein. 



F. P. AUSTIN & CO. 


PURCHASER 


DATE. 


BY*. 


TIm» It ot Ihe e.ten.e of ll.it ug.eemenl at to any payments to be mode by purchoior at herein provided. I" ">• of purcnote. t 


tnHo f 1 


po.m.nlt undo. Ifm proposal, parchute- to poy reotenoble attorney! *y»ot AUSTIN &| 

No promi.». repreientntlon or warranty, tiprt.i or Implied, not herein tot lorftt Iholl SnMjjltAer pd 
•ttrnfl of any Sind. pert log to lh,t propotol, nol contained herein, on herebfceiAlVeiily Kmlrof ond ’( 
bel.een tto p.rliin hereto. f P AUSTIN i. CO thpll not bo liohte for ony .HclOulf|w dolay o*bj 

II it agreed tt^t L/P. AUSTIN & CO rofoint liflo lo oil of Ihe ifomt referred to wfroio^inlil Mrch tie. 

No change, in fhit propotal .hall be valid unlett acreptod ifi writing by an officer of f. P, AlftTfhij 


PROPOSAL 

NUMBER 


l.h 4 


,4 % 


-♦ion wltK th« •nfc 




w 




A 




b t 




02P.50 

4 9 o o 

5 1 P..5 n 
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GOVT EXH 64--LETTER DATED DECEMBER 9. 1969 
Decc JA%°m 


March C, 1970 


Dimension Management 

dba Dimension Securities Corp 

17 Battery Place 

Kr. “*» York 

sass~ 

790 



Dear 


212.00 
190.00 
290.00 
210.00 
120.00 
I. 3 . 0.00 


f Bronze Dore Monkeys including 
fa on Shell. ^ 

‘ey* on Horse. 

;ey on Dpr 
Monkey withO basket 
Monkey with Ju^. 

, Mor^y ® to&K fifcuisiana _ 

,1) Monkey on Ti~er Eye with boat 1SO.JOO 

Yesterday. December 8, I net with Jack Criatln a a rt Mr P artner 

to discuss the Circus Wagon Franchise. 

franchisee has been P roirl ^ ed ll p? r , ^ KMnehiire has 25 million dollars." 

2E2&S —*— 

'£?'&??£> ”r* io e fpm ft£«-y 

iSSTi^TSS area. Yestorday.I .m^^***!*”JSJSSZt, 


—timed down the area, ljjt-gw Itenmiiily appmved 

thr oat;^can hc^^^cldc ^y.^^^ 

received a new checkin he _ g, heckl "Subject to- 


Thi» 
for on 


received a new cnecn m . k 

the following provision typed on the back of t n 

mdfurtntr conititute. on outhoriiation to purchaM on all tho Itrmi and rendition. 


Subject to con- 

W* v^w ___ . w««*o»ion a# a itofamant there- 

ititute. on outhoriiation to purchoM on dl th* term, and rondMan* irntld—ft hantti n1 i 
How does status Marketing assist ua 
«live? there ero the sirn ed license £• 

November 24 **CH**as Ku&OSgr- »f® m^!6*tWGP«*^™ 


DATE _ 


Ver»ytruly yours, 


<i> i i 


.»> .■ I > .11 ..I- to mod • I’. ,■ i !m . ,, ' . i.m., , I il„. .... iH pi.itlm r. ■ |;..t.,i 

'* *'!' M 1 ••*%!' . tl»l .»if«*ty n t »f Au\t»«. Iuiii* liirt*i|n,ftil«»d iii 'nnnt*cftoit 

N • ’ ""“ ... '■•'•' ; ’•"» J " J. Kbll^r u ” . .. 1 •tml puffy ft# n*io 

• * *'* 1 ' »>• tti jj |i9^vJl lf:»i ronfonwJ fi»*n im on’ h# «b\ »»xpf*'s*!v • f ond 

fu» -*• •.»!«*• ii.j't*.*Mt. • h«*tw#‘«'ii !»..• pofPWO^PVMr slIN »ANl INl'CW’ORATFP ic* it* |,^b-t - 

•ii >*\ - » »«• v fi-v ... ! », t .| 

Af,i ,f l» i. • • i' • i v I'M'' * #.M ol .t»*n% |r hrtntt imlil %n.>. f.mi* of' iln'it O > •’ I' • ,f it* 'i . •**, 


I"' ' JJK/bc 

J J v.tlil nt .(<•'.%« t t i in Air ififif) hv • '<iiff of AUSTIN I AN} IN* i 'l*’fV ’ *? \ 1 fp 

Dean Forlo 


yucui • MO » ^ 

-sasrm* ^ , ,7 


only copy available 
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GOVT EXH 80--CLOSING REPORT 


1943 


CLOSING REPORT 


Purchase of Premises: 124 East 38th Street, New York, New York 


SELLER: 

PURCHASER: 


CLOSING HELD: 


James V. Spadea 
Jean K Spadea 

DH and DF Company, a New York 
co-partnership consisting of 
Bernard Deutsch and Stanley 
DuBoff 

June 9, 1970 at the offices 
of Borden & Ball, 345 Park 
Avenue, New York, New York 


PRESENT: 

BERNARD DEUTSCH 

JAMES V. SPADEA 
JEAN K. SPADEA 

NANCY WEAVER, of Pease 
& Elliman, Inc. 

ROBERT H. PHILLIPS 
KIERAN O'DOHERTY, ESQ. 


Partner of Purchaser 

Seller 

Broker 

President of Status Marketing 
Corporation 

Attorney for Status Marketing 
Corporation 


DeWITT STERN, of DeWitt 

Stem, Gutmann & Co., Inc. Insurance Broker 

MAX RENDELSTEIN, of The Title 

Guarantee Company (No. 4107782) Title Closer 


MARTIN D. EILE, ESQ. 
RICHARD SIEGLER, ESQ., of 
Stroock & Stroock & Lavan 

WILLIAM RUBIN, ESQ., of 
Borden & Ball 


Attorneys for Seller 
Attorneys for Purchaser 


rv.u 


\/ 
. 1 




124U 


1 


1 . 

/I 

•> 

2 . 

3. 

4. 


5. 


6 . 

7. 


8 . 


9. 


10 . 


I 


INDEX 


Assignment of Contract: Status Marketing Corporation to 
DH and DF Company 

Deed: James V. Spadea and Jean M. Spadea to DH and DF Company 

Title Report (revised to closing) 

Partnership Documents: 

(a) Business Certificate for Partners 

(b) Partnership Agreement 

Assignment of Lease: James V. Spadea and Jean M. Spadea to 
DH and DF Company 

Assignment of Lease: Status Marketing Corporation to New 
Dimension Securities Corp. 

Financial Data: 

(a) New York City Real Property Transfer Tax Return 

(b) Paid title company bill 

(c) Paid Real Estate Tax bill 

(d) Copies of checks delivered at closing 
Documents re Transfer of Security Deposit: 

(a) Letter: DH and DF Company to Mr. and Mrs. Spadea 

(b) Letter: Mr. and Mrs. Spadea to Status Marketing 
Corporation 

Certificate of Occupancy 
Contract of Sale 
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IQuO 


ASSIGNMENT OK CONTRACT 


KNOW ALL MEN BY THESE PRESENTS that, for value received, 
STATUS MARKETING CORPORATION, a New York corporation (the "Assignor"), 
DOES HEREBY ASSIGN, TRANSFER AND SET OVER unto DH AND DF COMPANY, a 
co-partnership (the "Assignee"), art of the right, title and 
interest of the Assignor in and to'that certain Contract of Sale 
dated April 13, 1970 entered into by and between JAMES V. SPADEA 
and JEAN M. SPADEA, as Seller, and ASSIGNOR, as Purchaser, per¬ 
taining to premises known as 124 East 3$th Street in'the City of 
New York, County of New York, State of New York, which premises 
are more fully described in said Contract. 

TOGETHER WITH: 

(1) all of the right, title and interest of the Assignor 
in and to the sum of Twenty-Seven Thousand Five Hundred Dollars 
($27,500) paid to the Seller upon the signing of the aforesaid 
Contract; 

(2) the benefit of, and all of the Assignor's right, 
title and interest in and to, all the representations, covenants, 
warranties and indemnifications made by the Seller in said Contract 
and at any other time made by the Seller during the negotiations 
leading up to said Contract; and 

(3) all rights, claims and causes of action which the 
Assignor now has or at any time may hereafter have against the 
Seller or any other party by reason of said Contract and/or any 
such representation, covenant, warranty or indemnity, or the 


OMVY 0 
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breach L roof, and/or for any oilier reason 
transaction provided for in said Contract. 

TO HAVE AND TO HOLD TIII5 SAM 12 unto 
the successors and assigns of the Assignee 


ar J s i ng mil of l !><• 


the Assignee and 
forever. 


IN WITNESS WHEREOF, the Assignor has executed these 
presents as of this 9th day of June, 1970. 


ATTEST: 





STATUS MARKETING CORPORATION 


By. 



J- 



President 





• . > r i • 


1952 


CONSUiV VOUM it 


U ll» Ilf U’.lli IIV L A «V V l U\ oMIV 


IIIIS INI)) NIUUL, made |Ih* f 1 day uf v |lllU.* , IlilM Iren huodlcd and .'JC'Vcnly 

BETWEEN .IAMEN V. NPAIll.A itni< JKAFI M. NPAUIaA, lacing flic name 
pcrnoiw ii:s tin* granted; in deed recorded Uecdnljor 3, l'J<17 in 
l.ibcr 4VI.J of Conveyances, at Kayo 51)7, residing at U. D. 
Pipersvillc, Pennsylvania, ( i-t 

party of the first pari, and DII and UK COMPANY, a co-partnership,having 
an office at 163 Whitman Drive, Urooklyn, New York 11234 


party of l!ic second part, 

WITNESSETH, lliat the party of the first part, in consideration of Ten Dollars and oilier valuable consideration 
|wild by the party of the second part, <l<xs hereby grant and release unto the part) ot tlu: second part, the heirs 
or successors and assigns of the party of the second part forever, 

ALL that certain plot, piece or parcel of land, with the buildings and improvements thereon erected, situate, 
lyini* and being in the Borough of Manhattan, City, County and State of New 
York, bounded and described as follows: 

BEGINNING at a point on the Southerly side of 38th Street, distant 
one hundred twenty-four feet ten inches Westerly from the corner 
formed by the intersection of said Southerly side of 38th Street 
with the Westerly side of Lexington Avenue; running thence 
WESTERLY along the Southerly side of 38th Street, fourteen feet 
eight inches, more or less, to a point opposite centre of a party 
wall; thence SOUTHERLY parallel with Lexington Avenue, and part 
of the way through said party wall, eighty feet and nine and one- 
half inches to the Northerly side of a brick wall; thence EASTERLY 
along said brick wall, and parallel with 38th Street, fourteen feet 
eight inches, more or less, to a point distant one hundred twenty- 
four feet ten inches Westerly from the rerterly side of Lexington 
Avenue, said distance being measured along a line drawn at right 
angles to I«xington Avenue; thence NORTHERLY parallel with 
Lexington Avenue, eighty feet nine and one-half inches to the 
point or place of BEGINNING. 

SAID PREMISES being known as and by the Street No. 124 East 38th 
Street. 


ICX'I-. I Ill'll ivilh all right, title ami interest, if any. of the party of the first part in an.l to any stmts atul 
mails ahutiuig the al.ive .lescriU.I |iienn>es to the center lines thereof; TOtil :TI IKK with the appurtenances 
Meat 111 " lllr r, K llls l«rty of the first part in ami In saiil pmni.es. I'O HAVE .\\|) TO 

HOI.I) the premises In rein granl.il unto Ihe party o( the second pin, the heirs or successors and assigns ol 
the parly ol Ihe second pari forever. 


AND the party of the first part covenants licit the parly of the first part has not done or suffered anything 
wlunhy I hr vml |hciium'n have lirtu rikiinilxrnl in any wav uhalcvtr, except :i> ai«*rr>ai«l 
AND llir parly of the lir.sl pin. in complunee with Scrtion 1.1 of tin Lien l aw. covenants that tin iMrtv of 
!*c hr.%1 part will receive the consulerat ..mi for this eonvev.tme ami will hol.l tin nght to rmivr mm Ii o.iim.I- 
'itwn as a trust fund to l*e applied l»r >.1 for the |tur|N*s«* of plying the cost of the improvement .nnl will apply 
( * s;,,, t u ,,r * 1 ,,,, !•*«>of the cost of thr improvement Ulore using any put ol the total of the same for 

, 4 »iy other j mi r|Hist*. 

“ Tit* "ord "piny" slull In- construed as if it read ••parlies" whenever the sense of this indenture so requires. 
IN WITNESS WHEREOF, llw ptrly of tlw first put has duly executed this dual tlw day and year lirst al.ive 


Vvriiu II. 
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UAH Of NtW YORK. COUNTY Of tJI!./ YOKK 


1953 


N YUM, COUNI Y i 


1 *»• ll' r •*») of iltltlC V) /o . Iirlmr iiw till llir «Uy of * ‘|9 , lK-forr me 

..JAM1W V. SPADl-IA .llKl personally came 

JUAN M. Sl’AllEA 

lo mr kinmii to lie (lir m<li\nlu il •iclfwiiln-il in mxl who In inr known In In- the imliviiln.il ilrwrilnil in ami ivlin 
rxn tiled tin Inirj'nnii* m.tinnunt, mid .iikimwlcdgnl lint rxrnitcd the lnff|;niii|; iiiUitiiiHiit, aivl avlitumlcil|jr<l that 
they executed the same. \ , t executed llic same. 

< ( . <- 


tv* *• 1 v * V. l *' 

c,7 Jy.hu!»V 


STATE Of NtW YORK, COUNTY Of 


• SI STATE Of NtW YORK. COUNTY Of 


On llic day of 19 , before me 

personally came 

lo me known, who. Iicing by me duly sworn, did depose and 
say that lie resides al No. 

that he is the 
of 

, the corporation described 
in and which executed the foregoing instrument; that he 
knows the seal of said corporation; that the seal affixed 
to said instrument is such corporate seal; that it was so 
affixed by order of the board of directors of said corpora¬ 
tion, and that he signed h name thereto by like order. 


On the day of 19 , before me 

l>crsotiallv came 

the subscribing witness to the foregoing instrument, with 
whom I am personally acquainted, who. I icing by me duly 
sworn, did dejiose and say that lie resides at No. 

that he knows 

to be the individual 

described in and who executed the foregoing instrument; 
that he. said subscribing witness, was present and saw 
execute the same; and that he. said witness, 
at the same time subscribed h name as witness thereto. 


JB.irontn anb ^alr Dctb 

Willi Covt MAX' 1 AllAl.XSI (,«AMl'« s Acts 
Tint No t t 1 • ■) -i , ■, 

JAMES V. SFADEA and 
JEAN M. SPADEA, 

TO 

DH and DF COMPANY 



SECTION 3 
BLOCK 893 
lor 77 

COUNTY OR TOWN NEW YORK 


Recorded Al Request ol Tl*e Title Cummer Company 
RETURN BY MAIL TO 
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■iiie mu: guarantee company 


(A VAIV um A CORPORA IIO.S) 




PIONEER NATIONAL 'I I I I E INSURANCE COME IV) 

(A LAUEORMA CORIVRAIION) HH.EIIIER HEREIN CAII.EI) ' IIIE I OMPA \) " 

No. ^107782 

Scrfifics to Borden & Ball. Esqs. 

345 Park A v enue 

New York, New York 10022. 

‘ h “ an to the premises described ip Schedule A has been made 

accordance w„h „s usual procedure and agrees ,o issue us siandard lorn, ol msuranec police 

m the amount of S 275.000. insuring ^ ^ 

the marketability thereof, after the closing of the transaction in conformance with procedures 
approved by the Company excepting (a) all loss or damage by reason of the estates, interests 
defects, objections, hens, incumbrances and other matters set forth herein that arc not disposed 
of to the satisfaction of the Company prior to such closing or issuance of the policy (b) any 
question or objection coming ,0 the attention of the Company before the date of closing, or ,f 
there be no closing, before the issuance of said policy. 

C^n. (O .n. 

shall be null and void (I) if the fees therefor are not paid (2) if lhc 
prospective insured, his attorney or agent makes any untrue statement w„h respect .0 „n 
material fact or suppresses or fails ,0 disclose any material fact or ,f any untrue answers are 
given to material inquiries by or on behalf of the Company (3) upon delivery of the pol.cv Any 
claim arising by reason of the issuance hereof shall be restricted to the terms and conditions of 
the standard form of insurance policy. If title, interest or lien to be insured was acquired by the 

prospective insured prior ,0 delivery hereof, the Company assumes no liability except under its 
policy when issued. 

this cun 11 n .sit is isTFsntn rent / *vvin c #tv#v r, .. 

•M. 1 > .IFFtCT M.iRKF.r.IHlIJTY OF Tim Vo fit / tir m- /,/ Y [P t0 ‘ SS 1S M " hl Sl1 fnkl11 WR'IS 
4CTIOS B.iStP IPOS 7 III COSTF\1$ IIFRIOF tie "mm hh ( ONSU11 P blFORF I HI sc, <\> 

FOR TIIFM scat Rl PR I SFHT 17 /I> IS PIRUlTTm rl ^ P. 4 RTHS OK Pk! AU //<„!/ I,\S I Kl Ml STS 
ADI IS.iSI t TO H«'t ':'uZsZ ,S “ ” 

Dated 9 AM. 5/lf/70 . _ 

!,!■,, ■/ ■/ 3 
*..• [ 1 /( <*' / c On land map of ('.null) of New York 

S. CHCRHE 1 ‘ 


•'^AbVVAY 

N v ?0r>05 

Will he plt'd \ 11 / /<> ('tinf t 1 in/ tiny 
VM< W1<111< timuimni! tlm cciiifnale 


'IIIE mu: CUARAMEE COMPAM 

AMti 

PIOAEER \AIIO\AI. 1111E lAMRAMt UHUPAM 

f ' * f 


AU IIIOKI/I I) Mc.NA 1 I K I 
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THIS COMPANY CERTIFIS that a good and marketable title to tho premises described in Schc _.u a, suojcct to the 

'iens, incumbrances and other matters, if any, sot forth in this certificate may bo Conveyed 

by: 

JAMES V. SPADEA and JEAN M. SPAEEA, his wife 

r 

( * 

O / / / 0 \ C / / r. j 

Source of title by deed from Della S. Bugbee, sole beneficiary under 

the last Will and Testament of Henry Greenwood Bugbee, deceased 
dated 11/28/47 recorded 12/3/47 In Liber 4543 Cp. 587 

Inspection discloses 


Ditpoi:tion '»/e set forth the additional matters which will appear in our policy as exceptions from coverage, 

unless disposed of to our satisfaction prior to the closing or delivery of the policy. 

1. Taxes, tax hens, tax sales, water rates, sewer rents and assessments set fo'th herein. 

2. Mortgages returned herewith and set forth herein. ( None ) 

INSERT NUMBER 

3. Any state of facts which an accurate survey might show. Pending receipt Of redate 

4. Survey exceptions set forth herein. Survey 

5. Affidavit of Title will be required on closing. 

6. Compliance with the Federal "Truth in Lending Act". 

There are no restrictive covenants, conditions or easements of record unless set forth imme¬ 
diately following. 


. / A./ . . Restrictive covenents in Liber 485 Cp. 5 <^ ; 

V Liber 485 Cp 594; Liber 34l Cp. 307 and LXK&tf 
' /. I T^peated in Liber 557 Cp. n. 


Continued 
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The closing requirements set forth on the following page are a part of this certificate and must do complied with. 

A duplicat# copy of tho oicoptioni ii furniiSod you with tho thought you may with to transmit, with or without any of tha othar o«coption» 
ip tho titlo report, to tho attornoy for tho ownor of tho proporty and theieby facilitate th# j. leannq of t^^£b| action! prior to ciotmg. 
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HILL l.\St’IM.S<f COM I AM 


Title No. ^107782 


1956 


* 


£ 


/ 


Additional Exceptions 

.. /( 

' '\ C.v Rights of tenants. 

/, • r .1— 

D. Proof required that Jean M. Spadea also known na 
Jeanne M. Spadea has not been known by any other 
married or maiden names within the past ten years, 
otherwise Buch other names must be revealed to 
the Company and the office searches amended to 
cover. 

E. Charges for maintenance of street vaults, if any. 

. P. Satisfactory proof required that James V. Spadea and 
\ Jean M. Spadea the present certified owners are the 
M same persons as the grantees in deed recorded 

12/3/1947 in L 4543 Cp. 587. , . - v 

(a recital In closing deed will be sufficient proof.) 

' G. The nama of the proposed insured was not disclosed to 
i * this Company, if a corporation it3 certificate to be 
filed in Albany and considered. 

H. Any state of facts a personal inspection might disclose 
\ (pending reelpt of inspection) 



/ • 


-1 


(t usees eets;; tax let ;;.j less of eegc:.d title 

t v 

W 
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1957 



Title No MO7732 


SCHEDULE A 


ALL that certain lot, piece or parcel of land, oltunle. 
lying and being In the Borough of Manhattan City Co\jnty 
and state of Now York, bounded and described as followsj 

BEGINNING at a point on the .Southerly oldo of 33th Street 
distant ono hunorod twenty-four feet ten inches westerly 
fra* the corner Torced by the intersection of eald 
Southerly alee of 3^th street with the Westerly old? or 

Lexington Avenue: . . , , ,, r .. 

running thence WESTERLY along the Southerly aide oi _>8th 
Street, fourteen feet eight lncheu. Riore or leas, to a 
point opoosite centre of a i-orty wall 

thence oOj'lH-KLY parallel with Lexington Avenue, and '.art 
of the way through said par; y wall, el .hty feet and nine 
and one-half lncho 3 to the Northerly side of a brick wall; 
thence CAoLEhLY alone said trie* wall, and jaraliol wltn 
38th Street. fourteen feet oi *.ht inches, more or leas, to 
n point distent ono hundred twenty-foir feet ten inches 
westerly (boo the Westerly side ol* Lexington Avenue, said 
distance being treasured along a line drawn at right angles 
to I^xlngton Avenue; 

thence NORTHERLY parallel with Lexington Avenue, oi^hty leet 
nine and one-half inches to the point or placo ol BEGINNING. 


Add In conveyancing but omit from Policy: 

SAID PREMISES being known ae and by the Street No. 124 
East 38 th Street. 


ONI 


T pi 

» i-> 4- 


rlZ't u!lTjl nth. I'll, W Miff It »l, /« •*! to I»| lit. *11 tni i.W. lit oioi t J.„.il’*J < 

pol.c.o. of litlo .niur.nro .iwlud# »ucH bulldlnqt «nd improvement, ll-rroon wl.icb by let. 


.,»• forutiluto ri>«l properly. 


.i. K III. 








- -ty «» TA^- 


1959 


* ‘>tj 


• Title No. 

The unpaid taxes, water rotes, assessments and other matters relating to taxes which are liens at the date of this corti 

ficate are sot forth below. 


Our policy does not insure against such items 
which have not become a lien up to the date 
of the policy or installments duo after the 
date of the policy. Neither our tax search nor 
our policy covers any part of streets on which 
the premises to be insured abut. 

If the tax lots above mentioned cover more 
or less than the premises under examination, 
this fact will be noted herein. 

In such case, the interested parties should take 
the necessary steps to make the tax map con¬ 
form to the description to be insured. 
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FIGURES IN RED ARE AS THEr 

APPEAR ON ©EE1C1AL, TAX MAPS 

Section 3 Block ®93 


For information only, we set forth the assessed valuation for the 


current year: 


77 Land 


1970-71 

44,000 

78,000 


Disposition 


Returns 


/* TAXES 

A •. 71969-70 


X* L 


WATER 

1970 


4th quarter 


Sewer Rent 


( *■ METER 

^ / /<!#78o 6 fr; 4/8/69 to 8 A 5/69 

. ( l 1 - ( 't Y- > <■' Sewer Rent 

V ^ //s k ^ U /< 7 . ’A v. 

1 ' , niajtJL 

C, < ll—r \ 

/ ' ‘ No other found- May 22, 1970 NES 


1080.30 


177.00 Paid 
59.00 Paid 


107.70 Paid 
35.90 Paid 
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^iiitsinrss Certificate for partners* ?f 


T/ic umletsigned do hereby certify lh.it they .ire comlucting or transacting business as meridiem 
of * partnership under the imiik or desrg run ion of 1)11 AND DF COMPANY 

*t 163 Whitman Drive, Brooklyn 

in the County of Kings , State of New York, and do further certify that the full 

names of all the persons conducting or transacting such partnership incliitlinr, the full names of all the 
partners with the residence address of each such person, and the age of any who may he infants, arc as 
follows: 

NAME Speedy which art lalaati and state net. RESIDENCE 


Bernard Deutsch 163 Whitman Drive, Brooklyn, New York 

Stanley DuBoff 2418 Brigham Street, Brooklyn, New York 


*** &Ofi3shtJfttx&Jt RTtR X ark xxv. k xroaJnexroc test rcx xa kx eat sex x 


K*>pex9exxxytxrsBXKiiNkisAunixxxgxxK\xxiaxK0LKxaaXKxxxxyuixKKm(frKXxxKiexxKKKkKHKKK 


and signed this certificate. 


frtlit o! Jlrtil Port. 
Counif #< New York 

On this 9th 


day of 



June 


BERNARD DEUTSCH and STANLEY DUBOFF 


INDIVIDUAL ACKNOWUDCMINT 
19 70 . before me personally appeared 


to me known ami known to me to be the imlividuals described in, ~nd who executed the foregoing 

certificate, ami t|ry nun IN tluly acknowleilgerl to nw/hlt they executed the same. 

NOTARY PUMllC. Slala •( Nrw Yarfc I // if / . (/ , 

M> • Onal la Wot Ca. \ A' C ( (/c r c , , , /(.its 

CUKIKIII ItM !• N»» Iwt Canal, — -—- 1 - } . ■ k -* 

taa.uiH N«'«a JIA I*n Notary Public. 
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On this 


(lay ol 


1060 

if.: CORl’OVAH ACrnowm»r,Minf 

19 , befuie nir petson illy .ippr.iirj 


to me known, who hemp, by me July sworn, did depose and s.iy, ih.it be resides in 


that he is the 


of 


the corporation described in and which execute.! tlir lorrgoing certificate; th.it he knows the sc.il ol s.iitl 
corporation; that the seal a/Iixetl to sairl certificate is such corporate seal; that it was so affixed liy or,let 
ol the Board of ol said corporation, and that lie signed h name thereto 

by like order. 
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gf.: INOIV1DUAI ACKNOWK 00M( NT 

19 , before me j>crsonally appeared 

to me known ami known to me to be the individual dcsctih*J in, jihI who executed the forepoinp 
certificate, ami he thereupon duly acknowlnlped to me that he executed the same. 
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PARTNERSHIP agreement 


\{ u 


AGREEMENT made this * day of June, 1970 

among BERNARD DEUTSCII, residing at 163 Whitman Drive, Brooklyn, 
New York, and STANLEY DuBOFF, residing at 2418 Brigham Street, 
Brooklyn, New York, 11235; 


WITNESSETH : 

1. N ame and Business - The parties do hereby 
form a partnership under the name of DH AND DF COMPANY 

to engage in the business of owning and operating the premises 
known as 124 East 38th Street, New York City, N .Y., and in such 
other business as the parties may agree upon. 

2. Term - The term of the partnership shall 
begin on June 9, 1970 and shall continue until June 30, 1975, and 
thereafter from year to year unless terminated as hereinafter 
provided. 

3. Office - The principal office of the partner 
ship shall be located at 163 Whitman Drive, Brooklyn, New York, 

or at such other place as the parties hereto may agree upon 
from time to time. 

4. Capital Contributions - The partners shall 

contribute in cash to the capital of the partnership the amounts 

equal to the percentages set opposite their names: 

Bernard Dcutsch 50% 

Stanley DuBoff 50% 

The capital shall be the total cash required to acquire title to 
the al>ovo premises. 






1962 


5. Profit nntl boss - The net profits; of the 
partnership shall be divided a mo tip, and the net losses of the 
partnership shall be borne by the partners in the proportions 
set opposite their names: 

Bernard Deutsch 507, 

Stanley DuBoff 507, 

6. Salaries and Drawings - No partner shall 
receive any salary for services rendered to the partnership in 
his capacity as a partner. The partners shall have such 
drawing accounts as may be agreed upon by them. 

7. Interest - No interest shall be paid on the 
initial contributions to the capital of the partnership or on 
any subsequent contributions of capitsl. 

8. Management, Duties and Restrictions - The 
partners shal’ have equal rights in the management of the 
partnership business, and shall devote as much of their time 
to the conduct of the business as becomes necessary for its 
successful operation. Each partner acting alone (and without 

the consent of the other partner) shall have the right, power and 
authority, on behalf of the partnership, to borrow or lend money, 
or make, deliver or accept any commercial paper, or execute 
any mortgage, bond or lease, or purchase or contract to purchase, 
or sell, or contract to sell, any property for or of the partnership. 
No partner shall, except with the consent of the other partner, 


i 
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assign, mortgage, or sell his share in the partnership or 
in its capital assets or property, or enter into any agreement 
as the result of which any person shall become interested with 
him in the partnership, or do any act detrimental to the best 
interests of the partnership or which would make it impossible 
to carry on the ordinary business of the partnership. 

9. Banking - All funds of the partnership 
shall be deposited in the partnership's name in such checking 
account or accounts as shall be designated by the partners, and 
all withdrawals therefrom are to be made upon checks signed by 
any one of the partners. 

10. Execution of Documen ts - Any deed, mortgage, 
lease of the entire premises or any portion thereof or other 
commitment purporting to encumber or convey the interest of the 
partnership in the real property held in the name of said 
partnership shall be signed by any one of the partners. No 
other signature (or signatures) shall be required. No person, 
firm or corporation shall be under any duty to inquire into the 
authority of either partner to execute any document pursuant 

to this paragraph. 

11. Books - The partnership books shall be 
maintained at the principal office of the partnership or at 
such other place as the partners may agree, and each partner 
shall at all times have access thereto. 

12. Death - Upon the death of either partner, 
the partnership shall not terminate, but the partnership business 
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shall be continued until the end of the calendar year In 
which such death occurred, as a partnership among the surviving 
partner and the estate of the deceased partner. During such 
period, the estate of the deceased partner shall be entitled 
to the same percentage of the partnership net profit and shall 
bear the same percentage of any partnership net loss as was 
previously allocated to the decedent under this agreement, 
while alive. The estate of the deceased partner, however, shall 
have no rights in the management, of the partnership's business 
and shall have no voice on questions of firm policy. At the 
close of the calendar year in which the death of a partner 
occurs, the surviving partner shall have the right either 
(a) to purchase the interest of the decedent in the partnership, 
or (b) to admit as a partner, in the place and stead of the 
deceased partner, the estate of the deceased partner, or the 
person or persons who is or are entitled to the decedent s 
interest in the partnership and in the partnership capital and 
assets, under the decedent's Last Will and Testament, or (c) 
to terminate and liquidate the partnership business. 

13. Purchase by Surviving Partners - In the 
event the surviving partner elects to purchase the interest of 
the decedent in the partnership, then the purchase price for 
same shall be equal to the fair market value of the decedent's 
interest in the partnership at the end of the calendar year in 
which said death occurs. The fair market value of the decedent's 
interest in the partnership shall be determined by agreement 
between the estate or personal representative of the decedent 
and the surviving partner. In the event that they fail to 
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agree upon the value of Lhe aforesaid interest, said value 
shall he determined by arbitration pursuant to paragraph "16" 
hereof. In determining the fair market value of the decedent's 
interest in the partnership, no value shall be ascribed to good 
will or other intangible assets, except as they may be shown on 
the books of the partnership. 

14. Payment of Purchase Price - The purchase price 
paid for the decedent's partnership interest shall be paid with 
interest at the rate of six (6%) percent per annum, in four (4) 
quarter-annual installments, beginning three (3) months after 
the end of such calendar year. Title to the partnership interest 
of the decedent shall vest in the purchaser immediately upon the 
election of the surviving partner to purchase said interest. 

The purchaser shall have the right to prepay such purchase price 
in whole or in part, at any time, without penalty. 

15. Admission of Decedent's Successor - In the 
event that the surviving partner elects to admit as a partner 
the estate of the deceased partner, or the person or persons 
who would be entitled to the decedent's interest in the 
partnership and in the partnership capital and assets, pursuant 
to the decedent's Last Will and Testament, said estate or 
person or persons may consent to become a party or parties to 
this agreement by signing a statement to that effect which shall 
be delivered to the surviving partner within ninety (90) days 
after the end of the calendar year in which the death of the 
deceased partner occurs, and thereupon said estate or person or 
persons shall become a party or parties to this agreement in 
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place and stead of the deceased partner to the same extent 
as if said person or persons were originally named a party 
or parties hereto; and in such event, the other partner shall 
have full and sole rights of management of the partnership's 
business, and shall have full and sole voice on questions 
of firm policy, and said new partner shall have no rights in 
the management of the partnership's business and shall have 
no voice on questions of firm policy. 

16. Arbitration - Any controversy or claim 
arising out of or relating to the partnership herein created, 
this agreement, or the breach thereof, shall be settled by 
arbitration. Such arbitration shall be conducted by three 
arbitrators, one appointed by the partner initiating the 
arbitration, one appointed by the other partner, and one 
appointed by the two previously chosen arbitrators. Judgment 
upon the award rendered by a majority of the arbitrators may 
be entered in any court having jurisdiction thereof. The 
costs of the foregoing arbitration shall be borne by the 
partners equally. 

17. Notices - Any notice required under this 
agreement shall be deemed given if mailed by registered or 
certified mail to the partners at the addresses given in 
this agreement or such other address as the partnership may 
be notified of in writing at its office. 


- 6 - 




IQoV 


18. Hindi nr. Effec t - This agreement shall 
be binding upon the parties hereto, their estates and pcisonal 
representatives, and shall not he modified except in writing 
signed by all of the parties hereto. 

IN WITNESS WHEREOF, the parties have signed 
and sealed this agreement the day and year -first abo« .entioned 
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uoiuui uTLL covicimns. 


I AGR-CSOT 

» Dotod Kobruory 22, 1847 
I Roo'd Mnroh 2, 1847 
I Libor 48$ of Conveyances 
» Pogo 594 

•WHEREAS the several pnrtlos hereto are ownora In foe simple of dlvora 
lota and paroela of ground situate, In tho Eighteenth Word of tha City of Hew 
Tork, lying on each aide of Thirty-fourth. Thirty-fifth, Thlrty-olxth and Thirty 
seventh Streets, and on tho southerly aide of Thirty-eighth Street, lying botwee. 
Uodlaon Avenue on the wosterly aide and Lexington Avenue on tha easterly side 
and also on the arid 'ladIcon Avnnuo, Lexington Avenue end Fourth Avenue, aa the 
sane are particularly laid down on a Map in the office of tho Register In and 
for the City and County of Row Tork, entltlod, L'ap of the Murray Hill Estate ood< 
by Joseph T, Bridges, City Surveyor, February 25, 1839, 

ROST KNOT TE, that tho aaid several parties hereto eaoh of then in 
oonalderatlon cf the covenant end agreoaont on the port of the other* herein 
contained and of the sun of Ono Dollar to each in hand paid by the others the 
rooelpt whereof la hereby acknowledge!, have covenanted, bargained end agreed 
and eaoh of then by those presents doth covenant, bargain and agros with tho 
others and with each of the others end each for himself, hin heirs and assigns, 
with tha others end their heirs and assigns, and with eaoh of the others, his hef 
and assigns, that neither of them nor his bolrs or rrqlrnn shall or will at any 


time hereafter erect or cause to be erooted mvn rnv 
respectively or any part of the sene any iwildlnr or 
or stone dwelling houoes of at least two stories in 


shall or will at any 


Ion other than brick 


appurtenances to dooiling houras end 





for private dwellings and further that they will not hereafter erect or permit 
l| upon suoh lots or any part of the esne, any livery stable, oloughter house, 
fnith rh03, forro. fnm-co. fto-n arolno. brass foundry, nail or other iron 


factory or or 


mfretory of gun powdor. 


tins, hirfos 


Ci, turponti 




shall be do*nod and takon to be covenants 


running with ths*lend. And that in oaa* of sag • 


violation 


ONLY COPY AVAILABLE 







1370 






1071 


COValAJilS IH USB 541 C r. 507 and repeoted la Llbar 667 Cp. 55. 


Susan Ojjtioil (widow) 
Uury Uurray, 

Hannah L. Uurruy 

-and- 

Vlillaa F* Otis 


>y 


Latod July 1, 1835. 
Rec* d Sept. 19, 13^5. 
Libor 341, Cp. 307. 


? . rt y of the ..corn, part for hlnsolf, hi. holr. end ‘l” 0 ' 

hereby co.cn.at to end ,1th tb. ..id portlo. of tb. flrot port, tholr hclro. 
executor., edalnlatretora that neither ooid party of tho oocond p rt 
belra or ...lb- -U or .1U .t any tin. hereafter .root an, hulldlne. 
vlthla fort, foot of tho front of add lot. -c.pt of brlch. atca. .1th roof. 

0 f elate or octal and .111 not erect or per.lt upon ea, part of aeld lot. ea, 
alaaahtor houae, aolth .hop, for 6 e, furaaco, otoao casino, bread foundry, a.H , 
or other Iron factory or an, oaaufactory of £ uh po.dor. dine, varalah. vitriol. 

ink or turpentine or for the tannine, droa.ln* or prcporlnd akin., hide, or 

v A\a tlllorv or any other noxious or doneerous trod# or 

leather or any browary, distillery, or aoy 

business* 
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Pine DKPAimir.NT of tm: city of new York 

DIVISION OK KtllK PIILVtNTION 
ROOM 1014. MUNICIPAL IIUILOINC 
BROOKLYN. N.Y. 11201 


RECORD SEARCH REQUEST 


MAIL TO: 


THE TITLE GUARANTEE COMPANY 
120 BROADWAY 
NEW YORK. N Y. 10005 


P1ECAEB.BX. 


SEARCH 
NO. _ 




1A 




The undersigned requests the following ipfotmation re: Premises C , 

/'7\uLt- L -i 




/<?*/ ftjg’sdCf 


l-v- 


AOORESS 

1. Record of existing Fire Deportment Violations. 

( I 2. Record of Permit for_ 

D 3. Other_ 


BOROUGH 


FFF- EVOO 


FF.F.; 15.00 


FFF: IV 00 


State applicants interest in or relation to premises: 

TITLE INSURER 


TOTAL FEE: I 


(THE CITY OF NEW YORK IS NOT BEING SUED. NOR IS THERE ANY INTENTION TO SUE THE CITY OF NEW YORK) 

Y 

THE TITLE GUARANTEE COMPANY 


Signed. 


Date . 


! 2 197Q 


DO NOT WRITE BEL OW THIS 1 INF 


Gentlemen: 


chat as of 9 A.M., 


In reply to your request concerning the premises mentioned above, please be advised 

HAY 18 1970 


■ our records show the following: 


S3 VSmmB 


SEARCHED SYt 



Chief, la Charge 
Divieioa el Fire Preveatioa 


VIOLATIONS RECORDED ABOVE ARE ONLY THOSE WHICH ARE A MATTER OF RECORD IN HEADQUARTERS OF THE 
DIVISION OF FIRE PREVENTION, ANO MAY NOT INCLUDE VIOLATIONS ISSUED BY LOCAL UNITS. 
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r~m S« I HU HII1IIUI -C&- j« 
(In. J/«) 


THE CITY OF NEW YORK 
HOUSING AND DEVELOPMENT ADMINISTRATION 
DEPARTMENT OF RENT AND HOUSING MAINTENANCE 



THE TITLE GUARANTEE C0 ^ P ^J 
no MOADWAY, NIW YORK. K Y. 10005 


L 


MANHATTAN 
MUNICIPAL • UILDIN* 
tat WT fOM . M. IOOOV 
■ HONK 

MON ■ M ▼ IO«tT 
BROOKLYN 
MUNICIPAL BUIIOIN* 
M' 3KLYN. N V . IIIOI 
QUEENS 


""""I Dale: 

Dale Requested: 

Your Reference: Title y —— 


MlW OAMDCMS. N. T.. IUM 
RICHMOND 

r SOMOU6H MALL. 

/'u ST OtOMOt. N. Y.. IOSOI 


_| Our Reference : Search Clerk^^^Je. 




Preinisesa^ rZ ,.. 


REPORT OF SEARCH 


.Search #. 


A search of tire records of this department reveals that the following violations are pending. Copies of the violations, if 

any, are enclosed. DATE Oh bi-ARCH INDICATES LAST DATE OF POSTING 
Building Department, Violatio n Numbers: Date of Search. 

£/<? 7 


Rent and Housing Maintenance Dept., Violation Item Numbers: 


Date of Search_ P— 

EMERGENCY REPAIR MtjNEY 
DUE ON THIS BUILDING 

DATE AMT. 


Oassification (if requested) 
Occupancy- 




✓ 



Other City Agencies (on Multiple Dwellings only): 


Date of Search. 


IMPORTANT NOTICE ABJUT SEARCH INFORMATION ABOVE 


P t y t rtsM tltl VitUlioni tllj Clarif i cation i 

Ntturs of Rsporti The above information is based solely on the records of the department on the t 
lion of the premises was involved in this search. There may be violations or changes in classificatio 
department has no knowledge and therefore do not appear in the record. Such violations or changes 
be determined by a properly authorized search inspection upon payment of the prescribed fee 

Caattn—tion la ProiNMi Furthermore, this search does not include information regarding a.:, 
tion or occupancy which may be involved in connection with any alteration or other application v 
and which has not been fully completed. 


lica 

• ot .. is 

occupancy can 

« in clarifies- 
this department 


Otkr City Aftcy Violation* or Otker Ctrmtiw Ordw (on Multiple Dwellings only) : 

Information is received from the Fire Department, Department of Health, Department of Air I'ollv 1 ontrol and the Depart¬ 
ment of Water Supply, Gas & Electricity. This may not represent all outy&MdinK violations or othyOcon ;e orders on our date of 

search since other agencies may take 72 hours in reporting and th^ additional time »|aoit in ta^tiviiApand i.rcrdmg in this departin' t 
^ con,Kl,r ' <1 

CHIEF INSPECTOR 
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‘(fw 


The City of new York 

Department of Buildings 

June 9, 1969 


MAM HA T 1 AN 
MUMicir*!. iininiNa 
MW VOMH. M. V. lOOOf 

nnowi 

1*11 AWVMtlM tVIHUt 
IMONI, N. V. 1041? 

BROOKLYN 
MUNICIPAL WUILOIM* 
MOOIIVN. M. V. naot 

OUflNS 

• •O-WB QUIIMI >LVO 
WWW •AWOWNW, N. V. II4II 

RICHMOND 

tOtOUCH HALL 


RICHMONO 

Janes T. Spa don (o) m.i SSSTtT'i— 

122 Soot 36tb Street 
Hew Yr.fk, IT. Y. 

Yog are hereby notified that there exists a violation of law in the subject premises as described below. 

Yog are hereby directed to remove this violation forthwith, pursuant to Section C26-206.0, subd. d and/or 
Section 643a-9.0 of Chapter 26, of the Administrative Code. 

AD inquiries and reference to this violation should be directed to the Violation Section in the respective borough. 


BOROUGH SUPERINTENDENT ^ 


Ph # 566.2464 


JOKH T.O'naLL 

COMMISSIONER 



Condition reported; 


3#1 Administrative Code 


The following la necessary on Pnssonger Elevator # 21256i 

n?vo car’s oafetlea tested in the presence of an Inspector from thie 
department. 

Install approved type damping device or reehackle hoist cables at oar 
end, all cables to bo properly tagged and dated# 

Adjuet floor stops to level properly at all lardingo* 

Remedyi Comply with above order, forthwith# 


Eli D R Harrigan/ io 

Br ft w y b ■ Ofaw A p*rsoa who |im or offers a bribe to aay 
takes or solicits a bribe, is guilty of a fclooy puoishabta by bopri* 
Penal Law, Sectio# 371 and IK2& 


’re of the City of New York, or aa employee who 
for tea year, or by • fi#« of *4,000, or more, or both. 
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assignment or lease 

KNOW ALL MEN BY TlHiSE PRESENTS that, for value received, 
JAMES V. SPADEA and JEAN M. Sl'ADEA (collectively the "Assignor") , 
DO HEREBY ASSIGN, TRANSFER AND SET OVER unto Dll AND DF COMPANY, 
a co-partnership ("Assignee"), that certain lease dated 
September 24, 1968 between Assignor, as Landlord, and Status 
Marketing Corporation, as Tenant, covering premises known as and 
by street address 124 East 38th Street, New York, New York. 

TOGETHER WITH: 

(1) The security deposit in the sum of $10,000 made by 
the Tenant pursuant to Paragraph 31 of said lease; and 

(2) The right to collect and receive all rents and 
profits under said lease. 

TO HAVE AND TO HOLD the same unto the Assignor, its 
successors and assigns from and after the date hereof to the 
remainder of the term of said lease and any renewal options 
therein contained. 

AND THE ASSIGNOR does hereby covenant and represent 
that said lease is in full force and effect, that there is no 
default thereunder and that the rent has been paid thereunder 
through June 30, 1970. 

THIS ASSIGNMENT is made in connection with the sale 
and conveyance of said premises by Assignor to Assignee 
simultaneously herewith. 
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IN WITNESS 


WHEREOF, 


the Assignor has 


executed these 


presents this 9th day of June, 1970. 


, 1 

y i' 

11 ^ 

JAMES V. SPADEA 


, •> 

*v , -r .. ■ ‘ i , 

JEAN M. SPADEA 
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ASSIGNMENT 01’ I .HAS 1C 


KNOW ALL MEN liY THESE PRESENTS THAT, for value received, 
STATUS MARKETING CORPORATION, a New York corporation having an 
office at 124 East 38th Street, New York, New York ("Assignor") 

DOES HEREBY ASSIGN, TRANSFER AND SET OVER unto NEW DIMENSION 
SECURITIES CORP., a New York corporation having an office at 
17 Battery Place, New York, New York ("Assignee"), all of the 
Assignor's right, title and interest as tenant under that 
certain lease dated September 24, 1968 between James V. Spadea 
and Jean M, Spadea, as landlord, and Assignor, as tenant, covering 
the entire building known as and by street address 124 East 38th 
Street, New York, New York, the landlord's interest therein having 
this day been acquired by DH and DF Company. 

TOGETHER WITH all of Assignor's right, title and interest 

in and to: 

(1) the security deposit in the sum of $10,000 made 
thereunder and all accrued interest thereon; and 

(2) any fixtures, equipment or other property attached 
to or located in the demised premises and any appurtenances to 
said leasehold estate whatsoever thereunto belonging or in any 
wise appertaining. 

TO HAVE AND TO HOLD the same unto the Assignee, its 
successors and assigns for the rest, residue and remainder of 
the term of years mentioned in said lease, subject only to the 
rents, covenants and provisions set forth therein. 
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AND Till- ASSIGNOR REPRESENTS that it is the owner of 
said lease and has full right and power to transfer and assign 
the same, that said lease is in full force and effect, that all 
rent due and owing thereunder through June 1 30, 1970 has been paid 
that there is no default on the part of the landlord or tenant 
under said lease and that the option to purchase the demised 
premises contained therein has been duly exercised. 

AND THE ASSIGNEE hereby accepts the within assignment 
and asstimes the covenants, agreements and conditions to be kept 
or performed on the part of Assignor under said lease from and 
after the date hereof to the end of the term of said lease and 
any renewal or extension thereof. 

IN WITNESS WHEREOF, the parties hereto have executed 
these presents this 9th day of June, 1970. 


Assignor: 


STATUS MARKETING CORPORATION 



President 


Assignee: 

NEW DIMENSION SECURITIES CORP 
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STATU or M oH <s ) 

' 1 ) SS.: 

COUNTY OF AjCk— <« ) 


_ _u <?//' rhv of T 1970, before me personally came 
pi. %| /to me Ll/who, being by me duly sworn, did do- 

(.'o^J.soTthat be; resides at NO. L, (l ,y*A fW, 

tha 7 hHt'‘tl!e tre^doll of STATUS MARKKT 1 NO COKUOUATTON, the 
corporation described L„ and which executed the ! 1 

merit; that be knows the seal of snid corpora.,ton . b.u^bc .,., 1 ^ 

S by ^‘STE-iS of'di-cU of snU cor,,oration, 
and that he signed his name thereto by like order. 


— y^«r. ---—' r"-f 

Notary Public 

'lew York 

notary m: in v.'c't co. 

No 60-3390/20 - Q yo k Count* 

Cert "f •««‘Sp!r« •»* r « h iQ ' 1! ' n 

Coismis ll0n c*" 


STATE OF ■ 


v. te 


/ 7 \ 

COUNTY OF - ) 


) SS.: 


nr, t-he /- dav of 77 1970, before me personally came 

„ - 7 to me known, who, being by me duly 

sworn"/ ^id depose and say that he resides at No. , 

President of NEW DIMENSION SECURITIES CORP., the 

SrssSSShs wwsuapgfc'a' 

:“m,S U.S'VjSSf^w i.u W..1- 

and that he signed his name thereto by like order. 




^ 1 . wr~ /" _ _2Z 

Notary Public 
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Land! ord * s Consent: 


The undersigned does hereby consent to the foregoing 
Assignment of Lease covering premises known as and by street 
address 124 East 38th Street, New York, New York by Status 
Marketing Corporation to New Dimension Securities Corp. 


Dated: June 9, 1970 


DH AND DF COMPANY 


( 




r\ 

-v.: 




Bernard Deutsch, Partner 


STATE OF NEW YORK ) 
COUNTY OF NEW YORK ) 


On this 9th day of June, 1970, before me personally 
came BERNARD DEUTSCH, to me known as a Partner ot DH AND D1 
COMPANY, named as Landlord in the within Lease, and described in, 
and who executed the foregoing instrument, and he duly acknowledged 
tp me that he executed the same as the act and deed of said 


partnership. 



Notary Public. 


WILLIAM KUniN 

NOTAHY PUItllL. Sl.il. 1 Mew York 
No G0-33007J0 • Qua! In VV. it C«. 
Certificate III -d In New York Cnunty 
Commission Expires March 30, 1071 
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Till. CU V 


,, MKluQ °py available 
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REAL PROPERTY TRANSI ER TAX RETURN 

(Purauant lo Chapter 41., Till** II • lt«- Adminialrative Cmlf) 


IMPORTANT 


55 v. SPADEA and JEAN M. BPADEA. P-nalty of 5 % oflho »av 

f/i (uranioi ) ..-. . 

JL. Name 

7 ° . _ _ i _ il. r._•_it. 


> R,y., «„ Pip«=ir 3 VlUo. Pa.. ... duo for the first month of 


2 (Grantee) ...DH... AXKl DF COMPANY .. 

1G3 Whitman Drive. 

... Name 

m Brooklyn, Now York .11234 

Ca ... AiMrtu 

*< 


doUiy plus interest at the 


role of 1 ': of such tax for 


each additional month of 


w LOCATION OF PROPERTY TRANSFERRED 

PI 

£ Address .-.-—.... 

H 

g Tax Map—Comity. .N.Y» Scc.,. 3 .. Block. .J 3 . 9.3 . U'l. 


delay must be added if 


payment is not made on 


or before due date. 


Land Map—County.. 


Sec.. Illock. 


Date of Delivery of Hoed to Grantee.. 
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COMPUTATION OF TAX 

NOTE: If I ten I is $25,000 or less. Items 2 to -I inclusive need not ho tilled in. In such 
case, inter zero in Items S and 7. If exemption is claimed, attach signed statement 
showing grounds for exemption.____ 


1. Consideration paid or required to be paid without deductions .-. 

2. Dedu t—Mortgages or other liens or encumbrances which existed on the real property before I 

delivery of the deed and remained thereon after delivery. (Item 8, Schedule A, l’agc 2) j 


* 2 75 . CC'O . 00 


3. Net consideration subject to tax.. 


275,000.00 


Allocated net consideration subject to tax (Item 14, Schedule B, Page 2). 


Tax due —Yt of 1 % of Item 3 or 4, whichever is applicable . 


1,375.00 


Add—Penalty and interest ...—-.— 


Total tax. penalty and interest due. 


1,375.00 


AFFIDAVIT BY GRANTOR 


AFFIDAVIT BY GRANTEE 


1 sweai (or aflirnt) that this return including the accompanying 
schedules or statements, has been examined by me, and is. to the 
best of my knowledge and belief, a true and complete return, made 
in good faith, pursuant to Chapter 4o. Title 11. of the Administrative 
Code and the regulation* issued utnter authority thereof. 

JAMES V. SPADEA et ux 

Sworn to and subscribed to Name ot Uranler 


1 swear (or affirm) that thi* return including the accompanying 
schedules or statements, has been examined by me. and is. the 
lust of my knowledge and belief, a true and complete return, made 
in good faith, pursuant to Chapter 4b. Title II. of the Administrative 
(ode and the regulations issued under authority thereof. 

DH and DF COMPANY 


Sworn lo and subscribed to 

.1 . . 


Namr of (Iranlre 


before me this ilk-day of .. m J this / //.day of 


.June.i9. 7.Q.. 


(Signature of ownrt. |»aru»fr. officer of 
corporation, elf ' 

Owner 

.Tide. 


June 


(Silinaiiifr ol ownn. |»art tin. ofli. r» of 
corporatism, rtc ' 


Signature c( officer a.lmi matenn, ualh _ Title _ | Si,:n..l.ire of officer ■,,tm....«lr....g .oOi ____ 

MAKE CHECK OR MONEY ORDER PAYABLE TO THE ORDER OF THE FINANCE ADMINISTRATOR 

file thi. completed form w.th the OfT.e. if the City Renter (in the county j Coc.tion of Borough Office, of Regi.ter 

• the «l«ed »• recorded) or with the Count/ Clerk of Richmond (if llie deed »• recorded j ^j a|| | M u ;iM . % \\ ( li;iinlit*i s Si., New York, N. V. UHV'/ 
county) only when accompanied by tho deed lo which it refer*. If thia form t a not 1 ' ' | t| „ |1X .. g,| j; ra ,„| I'.incnurxr. 

a^ompanied by lha deed lo which it refer., it it to he filed directly with the hinance , Pmnx. N Y 10451 

Adminiatrator at tha Office of Special Taxea, 139 Centra Slrret, New York, N. Y. 10013. . || riH ,i i |y t ,_ > Vilt Adams St . B vklvit. N Y. 11201 

Thie return muat be filed and the tax due therron paid within thirty (JO) day. after | Omens lhl-04 Jamaica Ave '*• .. ., 4 ., 

delivery ef tlia deed hy the Grantor to the Grantee but before the recording of auch deed. . . . . ’ 


delivery 
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SCHliDll A 


Item 

No. 


MorlK«i;ci or Ollier Lien* nr l .m umlti'i ' >i« h I* I'eioie Delivery of l)cr»l 

• ml Ketnitined Al’.» i f*vrry t f *?.« 


MORTGAGES 


C ’niinty 
K'ltd 


I 

Ut tm dt'il 


I.*!•«■ i ami l\»n«* No. 


I of Moi t 


Aiittiiini l hip.ml 


Other Liens or Encumbrances—Description: 








8. (Enter as Item 2, Page 1 of Return) 


TOTAL 1$ 


SCHEDULE B 


Item 

No. 


9. 

10 . 
11 . 
12 . 
13. 


14. 


Allocation of Net Consideration Whero the Property Transferred is Situated 
Partly Within and Partly Without the City of New York 


Net Consideration (Item 3. Page l)..-...— 

•Total Assessed Valuations of Property Situated Within and Without the City of New York.. 

Deduct—Assessed Valuations of Property Situated Outside the City of New York. 

Assessed Valuation of Property Situated Within the City of New York.-. 


Percentage of Total Assessed Valuations of Property Attributable to Property Situated Within 
the City of New York (Item 12 + Item 10).-. 


Allocated Net Consideration Subject to Tax (Item 9 X Item 13) 

(Enter as Item 4. Page 1 of Return).....-.-.-.I $ 




• Note: 

The assessed valuations to he used arc those in effect at the time e>f transfer of 
properly. In lieu of assessed valuations, the etpiali/ed valuations based on the state 
r<]ua!i/.atinu tables may be used provided that they are applied to the property both 


within and without the City of New York. 
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Tiik Fih st Nation a i- Hank 


or. 4 17 
ini' 


Mu.i’oiiii , X.»J • —- ' - 1 


/ • tr> 

I!) No- . 


Pay to tiii? * 

or 


/*" •** *.• ''. * <*.»./ 
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DH f* DF COMPANY 
103 Whitman Drive 
Brooklyn, New York 11234 


June 9, 1970 


Mr. and Mrs. James V. Spadca 
R.D., Pipcrsville, Pa. 

Re: Premises 124 East. 38th Street 

_ New York, New York 


Dear Mr. and Mrs. Spadea: 

We hereby acknov;icdge receipt from you of the 
sum of $30,000.00, being the deposit held by you in 
pursuance of a lease dated as of September 29, 1960, 
between you as landlord, and Status Marketing Corporation, 
as tenant. 

The undersigned, DH and DF Company, the purchaser 
of the premises described above, agrees that the said 
deposit, shall be used and applied in pursuance of the 
terms contained in the said lease, and does hereby agree 
to hold you harmless from, and indemnify you against, any 
claim on the part of the aforesaid tenant, its successors 
or assigns, for any reason relating to the said security 
deposit. 


Very truly yours. 


DH & DF COMPANY 
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Juno 9, 1970 


Status Marketing Corp. 

124 East 38th Street 
New York, New York 

Re: Premises 124 East 30th Street 

_ New York. New York 


Gentlemen: 


Please be advised that the undersigned 
has this day conveyed fee title to the above 
mentioned premises in which you are a tenant to 
DH and DF Company. All future rentals should be 
paid to the new landlord at 163 Whitman Drive, 
Brooklyn, New York 11234. 

Please be further advised that t'ne 
security deposit - consisting of $10,000.00 under 
your lease for such premises has also been assigned 
to DH and DF Company. 


Very truly yours. 


James V. Spadea 


Jean M. Spadea 


• CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 





ii 1 '*; 4 .'?.. u,!; - ;i > to the 

,, ° r Oucuiwiricy when 

Tl.le No: 


BCUOUfillOF EAii'.l/.VPAll 
July 16, iy6b 

CEKTIF 1 CATE 


r os* f i 

V_> J Li 

, THE CITY OF NEW YOU It 

'//(^7'/ No. G 

OF OCCUPANC. 
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-1(1 CH/I-GI S OF USE Oil OCCUPANCY NOT CONSISTENT WITH THIS CF.UTIFICATE SHALL 
DE ^ADE UNl^ ri.^T AI-rUOVED BY THE BOROUGH SUPERINTENDENT 

1 iiis ccniAcatc Mi|»crs4*lcs C. O. No. rlj.fiQfj , 

' . THIS C KKTI1TKS il»t the «;;r^ ahrw ^^.iili:r^ l ^ l ^~» KCin,$cl ^ c< .~ Lot ?? 

Tin. ?ii ^nS!; rcfcrrrd .o are situated. bounded and dc.scr.bcd as M &», 

BEGINNING .it a point on the *i«lc ol _ 

(eel from flic corner formed by tl»e inlcrkcctioo of 

distant 

and 

running thence —.*XSE..£!WJEEE2!T...!A!! l«t:.i«.Kc....Hi"!; 

.hence __of .MU-11137-196?.-'«*: • «« - . . . ' Jcet . 

JTMTI ^ Ti^ni^ c^omis's^UnS 

ZJTSZ B tifd.ng Odethe Ko„„. E Resolution and .,11 other Laws ami ordnance, and cl the rules of the Board of 

Standards and Appeals, applicable tn a budding of its class and k,n 'l*'^“J^Yorh Charter have been complied 
CERTIFIES FURTHER that, any provisions of Scct.cn W6e of the New York b-t.ar.er na 

with as certified by a report of the Fire Contmtsstoner to the Borough ^r^roof 

All. No.—1437-1967 u . .. n- a A ». stories iect - 

Occupancy cUsdfication—Cor.-. crclnl Building * ng ^ P 7 2 Zoning District. 

Date of eomple.ion- July 9, 1963 . Located tn H7-Z 

* ™w..... a. au. a— -a “ — 

lotions of the Coord of Standards and Appeals! Col. 603-57-B2 • >” “ 

and The City Planning Commistioni 604-57-A 1 


1 (C*l:nJ*r M*Wn to 
[ b« in** rbrd here) 


•PERMISSIBLE USE AND OCCUPANCY 


Off-Street Parking Spaces - 

Off-Street Loading Berths- 


live Loans 
La. r>< s.. » l 


1'K.RSONS 
ACCOM MODATKD 


Coll On Ground 


Eoilor room and ctoraco. 

Offloo and experimental Ultohcn. 
Offices. 

Offloos. 

Offloes. 

One (1) npartmont and office. 


Plre Deportirent Fuel Oil Installation 
Permit i.'o. C 136325. 

This in a Temporary Certificate of 
Ocottoar.cy for a tern o:.-plrlnm » ~rcn d2, 
1971* tlio data on uhlc.i Vito vr-. o 
will ccolro on tUo cdjolnl.'~ 1«UH3 
at 122 Last 36 U 1 Streot unde-' uel. 
ji 672 - 65 -D 2 , after which tir.:o It Is 
Intended that both thoso buildings 
chall rovert bock to a oonl'omlc,^ uso* 


OFFICE COPY—DEPARTMENT OF DlfltfSjll 


X. A—t? /!. _* L-^ - = 

— i&Tsr7;/’sm jji 

* * J ' L . . It or ou>jk Superintend* f 

» ui »•» i.M*» i.t 1 i.i : |» ••{ : 1 


TrYlTii.j iiu miiiip.k' .c • . , 

n. Hu Di •*. .«l «.. i.i.JltHu 
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■" My *- 1991 


THIS /.<; •:» • Itil-J in i]k- ‘ ■, /> I .lay of April, , niti'li'ii n* fl flt'Vtllly 

Mi.IV.TIN JAM,.;; v. .md JEAN M. SI/.DKA, »-«•« •>l K. I). 

l’ipi r.' v i lit', lVim: y J v;:n ' a, 


l«irii„,iu. .l-cl. .! ..»i!r. teller, owl STATUS MARKETING COKI'OUATION, a New York 

corporation, having an office at \7A East 38Lh Street, New 
York, New York, 


lirreiu.Tftrr dntiiljf J ai tlte |h>i cl loser, . 

NVITNGSSJITl J, tli.it iltc »c!lti njrcc-. to *cll ar.d convey, and llic purchaser »”icc» to |iurctia»e, all tlial certain |>lot, piece 
oi parcel of land, with llic IxjiMiuys ant! ii.iprovcirwnls tltcicon circled, situate, lying and being in tlw BOL'OUgh of 

Manhattan, City, County and State of New York, bounded and described 
as follows: 

ALL that certain lot, piece or parcel of land, with the building 
thereon erected, situate, lying and being in the Borough of Manhattan, 
City, County and State of New York, bounded and described as follows: 
BEGINN1NC at a point on the Southerly side of 38th Street, distant 
one hundred twenty-four feet ten inches Westerly from the ccrner 
formed by the intersection of said Southerly side of 38th Street with 
.the Westerly side of Lexington Avenue; running thence Westerly along 
the Southerly side of 38th Street, fourteen feet eight inches, more 
or less, to a point opposite centre of a party wall; thence SOUTHERLY 
parallel with Lexington Avenue, and part of the way through said 
party wall, eighty feet and nine and one-half inches to the Northerly 
side of a brick wall; thence EASTERLY along said brick wall, and 
parallel with 38th Street, fourteen feet eight inches, more or less, 
to a point distant one hundred twenty-four feet ten inches Westerly 
from the Westerly side of Lexington Avenue, said distance being 
measured along a line drawn at right angles to Lexington Avenue; 
thence NORTHERLY parallel with Lexington Avenue, eighty feet nine 
and one-half inches to the point or place of BEGINNING. , 


'll,;. „|, .. iin ’ . nil lit'!. lit! | .-(i,.| inlti.'l. if .n.v, of lln* irll., in .in,I to any l.m,l Ivin/ in llir I i'll of any .l.orl nod of 
diVtlitir 0|**I1 *1 If |N**t*> •*•!. Ml In**? * I Ml *>lj-•him;* Vii*I |> .»ili<i- , t.» tin* rrtlirr Iiim* itn'iml, JM.| .ill fi:*l»t. Iillv ami latov-t 
uf llic %, II. i mi ;.n*| |u .-*» y 4 U.*i«l im.-I* «*i I* - in 1 mi \> m tl. i.. I m.l m aw. I |.» ..nv «««»|* *i.l .m.ml f«*e «l.nni-.-r |.» *wl 

1-111111. «• l.y I' M Ml l.l •ll.lM/l* of i>f ..mv >!•••. I, .m».I • .11. i \. ill rxrVMtf an I il« liwe l<> ll*«* |mi« Ii.»-.i*r, on rlfi iiu*. of 

lillr, lln ir.iftion t!•f.i.-if I. all |«**i|«*r »'• I.f* s ll.* (<hiui.>imc •{ w.li till* - an.l lli- av.i(*.iiiiitTil ami fullffliun of 
R.l)’ Mi'll »V\. III. 






1992 

’ll T..»» vi ill y-i'ivf 'ii|tni:.;mii (•,’■' 73 .('Otl.ltOl ■ -- - 

. \ .. . ___2 _’. 1 ».-?!. 1 . 1 .. .. : 

■JVx-iil y • :U*\ i'it 'Until: .•mil Kivu lluwlrcd (yX/,500.00).....IVII . 

«•» |1k* K'lltM,: of In (Hl'liHt, I ') l l.*t U ml.J'll It, ruliflivil, ill* Hni|M III v.lli'll I ll III*)* tl I IH'V.'il *1,1 *1; 

'Aw lluiulrctl Korly••Si.'vcn 'Jluniw.'iml 1'ivo llumlicil (./ZA7,I>00.00)-l)i.ll*i>. 

in (till oi i:(kkI (ulijnl elicit on liic tltlivwy of tlie ilrcd n> li**icmcfl**r |iioih1i*iI; 

l.y;iaIi'„KiM::v.l ;.tr*iNxxxxxxxxxxxxxxxrio;i;V'.;i>t- *.;i' I- >:l \vc iixilmaixitit; I 

iy.>ol>;xxxxxj'> L - ll -| ; Y 1 ,t i v. : 'V3]i.': 1 '; : c^.l:l.’;; l ;'i!:r.^;J:;.'.C':lJ(C 

>!Jn’hr.; 

lj;ibxr’ni:«a<i.-yiu : i!«»:iiw:«iii:?>:nJaia'.lsiViii‘ii>»''i<l34i>cniirc>aii':t:)i. ; !n>:::t"*'.(tx:<MKil»c»:'i:*.cxf:>lxxiji.v.x 
n , H9::;5:w.J>!'>’<'t* : t :i >oiuwxu::jcxxxxxxxx>4.[i;.iiiiA3«t>liiy.*liu:'4:iti'j*j!:i;xi;t'i:i>o>au:ii;xxj iUt 


jxouiuiioiy'.-j’U.'x 


XM^lkiwvil'ixn^'-iiOi.tjhixo’^ufxxxxxxxx'-.'WXc: 


^*;sfci>M(t* "(i'V"-*? i'^l':vC:li' !»i{ivcii ItcuxV: t:.-<!rr. , ;s*M*ilK'*ilu^ftr'J*f:.T.i*.'tl ^VamYc.L H?: *. tl x! r 1 , 

Underwriters for mortgages of like lien; and stall be drawn by tbc attorney for the seller el the expense of the p*'"' *-r, 
who shall also pay the mortgage recording tax and recording fees and pay for and affix to such instriiiri***,*.: iiiy and all 
revenue stamps laa. may be necessary. ., 1 ^' 

If such purchase money mortgage is lo be a subordinate mortgage cn the premises i» rhali provide (hat it shall be »ubj;ct 
and subordinate to the lien of the existing mortgage of Jf * • » n y extension 

thereof and to any mortgage or consolidated mortgage which .may be placed on the premises in lieu thereof, and to any 
extensions thereof provided (a) that live interest rate thereof shall not be greater than per cent per annum and (b) 

that, if the principal ;.mount thereof shall cxec-cllne amount of principal owing and unpaid on said exiting mortgage at 
the time of placinf such new niortpaf.e* Jr*consolidated mortgage, the excess be paid *o the holder of such purchase money 
mortgage in reduction of tSc ./.iisCipal thereof. Such purchase money mortgage shall also provide that such payment to ti e 
holder thereof slu’l v.-t after or affect the regular installments, if any. of principal payable thereunder and shall further 
provide th^ ’.’.A* holder thereof will, on demand and without charge therefor, execute, acknowledge and deliver any ague* 
ny^la.'.'^V^jfceQ»:u». .nhes lo*cf?ectualg such nb«d»;t!oa» 

If there be a mortgage on the premises tlie seller agrees to deliver to tire purchaser at the time of delivery of the deed a proper 
certificate executed and acknowledged by tlie holder of such mortgage and in form for recording, certifying as to the amoj'it 
of the unpaid principal and interest thereon, date of maturity thereof and rate of interest thereon, and the seller shall pay the 
fees for recording such certificate. 

Said premises arc sold and arc to be conveyed subject to: 

1. Zoning regulations and ordinances of the city, town or village in which tlie premises lie which arc not violated by 

existing structures. ± 

2. Consents by llse seller or any former owner of premises for the erection of any structure or structures on. under 
or above any street or streets on which said premises may abut. 

3. Encroachment* of stoops, areas, cellar steps, trim and cornices, if any. upon any street or highway. 

4. Restrictive covenants in Liber 485 Cp. 593-594 and Liber 341 Cp. 
307 and repeated in Liber 557 Cp.33 (all recorded in the office of tbc 
City Register, New York County). 

5. Any fwatc of facts which an accurate survey would show provided 
the same does not render title unmarketable. 


6. Discontinuance of right to maintain vault under sidewalk, if any 


CONI J Nin -l) ON RID ER ATT ACHED HI- KKT 0 AND MADE A PART HEREOF. 

All isol.-s or no: i n f violation:, of law or nntuici;*. I ordinance*. oidcis or rcfjuiunwnts notid in or iviird !»> tin- O J :t 
lurnls of liuildin >. lie. I abor. Health, or Other Stair or Munnipal I >.p arlim nl having jmisdh li*»n. .against oi affctttrt: 
the iHt-misos nl li e dale hereof, a|-dl l«c compile*! wills by the seller ami llir prc.ni'e* slnll lx- rouse), d free of ll*«* sanw. 
and this proira n of this contract slnll survive delivery of tin* deed In minder I he seller slnll fuimdi tin |*ui»h.iwi wil.i 
an Hiil1n>ri/.*tMHi tu i.nkc the iurcs>aiy sranhes their for. 

If. .at ih** lime of tV *leliveiy of llie deed. tlie premises or any part llieicof dull be or si..ill luve b m aff«.|»d by an a"* >«• 
in. nt or a**e«Mnent-a v.lmli are or may konne payable in annual Mi'tallimnK of which the hist in.l.dh •.nl i' th :• .• «b‘». 
or Inn. or has Urn p. hi. thm for tin* |Hi»|Wwe* uf tlii% foi.liaet all lit* unpaid hi I sllnu til* of any sin h a^OMm-iil. unh. on.; 
lim e w|.,.|» aie lo k . onn *hn- and p..)able after llw delis* ry of the deed, shall k d . i.. .1 to be due and pavahl. *...1 
to U- In ns Mj*ot» |L- primes afte.l.d tl.vi.by ami shall |v pod ami d^liopd l»> ll.- sell. f. up ik- delis.iy of the d I 




l i e Ml •se.ni* air - I*. l*e .i|*t**Hlion» d: 

(I) Kin', a- awl (jJ„ » rclS-,b-.t. < *VA tl x*M.*.»V-O) *J‘. . 

• '■aU4M’«li4«f l'. • -Ml prill to l*U '.t (I) I 4*r> ami mw. r i«nt., if .o. 

vhi h ^.1 ( f i) \\' .lei .hon th I ds of Ik- rahol.r ye.i. {(•) I o I. if 


i* , Ml 


. I., f 
Ik |.a 


i f Ik 
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II ft, .1 

t.n i . .. * - -»». 

... ant,., net...... .1- ...Il.«•. Ill I.I.«!».. ,.!.'■ ->. lli hi .!.> 

I. I |.., ,|.. Ml-.I tit (lull V • I III* I* I .1.1.1 •1-1 It- ..iti "l •'*><< '* . ... 

| inn. «|| ill |#• .•|.|MiiIr , n' *1 i»i» lit* |m«i. of Mi'li l i'l •••i'li»n'. >| ( .| 

II,. .Im.i :, II I-U--u i. l li.ii r,.iin and sale deed v/JLlli covenant «»_v *:■/ 

ill (I ill I Ill'll' lii.ll (i.iii. I'll Ill'll t am I ill'll I- |I"I) ''""'"I. •" l.""« I- 'll-. •■"•I !• •*' .. | '".'"i 

,. 1 . 1,11 ... I„, 111 all rmuu.l clwe|4 ax lKI.il. staled. «I"I .lull »•» ,l ‘ r '"1. 1 ' y 

! Sec I toil I 3 t'f iIk: I J' « l.a\v. 

Al (I- flu 111 - I.( Il- lillr ll t, Hi r .liall .Mini 1° II- |«".l» ."f a .. rl,r,r.l dort 111 111. 01.1. "if lie- IKccctor ofI'"|»|« *7 
.. Ii; Heal I’,..i- I..... fir Ta. i".|.i. il by l III. II III < Il IH-I 'll 1.1 II A..,,n ; i..« < 1 »>' f 

Y..,l .H..I will «|i...l.l,..i I" 111' liuttla'ti II- 1.1,1... 1 - 1 , 1 ..,.<1 l.y I K la,'I •IMiil.; ,|„.I .lie rxgulalioux i u. d I«.i = ,, -. , l 

a.ill", ily ll. ii al. iluly xi ; ,-d ..ml ... Ml,, ll- .sh «-.«• ■""to »"•! '» *« ,u 

cause ll,-...id .lack .mil ll- tail I icliun lo I- illurvd ,c. llu < .1/ Iscgixltr pro.npdy after ll- do 'i.g ol 

-.lb jiTs-ind- 0*Turd.a«er^!uJl. e«;.|u»iJi , !oKa- , -^» 

-taVarJici.el.-lht, T'ew.Yod .D<. 5 i,|.u!.'!'!l!u.LI,iJii.ii/i|ei'a-'ci'! •»;.>: JenraMiiW “ a 

All sums paid on atcnjl.1 ol lliis coni,ad. ami ll- .cnsonall .s|-n,c» ol llm e.ammalioo ol lie lUk lo ‘"jJ 

ol lie sun.y, il any, made in coiuicctiun ll..twill, am l-.cly .„a.lc liras ll-itoii. b„l such l-.u shall not conlimic 
default by tlic pufch.-rrr umltr ibis contract. 

All fixtures ...d a,licks of ,-non.l ,,ro,K,.y attached or appuil. nan, lo o, used in connection vdd. said |..;nj •>' ; 

scaled lo Ik owned by ll- sell.-,, free Iron, all liens and encumbrances except as bcrrin staled, and are jn.ludcd in ll^ . 

0 ; -\z > Ji,. i;,nr |l:r -CT I.-I iy of.the f'»r*.toi«*« .♦•icjt f- "m- t ‘*v . , * * 

Ii r i„i„. and cooli.n; fixluies. air conduio,,,,.,! fialurcs and .mils, r.ngce. r. In-, r-m: . la-o-amJ- Kicvimoi. aerials, ba ... n 
and 'kitchen tubmen. n,Is. doom,,,, .,., ye,-ban-bln.Ja/slnsle,: screen,. awnmgs. s.orrn windows, window boxes, sloi.n 
~ * ~ -•*!ln;po]c.s.1 w’^p»#fsby».*by»wi‘J £V’.MPCirtUi>'’ 

11* amount of any unpaid lasts, assess,ncnls, walcr cbnr C es and -we, rcnls which lie -lie, is obligated lo pay and tj'scl.aisc, 
will, lie inlcresl and ,-nall.cs d-,ron lo a dale not less ll.an two business days after ll- dale of closing I’ C ' 
olilrnn of lie seller I- allowed lo tie purcl.ver out ol lie balanee of ll- Inmlasc price provided olfrcial bills Icrelo, . 
mterest and penallie. tl-reon Igursd lo said dale are luroisbed by llic seller al ll- c o,,„r If al the dale of closing lid ibcre » a 
beany oilier liens o, ceumbianee. which .1- -Her is obligated lo pay and disr barge .be -lie. may u.e any po.lion ol .he 
b-lame of tic l.urelu - price lo satialy ll- same, provided ll- -Her alall have dr liscred lo lie purchaser a lie closing o( ll 
instruments in recordable form and sufficient lo satisfy such bens and encumbrances of record, logell-r with the cost of recorr i ,g 
or flnTsaid inltlumen... The pure),a-,, if is made with, a reasonable I,me prior -o lie dale of closing of ..lie. agre , 

10 urovide al ll- clown- -pa.alc ccruled checks as tr<|ucsled. aggregating (he amount of ti.e balance of ll- puieba e fusee. In 
faefcle lbe lansfaeuon of any snel lien, o, encumbrances. The eas.lt,ice ol any sneb laac. or o.be, bens and encumbrance, 
shall not be deemsd obicelions to tide il the -ll. shall comply with ll- loicgomg requirements. 

11 . -arch of the I,lie d.-lo-s iudgmenls. bankruptcies or oll-r returns .gains, other pc.son. having n.mc. ll- same a. or 

limiiaTto that of.I- -lie,. 0- seller will on reques, deliver lo lie purch.-r an sffid.v,, slowing tha. such .udgmenls. bunk- 
rupieies or oll-r iclurns arc not againsl ll- -Her. , . „ . 

Itc!'— eaafslliel^’rci-'clle, isitinable 

Tie deed shall be dclivcicd upon ihe iceeipl of said paymenl. al tie office of the attorney for Seller HO 

later than ninety (90) days after rui-ch=^c^.a^n®t-^y~c , 

the date hereof. 

per a separate agreement. 

I, i, unde,stood and ngietd tlal all unde,.landing, and .gieemenl, ';^JX!"i!e M 

t b,n- .... 

irspcclid llic bsiililings slanJing on said premise, and ss tlmronglly acquainted will d-.r condiliun. 

Tin .g-cmeu. may no, I- .banged o, -rminafed orally. The s.itnda.ion, .for.said arc lo apply lo and bt.,.1 .1- 
rxccutut*. •Jmim-Waloi , »ucccj:oi» and a»J«un* of ll*c lO|KCtivc |»aili *. M 

If two o, more ,-„ons cousli.ule cUI-r ,1- -lie, o, d- |nt,chase,, the word •-lie." « d- word pu.tha-r sisal, be 
ILs-n-d a?Tf il'- ul "-ll,." o. "parcl.a-r." whenever ,1- — of tin. »C'ee„-n, so sequucs. 

IN WI ITItSS V/HLUKOl', ibis agreement las been duly eatculed by ll- parl.es l-relo. 

In pretettee of: . , / 


, Inf... *V t.. Ml. »• f !. '.v • 

..J i.lt -I t'S t?s l‘l* » .• '.I X. fl| sll-.ll 
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n James V. Spadea / 

c.n k__ 

Joan M. Sp.tden 
STATUS MAKKl'.TI I1C .COUVOltAT'l Oil 
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it i uku to cocTRAfrr or nai.i: 
janks v. si*aiji:a and ji:an m. scadi.a 

AND S TAYUb M AI!KI .ITN C CORROliATION 


A. Said premises arc also sold and arc to be conveyed 
subject to: 

7. Right of tenants. 

8. Restrictions placed on or against the premises 
after September 24, 1968 by reason of anything done by or 
against purchaser, its assignees and subtenants, as Tenant, 
under Le.ase dated September 24, 1968 with seller, as Landlord, 
covering premises to be conveyed hereunder. 

9. Any condemnation proceedings or rights or interests 
resulting therefrom or any easement or right of way in favor of 
any public body or public utility or entity with power to condemn 
property arising after the date of the aforesaid lease. 

10. Taxes and assessments tor the current year. 


B. 1. The purchaser, at least ten days prior to the 
closing of title hereunder, shall furnish to seller's attorneys 
a complete copy of the certificate of title or title report 
or lawyer's certificate obtained by the purchaser from the 
purchaser's title insurer. 

2. T.t is understood and agreed that all under¬ 
standings and agreements heretofore had between the parties 
hereto are merged in this contract of sale. This contract 
of sale constitutes the entire agreement between the parties 
hereto, and the same has been entered into by the purchaser 
after full investigation, the purchaser not relying upon any 
warranty, express or implied, guarantee, premise. statement, 
-esentation, or information by or from the seller not 
. ifically and expressly embodied in this contract of sale. 

1W seller has not made or furnished and does not make or 
furnish any warranties, express or implied, guarantees, promises, 
statements or information as to the physical condition, layout, 
leases, rents, income, expenses, operation, or any other matter 
or thing affecting or relating to said premises or this contract 
of sale, except ns in this contract of sale specifically and 
expressly set forth. The seller shall not be liable or bound 
in any manner by any verbal or written warranty, express or 
implied, guarantee, promise, statement, representation, in¬ 
formation, or real estate broker's "set-up" pertaining to said 
premises or the operation, layout, expenses, condition, income, 
lenses, or any other matter or things with respect thereto fur¬ 
nished by any real estate broker, agent, employee, servant, 
or by the owner of said premises, or by any other person repre¬ 
senting or purporting to represent any of the aforesaid or 
the seller, unless the name are specifically and expressly 
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sot forth heroin.' Purchaser represents to the seller that 
purchaser has examined the premises or caused the same to 
he examined, that purchaser agrees to accept the same "ns 
is," and that Lho purchaser is fully satisfied with the 
physical condition thereof, and that neither the seller 
nor any agent or representative of the seller has made any 
representations regarding the condition thereof. 

3. If purchaser shall default in performing the 
terms of this Agreement on the part of the purchaser to be 
performed, all payments made by the purchaser pursuant to 
this Agreement may, at the option of the seller, be retained 
by seller as liquidated damages, in which case the parties 
hereto shall be relieved and released of and from any fur¬ 
ther liability hereunder. 

4. Any notice under the provisions of this Agree¬ 
ment shall be given by certified mail, return receipt requested, 

• directed as follows: 

To the Seller: c/o Stroock & Stroock & Lavan 

(Attention: Martin D. Eile, Esq.) 
61 Broadway 

New York, New York 10006 

To the Purchaser: 124 East 38th Street 

New York, New York 10016 

All notices s 'all be effective when mailed. 


5. If an examination of title to the premises before 
the closing of title shall disclose that title is not marketable 
in accordance with the terms and conditions of this Agreement, 
and if the seller shall le unable or unwilling by reason of the 
cost thefeof to cure any defects within thirty (30) days after 
notification thereof by the purchaser, specifying each and every 
objection and defect, then the purchaser may either (a) accept 
such title subject to such objections and defects without abate¬ 
ment in the price and without any claim for damage, or (b) reject 
title, in which latter event the seller shall return to the pur¬ 
chaser all monies paid hereunder by the purchaser to the seller 
on account of the purchase price and the net title company fees 
and the net cost of any surveys paid for by the purchaser in 
connection v.'ith title insurance and thereupon this Agreement 
shall be null and void and without further liability of any 
party to the other. 




u? 


James V. Spndca, 


Seller 






( Jean M. Spndca, Seller 

STATUS MARKETING COKPOUATfON 

L ^ V / '1A “ i— 

7 Vuvelwv.cr > 


by_. 


L 
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GOVT EXH 80a--LETTER DATED APRIL 13, 1970 

April 13, 1970 


Status Marketing Corporation 

124 Eatt 3Sth Street 

New York, New York 10016 

Re: Premises - 124 East 38th Street 
_ New York, New York _ 

Gentlemen: 

This will confirm our understanding and agreement with 
respect to the option to purchase the above premises contained 
in your lease covering said premises dated September 24, 1968 
between you, as tenant, and James V. Spadea and Jean M. Spadea, 
as landlord: 

(1) You are to forthwith exercise said option to 

purchase. 

(2) The sum of $27,500 delivered to you by the under¬ 
signed is to be used by you to make payment of the downpayment in 
said amount due under the contract of sale to be executed following 
the exercise of said option. 

(3) You are to assign your interest as purchaser under 
said contract of sale to the undersigned, who will consummate said 
contract and take title to said premises. 

(4) When wo acquire title to the premises we will consent 
to the assignment by you of your aforesaid lease covering said 
premises to New Dimension Securities Corp.(pursuant to separate agre 

Kindly confirm your agreement to the foregoing by 
executing and returning the duplicate copy of this loLter. 

Very truly yours, 


Bernard Dcutsch 


Consented to and approved: 
STATUS .MARKKTIXfl '-eaRP , . _ „ 


Stanley Dui’off 
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1997 

MODIFICATION OF LEASE 

MODIFICATION OF LEASE AGREEMENT made as of the 9fh 
day of June, 1970 by and between DH AND DF COMPANY, a New York 
co-partnership having an office at 163 Whitman Drive, Brooklyn, 

New York (herein called "Landlord"), and NEW DIMENSION SECURITIES 
CORP., a New York corporation having an office at 17 Battery Place, 
New York, New York (herein called "Tenant"). 

WITNESSETH: 

WHEREAS, by Agreement of Lease dated September 24, 1968 
James V. Spadea and Jean M. Spadea leased to Status Marketing 
Corporation the entire building known as 124 East 38th Street, 

New York, New York (herein called the "Lease"); and 

WHEREAS, the landlord's interest in the Lease is now 
held by Landlord and the tenant's interest therein is now held 
by Tenant; and 

WHEREAS, the parties wish to modify the Lease as 
hereinbelow set forth. 

NOW, THEREFORE, it is hereby agreed as follows: 

1. Landlord consents to the making of improvements 
in and to the demised premises by Tenant at Tenant's sole cost 
and expense in accordance with the plans and specifications 
therefor submitted by Tenant to Landlord. It is understood 
and agreed that the terms and provisions of Articles 3 and 39 
cf the Lease shall govern and apply and that Tenant shall comply 
therewith in the making of said improvements. 
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2. The term of the Lease shall end on September 30, 

1973 (Instead of September 30, 1975). 

3. Tenant shall have one option to renew and extend 
the Lease for a period of three (3) years, to wit, from October 1, 
1973 to September 30, 1976, upon the same terras and conditions as 
herein contained upon giving Landlord written notice of its 
intention to exercise said option on or before March 30, 1973. 

4. The base rent under the Lease shall be as follows: 

(a) From June 9, 1970 to September 30, 1970 the 
base rent shall be at the annual rate of $36,000, payable in 
equal monthly installments of $3,000 on the first day of each 
and every month during said period. 

(b) From October 1, 1970 to the end of the term, 
to wit, September 30, 1973, the base rent shall be at the annual 
rate of $72,000, payable in equal monthly installments of $6,000 
on the first day of each and every month during said period, 

5. Article 47 of the Lease (entitled "Tax Escalation") 
is cancelled and in lieu thereof there is substituted the following 

"Tenant covenants and agrees to pay all real estate 
taxes, assessments and water and sewer rents and charges 
which during the term of this Lease may be assessed, 
levied or imposed upon the demised premises, or the 
sidewalks or streets in front of or adjoining the 
demised premises, or any vault, passageway or space 
in, over or under such sidewalk or street, or any 
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other appurtenances of the demised preirises, or 
any personal property, equipment or other facility 
used in the operation thereof, or any use or 
occupancy thereof (all such items being herein 
called "Impositions"), each such Imposition during 
the term of this Lease to be paid not later than 
the day before any fine, penalty, interest or cost 
may be added thereto or imposed by law for the non¬ 
payment thereof. Any Imposition covering a period 
whL:h includes both a period prior to June 9, 1970 
and a period following June 9, 1970 shall be apportioned 
between Landlord and Tenant. Any Imposition covering 
a period which includes both a period prior to the 
expiration date of the term of this Lease and a 
period following said expiration date shall be 
apportioned between Landlord and Tenant. 

>" If Landlord shall elect to contest any taxes 
levied or assessed against the demised premises and 
if Landlord shall be successful in such contest, 

Tenant shall be entitled to any refund (after 
deduction of Landlord's expenses, including legal 
fees) received by Landlord of any such taxes which 
shall have been paid by Tenant pursuant hereto." 

6. Article 56 of the Lease (entitled "Option to 
Purchase") is of no further force or effect and shall be deemed 
null and void. 


c& ° • 

> 
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7. Tenant assigns to Landlord as security for the 
pertormance of its obligations under the Lease all of its right, 
title and interest in and to all of the furniture, furnishings, 
fixtures and equipment installed or placed upon the Demised 
Premises during the term of the Lease, said assignment, however, 
to become effective only upon a default by Tenant under the 
Lease. Upon such default, Landlord shall be entitled to take 
possession of al)l of said furniture, furnishings, fixtures and 
equipment. 

8. Except as herein provided, all of the terms and 
provisions of the Lease remain in full force and effect and are 
he < rV v ratified, confirmed and approved. 

IN WITNESS WHEREOF, the parties hereto have executed 
these presents :s of the day and year first above written. 


Landlord: 

DH^ND DF COMPANY 


DHAND D 

u 

B y OOP 


Partner 


Tenant: 


NEW DIMENSION SECUP '"IES COR?. 


By. 


r> r 

•Vu. r ‘ •, l/ _ 


President 
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MODIFICATION OF LEASE 


DH AND DF COMPANY 


NEW DIMENSION SECURITIES CORP. 


124 East 38th Street 
New York, New York 


Landlord 


Tenant 
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GOVT EXHS 61a and 81b--CHRCK AND REQUISTION FOR CHECK 
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U. S. DIST. COURT 
S. D. OF N. Y. 


SI 


■oh> >4 fUSr-o^aJ ^ f I rr4n UC 

’-- ^ • .V■ V:* s- • 1 

CttVi'lANO avenue • ST.PAUI.MINN.SJII* • 699 ,376 


March 19, 1970 


2019 


Bass L Company 
111 Broadway 
New York, X. Y. 
Mr. John Oligivie 


(Dear John, 


Lvbrand, Ross Bros. 4 Montgomery will be mailing you a copy of 
the financial statement, which you inturn trail incorporate in 
your total year end statement package. 

I vrnt the finished year end statment to be mailed to Richard 
Packing Company, 790 So. Cleveland at the cheapest rate of max c 

We will distribute them to stock holders from this office. 

I DO NOT wish this statement to be distributed to any media 
whatsoever. Only our stock holders arc receiving this report 
and we will do that distributing. Please make sure these 
instructions are followed' to the letter. Please call me if you 
have any further suggestions. 


Sincerely, 

\vvu>uw*- 

Milton Cohen 






Bass & Company 
111 Broadway 
New York, N. Y. 

Mr, John Oligivie 

Dear John, 

Have enclosed proof of letter to shareholders with one correction on 
the first page, changing the number of restaurants in construction from 
three to ten. On the second page you will note various middle initial 
inserts on two names and a correction of spelling for the General 
Counsel, The certified figure you will receive this week. Please 
check this letter with Bernard Deutsch before printing. This is 
important John, 


Sincerely, 

Y>\ 

Milton Cohen 


MC/gs 

Kncl. 
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FOR IMMEDIATE RELEASE 


RICHARD PACKING CO. ANNOUNCES TERNS 
OF TENDER OFFER FOR RICHARD FRANCHISE 
INVESTMENT STOCK - ^ 


Richard Packlog Co. 

790 South Clara land Aranua 
St. Paul, Hlnnaaota 
(612) 699-1376 


CONTACT: Gilbert R. Lahn 

Baaa aad Company. Inc. 
(212) 732-9150 


St. Paul, Minnesota, March 17th — Richard Packing Co. (OTC) today 
announced that the board of direct ora at lta last Mating had agreed on the 
teraa of a tender offer relating to the shares of Richard Franchise Investment, 
Inc., a company subsidiary. Richard Packing had announced on January 22nd that 
it planned to Increase ite ownership in Richard Franchise bjr Mans of a tender 
offer to stockholders. 

Richard Facklng President Milton Cohen, who and* today's omamesasnt, 
said that "the offer calls for an exchange of approximately Richard 


Packing staSBme for eachTRichard franchising share." 

' 7 Ihe ■bow’d- WHO decided thai fhe tender ~aTT«r Will haeoske effective when 
it will be least costly to 'Bcbiml PaahUg. In addition, the offering will 

be aade by a prospectus containing Richard Packing Co.'a financial statements 

V>, 

for the fiscal year ended June 1970 and according to the Security and Exchange 


Cosadasicn'a requirements for such offerings. 

• , i s 4, ■ * i ** « * V * 

.. . . _ . . . L . .* • 


Richard Packing la a 


sascr and through Richard 


Franchise, is a franchisor of the nation-wide chain of Circus Wagon fast food 
restaurants. Richard Packing has to data told 210 franchises and is currently 
constructing ' new Circus Mason restaurants. 


new Circus Wagon restaurants 


Richard Packing owns WOO,000 shares, or 72 per cent of the presently 
outstanding shares of RFI. Future dilution through exercise of warrants would 
bring Richard Packing's ownership down to 59 per cent, rull conversion would 
reduce it to WA per cent. 
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__ __ _ __ D on no } 

o As a rosu.lt o? fzlics convorsnti n»s ’.u wh’ch you 

said those particular stocks, those ’ndi.vidua 1 s would ; or :hnsj’ 
A Formally th i p-'ople would as!: what an T. buying ?or : y 
account. Tills is in fon ral what tlv»y would pro :er to rurchn 
o Did you inter .’St ins t?. tut ions in t'"C ' Fcutsch 
stoc!:s? A I beliov d I in tor os ted St. Croi:: Associates 
in then. I don't remenber if there were any others. I th?al¬ 
ia tit case of Financial Programs they had not, cither ret 
1-hr. D utcch or knew him prior to r.y taHeine to then about 
those stocks. 


Q So, they became interested in the Deutsch stocks 
through the activity apart from your involvement, is that 
correct? A That's my interpretation of it. Could you be 
more precise on that? 

i Uall, did you play a role in interesting 
Financial Programs in these Deutsch stocks? A Uell, 
initially what I remember is Hr. Hurley called me and asked 
ne about Hr. Deutsch and some of his companies in early 1969, 
and I believe asked mo to come out to Denver, which I drd, 

I 

in late April or late February or early Harch, and evidently , 
he was 'ust checking up because somebody had referred -- T 
can onl>' si ecu late as to who it was. 

* 4 

Q \Ciat did he say to you when he talked to you over 
the phono? A He said, Hugh -- first of all I load never 
met Hr. Hurley up to that point at Financial Programs: I 
found out later, I think it was yesterday, that he had workej 
there prior to the time he initially called no. I know most 


»n mi — % • > J >0011 /*»0 
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Dean: 


orthT other poj*l ; *«f«3l?.o’*naiinf -(-vs out there roar. onab.1 y vri 1, 
then I just got a call from stranger. Hr. Hurley ask id "or 
Hr. Deane, It was at the tine, what Ho you know about ";vnJ - 
Dcutsch. And, I said, well 7. have a number o' "r'civ.’s on the 
street that seer, to t hink' he' s ore tty competent. I have tn'y 

l 

knovni him for a period of about si>: months; he se r.s to be 
doing a good job with certain companies; which cor-anios are 
you interested in? I believe Combustion Equipment Associates! 


and Richard Iaching. 


I can’t hear you, Hr. Deane, I'm sorry? 

A Richard lacking. You can't? Could I move over there? 

Hould it be simpler? 

0 I think if Y n " r " A^ Chav. 

— ; 5 Cn~?ebruary T', 1962, did you go out to Denver, j 

Col orado? ~A I did. ±^± 2 : _—^ j 

s. And, did you meet with indi\rldua 1 s o: :':.r.ar.c..a 
Programs on that date? A hell, it was either on that c^te i 


or — 


Q Shortlv thereafter? 


either the day before i 


or day after, yes. 

r. \,as that the first time you net John Hurley? 

A Yes. It v:as, at least to the best of my recollection. 

q And, did you discuss Davits ch on that occasion 
with Hurley? A I b :liev ’ so, as I recall vjo had a meeting | 
at Financial Programs, and lie. Hurley was there, possibly 
Hr. Anton and I thinl; one other portfolio manager, and they 


ashed me about I think, Combustion Ic.ui;'T.vnt Associates and 

.. .... - * — ' T'\ »* \}' vh 4 

tn Ml- » • M iou« 7*00 ,w i >lL I. ^ V> * 


ft 
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^ — C2 "10 

ono or an o|*:):s oTli. Imtsc'i's- r.CocUs t^ar. I don't 
rorr-u-i’r, I'r., not r.irro <A'.ch on:.-. fv:y two :'.n d'-t :• 

n '>o Richard r.c! V.'; ;t -*n Ci .*>n r ’• •• ' ‘ r ' 

rorsiVy could inva l.-jon br.X* r i not e2rt«nr.n. ___ 

p Prior te that wssr.sion ’v.tl you cot r'R ton ■'.■•v rn ? 
j» n try inn to ror.anb.nr wheth r I v.v.t him, X tr’v.n!' no. y 
Y 2c, X kusC have. I don’t re; .ember ;::actly wncn.--— 


' y B;.d tb-ra com an occasion men you not Hr. 

Cohen in Los Angles? A Yes, it was ripht altar the trip 
to Denver, I thinl: if ny memory serves no correctly, Homlay 
night, which would have bean Monday, the third,I “lev; out to 

Denver and stayed at the Doverly I»>.lton. 

n You mean Los .'.ny; eles? A Los Any ales, r..r nt, 

c'.icitso re. __ 

_ Ci .'.nd, v;hat _ did you discuss wi th Deutscn and doners 

in Jos Any a lee" A I believe at the tine they had a 
prototype of a dune buppy *>r Diehard lacMnc, or it was a 
Division o 2 Richard laclciny, I presume was Richard lacfcinp, 
die plant was there. They had a prototype of the Dunj 3uppy 
itself, and also we discussed at Chat tine, we discussed the 
reter.tia.l prototype o : the circus way on, which vns the 
original Trane'nisi ny; id- a o: Richard laebiny, -—L lf---" 

'' Puj, you had rot CohenT A .::cuse r. a. 

n Go ahead. A Also a few institutional p'^pl . 
appeared, llihc Rap pa port was there I thin!- with A u nn 
(phonetics) Gal s, I thin!: two or throe others I r'yht have 

1 : A*-d r.arr thorn. - - ONLY COPY AVAILABLE 
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~was pare to Dcutsch and J-dof f v: h! respec_ to profits 
the Holley, Andrews and drailey trading nccow.ts, leiay 
th; rty-perccnt of the Halley, Andre: s a . 1 dr:: -ley trad: 

SCC — el.i _ m A i .0. - .Cl aT OTCu L 3 a 3 0 — ■ e A. Z» IT 3 C j J'v - * A A. v_ *» 

to the v iJurvri Zi co ape..sati.on -- I tV.zu!; : t was xrc 

that. That la correct, yea, I’ .i sorry. 


Q That's approx! .lately correct? A n a 


i’i • *» - 


correct. 


Q And, the figure for tie trading account we- 


la approximately s?12,000? A That Is correct. 

MR. JIAIHLR.: All ri^ht, I h.ave no 
further questions for the witness at this 
tiue. Would you excuse the witness. 

FCHAMAH: You're excused subject to 

recall. 


[hT TRASS -TSEAVdS ROOM] 
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Oct.'72 Sp.!Re: John Doe 
I Mr. Walker 


Witn: Bernard Shwidock_ 


BERNARD SHWIDOCK, called as a witness. 

and having been duly sworn by the Foreman 

of the Grand Jury, testified as follows: 

' 

BY MR. WALKER: 

O Mr. Shwidock, you have testified on earlier i 

occasions before this Grand Jury, at which time you were 
advised of your constitutional rights. I would like to advise 
you at this time again that you have the right to refuse to 
answer any question that might tend to Incriminate you and 
anything that you do say could be used against you In court 
at a later time. You have the right to have an attorney, to 
consult with that attorney outside of the Grand Jury room prior 
|CO answering any questions In these proceedings. And In the 
‘event that you cannot afford an attorney, the Government would 
be obliged to furnish you with an attorney free of cost. Your 
testimony Is under oath, therefore, the penalties of perjury 
would apply to any wilfully false statement made by you. 

Now, Mr. Shwidock, early In the sueroer of 1969, did Deutsch 
'and Duboff meet with you In connection with a business 
Iarrangement they wanted to enter into wherein they would, 

'In affect, buy out Dan Drlesman’s Interest In Kelly, Andrews 

'and Bradley? A That Is correct. 

q And what was the discussion at that time; who was 
present, the three of you? A Just the three of us, 

that Is correct. They offered to buy out Dan Drlesman's 
interest In Kelly, Andrews for the shares that was ln th * 


in «i—• • »» 
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and they would at that point take over a percent of the 
interest in the company and give me ten percent and put a 

nominee In some place. 

Q Did they tell you that all of their business would 
go to Kelly. Andrews and Bradley? A Yes. that was the 

general idea, all their business would come through us. 

Q You would be able to trade on your own; that is, 

you and Mr. Shwidcck? A That is correct. 

Q Did they emphasize to you how much better you would ( 

be, in terms of money that you would make? A By all 

means. 

Q Did they say you would make greater salary, 

commission? A That is correct. 

Q YOU would have a much larger volume of trading if 

you did this? A That is correct. 

Q Did you ask them why they wanted to change when 

they had a good thing going as it was? A Yes. They 

were not thrilled about giving out 70 percent of the profits. 
Q They wanted 90 percent? A That is correct. 

Q Now, did Duboff tell you that they would not appear 
as principals of Kelly, Andrews and Bradley if the deal went 
through, but that their interest would be represented by 

a nominee? A That is right. 

Q Did Duboff say that you would act as a front for 

them? A That is correct. 

Q Did you discuss this with Dan Dricsman? A I did 


r,i «i—»• >» >®«* 
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Q And prior to doing that, did Duboff tall you that if 

i 

you didn’t go through with this deal that he would make other; 

| 

1 arrangements and that Kelly, Andrews and Biadley would be left 

I » 

out in the cold and get none of this business? A That 

is correct. 

Q Did you then discuss this with Dan Friesman? 

A I certainly did. 

Q Did Driesman and you, after your discussion,con- 
elude that you didn’t want to accept this proposition? 

A That is correct. 

Q Thereafter did you inform Deutsch and Duboff of 
this fact? A Yes, we did. 

Q You told them that you did not want to go through 
with it? A That is right. 

Q Did Duboff say that is your loss? A That is 

just about what he said, yes. 

Q During this whole period of time in 1969 and 1970, 
late 1968. ”ou were in constant communication with Deutsch 

I 

and Duboff, is that correct? A Oh, yes, that is correct. 

» 

Q Now, after you turned down Deutsch and Duboff's 
offer wherein they would take 90 percent of the interest of 
Kelly, Andrews and Bradley, having bought out Driesman, and 
leave you 10 percent.after that was rejected, did you hear a 
rumor that Deutsch and Duboff had formed a new corporation 
called New Dimension Securities? A That is correct. 

Q In the fall of 1968 did you have a conversation 

IH Mi—t • >• tMClM 
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with Stan Duboff in which you asked him if New Dimension 
Securities was the name of his new firm? A That is 

right. 

Q And did Duboff tell you that it was and that he had 
put Ryback in to represent Deutsch and Duboff and that this 
was the vehicle which they settled on? A That is right. 

Q At that time did he say that Kelly, Andrews und 
Bradley would still get some trading business but not as much 
as before? A Yes, sir. 

Q Thereafter, did you have any calls from Duboff 
directing you to buy or sell for the trading account or for 
other accounts which Duboff and Deutsch controlled? A Yes. 

Q From New Dimensions? A Yes, 

Q With New Dimensions on the other side? A With 

New Dimensions on the other side, that is correct. 

Q Did you continue the thirty percent kickback arrange¬ 
ment with respect to Kelly, Andrews and Bradley trading account 
at this time? A Yes, I did. 

Q But the volume wasn't as great, is that right? 

A That is right. 

Q Did you meet Stanley Ryback? A I never met 

him. 

Q Did you speak to him over the telephone? A Yesj 

I have. 

Q And he impressed you ns being rnther now to the 
securities business? A Very. 


rpi «i- » • «• io 
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Q Well, how -- Could you explain on that, please? 

1 A He was very naive, he really didn't understand securities ! 

! 

business at all, he didn't know how to handle himself, he 
; didn't know how to handle the trades. There was so many ways 
of telling a seasoned trader or neophyte. He was by all mean;* 

a neophyte; he was completely green. 

Q With respect to the trades that were conducted 
between Kelly, Andrews and Bradley and New Dimension Securi- j 
^ ties, they were all represented by Duboff representing Deutsch 
and Duboff? A That is correct. 

Q And in these situations, after a trade was directed, 
would you from time to time call Ryback and confirm the fact 
of these trades? A Yes, we always did. I always 

called him or he called me to confirm a trade. 

MR. WALKER: Would you excuse the 

witness, please. 

THE FOREMAN: You are excused 

subject to recall. 

(THE WITNESS LEAVES ROOM.) 
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this manner, before taxes, ic that correct? A That Is 
correct. 

I 

' '"*■ t>id Kelly Andrews & Bradley have a significant number 
of trades In Richard Pecking with Jrffee? a Yes r.lr, we 
did. . rr: ■ 

^ Dio Kelly Andrews & Bradley trade in Btclmrrt Pack Inf' ' 
i at the direction of Stanley Duboff? A Thfit’n correct. 

^ That lc, did you buy and sell Richard Pnc.v.nr as he 
directed you to? 11 i'hst Is correct. 

Q Was there also a substantial amount of trading In cer¬ 
tain Individual accounts at Kelly Andrews 4 Bradley? A Yes 
sir, there was. 

| 

h. Did those/acccunts Include the accounts In the name 
of Harry^fctfrglnstin and William Harris? * That's correct. 

Were those trades directed by Duboff? * Yes, 
they were. 

«* Deutsch and Duboff were a partnership, is that correct? 

| 

i In effect. That is, did you understand that they were acting 
together? “ Yes. Yes. 

W Did you ever have conversations with Duboff concerning 
the profits that were being made in the morglnstin and Harris 
accounts? A Yes sir, I did. 

t. Did Duboff joke with you about them? A Yes, he said 
they were lucky traders. 

W ^o your knowledge, were Morglnstin and Harris nominees 
I for Deutsch and Duboff? A To my knowledge, yes. 


I 
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^ And Duboff sold you never to do that? 


* Thct 


lc correct. 


v Were she prices th-t Kelly Andrews & Bradley quoted ; j 
In respect of Hi chard ±Vickin," done at Duboff 's direction'? j 

f t 

A Tty. t is corr3Ct. 

> - H - Did Duboff tell you that Noddeo, the firm of Nndieo, 

> 

W 9 S work icy with him In his trod In • activities': A Vm, . 


he did. 


V. Now, based upon your experience with the stock urz'tct, 
would you say that, due to the volume of trades by Kelly 
Andrew & Bradley In these various stocks at Duboff s direc¬ 
tion, this volume was sufficient to, in Itself, affect the 


price of the stock? 


A Yes sir, It was. 


k And did Deutsch and Duboff support tr.e price o. 


stock through - at Kelly Andrews & Bradley? A Yes sir. , 

v . and does that wean that they acted In an unusual I 

manner to support large - urohn.ee and large s-les of 5 

A They were the box of the stock, yes. 

* By the borf, what are you talking about? '• Ihcy j 

were in a position to buy or sell large quantities of stock, 

-and any sell o den. that cnee Into our firm, 1 was directed j 

to osll then f.r.o, and they would buy the entire block with- ; 

out upsetting the market price of the stock. j 

k in other words, If a larse sell order would come In, j 

under normal circumstances a firm such as Kelly Andrews * j 

Bradley would not be able to buy the entire order at the , 
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BERNARD SHWIDOCK, called as a 

witness by the Grand Jury, being first duly sworn 
by the Foreman, testified as follows: 

EXAMINATION BY MR. WALKER: 

Q What is your name, please? 

A Bernard Shwidock, S-h-w-i-d-o-c-k. 

Q Mr. Shwidock, before we begin, I would 

lifce to state for the record what these proceedings 
involve. 

This is a Federal Grand Jury investigating 
possible violations of the federal securities laws. 

And also, investigating violations of other federal 
laws that may be shown to have been violated by--in 
the course of testimony being presented to this Grand 

Jury. 

You are appearing here as a witness and 
like any other witness you have certain constitutional 

rights. 

You havf j the right to refuse to answer any 
question that you feel might tend to incriminate you. 
Anything you do say could be used against you in court 
later on. You have the right to an attorney and the 
and the right to consult with that attorney outside 
the Grand Jury room prior to answering any questions 


BLITZ-LORBER REPORTING CO. 
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in these proceedings. 

In the event that you cannot afford an 
attorney, upon proper showing of indigency, the government 
will supply you with an attorney free of cost. 

Do you understand these rights? 

A Yes, I do. 

Q Now, your testimony here is being given 

under oath and therefore the penalties of perjury apply 
to any willfully made false statements by you, is that 
clear? 

A Yes, it is. 

Q Mr. Shwidock, where do you live? 

A 1354 Somerset Road, Teaneck, New Jersey. 

Q Now, did there—was there a time when 

you were the president of Kelly, Andrews 6 Bradley? 

A Yes, there was. 

Q And how did you come to work for Kelly, 

Andrews 6 Bradley? 

A I had a—I was introduced by Martin Roth to 

a Stuart Shiffman who in turn introduced me to an 
associate of his, Daniel Driesman, suggesting a 
possibility of opening up a brokerage firm. 

Mr. Driesman to put up the necessary capital 
and I was supposed to work with him. 


BLITZ-LOROER REPORTING CO. 
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At the time were Mr. Shiffman and Mr. 


Driesman attorneys? 


'.es, they were. 

Were they associated with each other 


in their practice of law? 


They shared commc i offices. 

Did Driesman put up approximately $50,000 


in cash and stock? 

A Yes, sir, he did. 

Q And did you contribute any cash or stock? 

A No, sir, I did not. 

Q So at that point Kelly, Andrews 6 Bradley 
had essentially two principals, is that correct, yourself 
and Mr. Driesman? 

A That's correct. 

Q And was Mr. Shiffman an attorney for Kelly, 
Andrews 6 Bradley on certain matters? 

A Yes, he was. 

Q Approximately when did this occur? 

A In the spring of 1968. 

Q Did you start working at Kelly, Andrews i 

Bradley in approximate!y__sJuly of 196 8?_^ 


That's right. 

And was one of your initial acts as president 


BUTZ-LORBER REPORTING CO. 
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of Kelly, Andrews 6 Bradley to go around the brokerage 
community and to establish new acquaintances and reaffirm 
old acquaintances with people active in tne securities 
business? 

A Yes, sir, it was. 

Q During the course of this process, did you 

meet both Bernard Deutsch and Stanley Dubove who were 
at that time employed by Jaffe 6 Company? 

A Yes, I did. 

Q Now, you had known Mr.—did you know Mr. 
Deutsch and Mr. Dubove prior to that time? 

A Yes, sir, I did. 

Q And you first met in approximately 1960? 

A Approximately, yes. 

Q Now, did this meeting with Mr. Deutsch and 

i 

Mr. Dubove occur in about September of 1968? 

» 

A It was in early September 1968. 

Q Now, some time thereafter, in Sep 

or early October of 1968, did you have a fur wing 

with both Stanley Dubove and Bernard Deutsch? 

A Yes, sir, I did. 

Q And at that time did they suggest to you that 
they wanted to enter an arrangement with you whereby 
they would receive cash payments against business that 


SMTZ-LORBER REPORTING CO. 
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they would bring to Kelly, Andrews £ Bradley? 

A Yes, sir, they did. 

Q And was it made clear that these were to be 

in effect undisclosed cash payments? 

A Yes, sir. 

Q Now, did you respond by saying that you 

would have to take the matter up with Mr. Driesman 
who also was a principal with Kelly, Andrews £ Bradley? 

A Yes, I did. 

Q Thereafter, did you speak to Dan Driesman 

and present the Deutsch and Dubove proposal to them? 

A Yes, sir, I did. 

Q Did Mr. Driesman tell you that he was 
interested in this proposal and that you should go back 
to find out more what they wanted and the details of the 
offer? 

» 

A That's correct. 

Q Thereafter, did you return to their offices 

at Jaffe, and speak to Mr. Dubove? 

A Yes, sir, I did. 

Q Did Mr. Dubove explain to you that they 

wanted 50 per cent cash kickbacks as to business that 
they brought to Kelly, Andrews £ Bradley? 

A That's correct. 


BLITZ-LORBER REPORTING CO. 
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Q And that would he 50 per cent of the profits, 
is that’s correct. 

Q And did you reply that you would take the 

matter up with Dan Driesman? 

A Yes, I did. 

Q To see whether he agreed to that? 

A Yes. 

Q Thereafter, Mr. Shwidock, did you see Mr. 
Driesman and discuss the matter with him? 

A Yes, I did. 

Q Did Mr. Driesman indicate that it was not 

possible to do 50 per cent, that that was too high, 
but that you could negotiate as high as 30 per cent? 

A That's correct. 

Q Thereafter, did you have a further conver¬ 
sation with Mr. Dubove at Jaffe 6 Company in which you 

t 

relayed--which you continued negotiations and arrived at 
a figure of 30 per cent? 

A Yes, sir, that is correct. 

Q Now, at about this time, did Mr. Dubove 
state that in effect he had an idea that would make life 
easy for you, in the sense of enabling you to make pay¬ 
ments to them at the same time treat them as business 
deductions? 

BLITZ-LORBER REPORTING CO. 

It PARK AOW, N.V. tootl RMONC* 
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A That's correct. 

Q And did he send you to another office in 
the same building? 

A Yes, sir, he did. 

Q Is that 50 Broadway? 

A That's correct. 

Q In that other office, was Mr. Dubove, 

Deutsch there, Mr. Deutsch there? 

A Yes, Mr. Deutsch was there. 

Q Did he introduce you at that point to a 
person known as Jack Reiss? 

A That's correct. 

Q And was also an accountant present? 

A Yes, he was. 

Q Did Mr. Deutsch introduce Jack Reiss to 

you as the head of Reiss Bankers? 

• / 

A Yes, sir. 

Q And were you introduced to Jack Reiss as the 
president of Kelly, Andrews 6 Bradley? 

A That's correct. 

Q And Mr. Deutsch did the introductions, is 

that correct? 

A That's correct. 

Q Thereafter, did you have a conversation with 


BLITZ-LOROER REPORTING CO. 
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Mr. Deutsch as you were—after the introductions as you 
were walking away in which Mr. Deutsch told you that 
Reiss was one of‘their big accounts and that they-- 
that Deutsch handled all of their trading in the United 
States? 

A That's correct. 

Q And did Deutsch explain to you that 

there was a Swiss bank? 

A Yes, sir, he did. 

Q Did you then return to the office of Stanley 
Dubove? 

A Yes, sir, I did. 

« 

Q And did Dubove state that as a means of 
covering the kickbacks to Deutsch and Dubove, Reiss 
Bank would bill Xelly, Andrews & Bradley for statistical 
services? 

4 

A That's correct. 

Q And at that point, did he suggest an 
amount approximately $10,000 per month? 

A That is correct. 

Q These items would be treated as a business 

expense by Kelly, Andrews 6 Bradley, is that correct? 

A That's correct. 

Q So that they could be deducted for income 
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tax purposes? 

A Correct. 

Q And were statistical sheets provided there¬ 

after by Reiss Dank for Kelly, Andrews S Bradley to 
keep in their files as an indication that they were — 
that this was a good faith transaction? 

A Yes, sir, it was. 

Q But these statistical services were not 

used by Kelly, Andrews £ Bradley? 

A No, sir, they were not. 

Q They were purely a cover for-- 

A Yes, sir. 

Q —for the deal? 

A Right. 

Q Okay, and at that time did you agree to this 
arrangement? 

i 

A Yes, sir. 

Q Did you then go back to obtain Dan Driesman's 
approval of this arrangement? 

A Yes, sir. 

Q And did Dan Driesman agree to this arrange¬ 

ment? 

A He certainly did. 

Q And Did Dan indicate his satisfaction with 

aLITZ-LORBER REPORTING CO. 
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the Reiss Bank cover in that it would provide a business 
expense deduction? 

A Yes, sir. 

Q Was Stuart Shiffman also aware of this 

arrangement? 

A Yes, sir, he was. 

Q Was the arrangement discussed between ycu, 

Driesraan and Shiffman? 

A Yes, sir, it was. 

Q Now, was this subsequent to the events 

which you have testified to today, was business brought 
into Kelly, Andrews £ Bradley by Deutsch and Dubove 
on which cash payments were made? 

A Yes, sir. 

Q And did ycru as president of Kelly, Andrews 

S Bradley take instructions from Deutsch and Dubove with 

i 

regard to the business that they were bringing to Kelly, 
Andrews £ Bradley? 

A Yes, sir. 

Q • Did this—did these instructions pertain to 
underwritings and to trades of Kelly, Andrews £ Bradley? 

A Yes, sir. 

Q Now, were cash payments made thereafter 

with regard to trading in various stocks which Deutsch 
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brought in and as to which he had--he directed the 
trades in the Kelly, Andrews £ Bradley trading account? 

A Yes, sir. 

Q And were payments made with regoard to 

underwriting compensation, which Kelly, Andrews 6 
Bradley received in respect of two underwritings on 
which they were to cover, which they were—as to which 
they were on the cover of the prospectus? 

A Yes, sir. 

Q Now, in my office, have you been shown arm 

seen five checks drawn to Reiss Bankers, Zurick, Switzer¬ 
land? 

A Yes, sir. 

Q And these checks are signed by yourself, 

is that correct? 

A That's correct. 

• t 

Q Were there checks for--one check for $30,000? 

A Correct. 

Q And four checks for $15,000? 

A A total of $90,000. 

Q A total of $90,000. 

And were these checks ultimately paid 
pursuant to the arrangement about which you testified 
here today? 

6LITZ-L0RBER REPORTING CO. 
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A That's correct. 

Q Now, in addition to these payments to Reiss 

Bank, were cash payments also made to them? 

A Yes, sir. 

Q And did you personally deliver cash to 

Stanley Dubove on several occasions? 

A Yes, sir, I did. 

Q And was this cash generated on the books 
of Kelly, Andrews £ Bradley by writing checks to Dricsnan 
or Shiffman and then having Shiffman or* Driesman cash 
those checks and give you the cash? 

A That's correct. 

Q And were these payments to these two 

0 

individuals treated on the books of Kelly, Andrews £ 
Bradley as legal fees? 

A That's correct. 

i 

Q Would you step outside now? 

MR. WALKER: Would you excuse the 

witness temporarily? 

THE FOREMAN: You are excused 

temporarily. 

(Witness excused.) 
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BERNARD SHWIDOCK, called as a 

witness by the Grand Jury, being first duly sworn 

by the foreman, testified as follows: 

EXAMINATION BY MR. WALKER: 

Q State your name, please and spell your 

last name. 

A Bernard S-h-w-i-d-o-c-k. 

Q Mr. Shwidock, you have testified previously 

before this Grand Jury at which time you were advised 
of your constitutional rights. Is that correct? 

A That's correct. 

Q You should be aware of the fact that those 

rights still pertain. 

Do you understand that? 

A Yes, I do. 

Q And Also that the penalties of perjury apply 

to any willfully made false statement in these proceed¬ 
ings. 

A Yes, sir. 

Q Mr. Shwidock, did there come a time in 19G8 

when you had meetings with principals, a principal 
of a company called Aristocrat Kitchens? 

A Yes, sir. 

Q Was that man namco Abraham Cories? 
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2 

A 

That is correct. 


3 

Q 

And would you tell the Grand Jury what led 


4 

you to have 

a meeting with Mr. Cories? 


5 

A 

I was introduced to Mr. Cories by Bernard 


6 

Deutsch and 

was told that Aristocrat Kitchens was going 


U 

public. I 

was asked would I be willing to dc the 


8 

underwriting. 



Q 

.And approximately when did this meeting 


10 

occur? 



11 

A 

It was some time, it was in the fall of 


12 

'68. September or October. I don't remember exactly 


13 

the date. 



14 

Q 

Could it have been in August? 


15 

A 

No. No, it couldn't. 


16 

Q 

Now, did you have a few meetings with regard 


17 

to your being an underwriter for Aristocrat Kitchens? 


18 

A 

* 

Yes, sir. 


19 

Q 

And was there, to the best of your recollec- 


20 

tion, meetings at Borden & Ball at which was present 


21 

Cories, Silverstein and Deutsch? 


22 

A 

That's correct. 


23 

Q 

/And also a mooting at Jaffe & Company? 


24 

A 

That's correct. 


25 

Q 

Of which the same people were present? 
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A That’s correct. 

v} Now, thereafter, did you learn from Mr. 

Deutsch that Aristocrat Kitchens intended to merge with 
a company called Wright Kitchens, principals of which 
were Leonard Thune and Bernard Legeman? 

A That's correct. 

Q And that they--did you learn also that 

they were intending to have a public offering at 
which Teddie Lehman would be the underwriter? 

A That's correct. 

Q Was it understood that now there would be 

a joint merger and underwriting with both you and Lehman 
participating? 

A That's correct. 

Q Thereafter, did you attend at Borden 6 Ball 

a rather large meeting in connection with the under- 

« 

writing? 

A Yes, sir. 

Q And were accountants there and underwriters 

and attorneys for the companies and company representativi 
there? 

A That's correct. 

Q This was at Leo Silverstein's offices? 

A Yes, sir, at Borden S Ball. 
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Q At that Meeting was it settled that the 

W 

merger, the offering of Akrite would be in the form 
of units? 

A Yes, sir. 

Q And each unit was to consist of two shares 
of common stock and a Warrant to purchase a share of 
common stock, is that correct? 

A That’s correct. 

Q And at about that time, was the price 
decided upon of the unit in the offering? 

A Yes, sir, it was. 

Q And was it fixed at $20 a unit? 

A That’s correct. 

Q Now, on October 28, 1968 or thereabouts, 

was a registration statement filed with the Securities 
and Exchange Commission? 

t 

A Yes, sir, it was. 

Q Now, as of that time, you and Mr. Deutsch 
and Mr. Dubove had entered into an arrangement whereby 
approximately 30 per cent of the profits of business 
brought to Kelly, Andrews 6 Bradley by Deutsch and 
Dubove would be paid back to Deutsch S Dubove, is that 
correct? 

A That is correct. 
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Q And did this arrangement apply to the 

Akrite situation? 

A Yes, sir, it did. 

Q Did it apply to underwriting compensation, 

with respect to the distribution of Akrite units 
into accounts designated by Deutsch and Dubove? 

A Yes, sir, it did. 

Q Did it also apply to trading in Kelly, 

Andrews 6 Bradley's trading account as directed by 
Deutsch and Dubove? 

A Yes, sir, it did. 

Q So would it be safe to say that Deutsch and 

Dubove were using Kelly, Andrews 6 Bradley as a vehicle 
for handling what was in effect their business deals? 

A Absolutely. 

Q As far as Akrite is concerned? 

t 

A Absolutely. 

Q And this was not disclosed, is that correct? 

A That is correct. 

Q It was not disclosed in the registration 

statement or the prospectus with regard to Akrite, nor 
was it disclosed to the business community, is that 


right? 


That is correct. 
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Q Now, the effective date of the Akrite 
offering was April 1, 1969, is that correct? 

A That is correct. 

Q Now, prior to that time, had you received 
names of accounts from Mr. Deutsch and Mr. Dubove 
as to which would be taken in the underwriting? 

A That is correct. 

Q Were these names either telephone directly 

to you or to your secretary? 

A That is correct. 

Q And would you name your secretary, please? 

A Jerri Nelson. 

Q Now, did Kelly, Andrews 6 Bradley receive 
approximately 42,000 units for distribution in the 
offering? 

A That’s correct. 

t 

Q And of those 42,000 units, were the 
purchasers of approximately 35 ,000 units designated 
and directed by Bernard Deutsch and Stanley Dubove? 

A Yes, sir, that's correct. 

Q So that Kelly, Andrews 6 Bradley and 

yourself were left with approximately 7000 units to 
handle? 

A That's correct. 
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Q In connection with the offering, were 

prospcctuGcs mailed out to the individuals and accounts 
tha*- purchased in the offering? 

A Yes, sir. 

Q And did Kelly, Andrews S Bradley mail out 

these prospectuses pursuant to your direction? 

A Yes, sir. 

Q With regard to Kelly, Andrews & Bradley's 

business records, where a confirmation would indicate 
prospectus enclosed, it was your business practice to 
mail out the prospectus with such confirmations? 

A That's correct. 

Q Now, after the offering took place, was 

there active trading in stock? 

A Yes. 

Q And did you receive continual directions 

4 

from Bernard Deutsch and Stanley Dubove to buy and 
sell Akrite for Kelly, Andrews S Bradley's trading 
account? 

A That's right. 

Q Did these directions come to you all 

through your tenture as president of Kelly, Andrews 6 
Bradley? 

A Yea, sir. 

BLITZ-L.ORDER REPORTING CO. 
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Q When did you leave Kelly, Andres 6 Bradley? 
A Approximately March of 1970. 



T 

Q 

During this same period of time, did either 


5 

Deutsch 

or Dubove each acting for the other as well 


6 

as for himself give you instructions concerning accounts 


7 

making purchases and sales in Akrite at Kelly, Andrews 6 


8 

Bradley, 

that is, accounts in which they had an interest 


9 

or accounts in which they were handling? 


10 

A 

Accounts which they were handling, yes. 


11 

Q 

Did these include accounts inthe name of 


12 

Harry Korgenstein? 


13 

A 

Yes. 


14 

Q 

Was another such account William Harris? 

• 

15 

A 

Yes, sir. 


16 

Q 

Was there also an account in the name of 


17 

Litman, 

do you recall? 


18 

A 

$ 

I don't recall the name. 


19 

Q 

Were there other accounts, however? 


20 

A 

Oh, yes. Yes. 

- 

• 

21 

Q 

Was it your understanding that Morganstein 

V 

22 

pertained to Deutsch whereas Harris pertained to Dubovc? 


23 

A 

I believe that's the way it went. I believe 

■ • 

24 

that was 

the breakdown. 

1 

• 

25 

Q 

How, did you ever meet Morganstein or 

1_ 
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Harris? 

A I mat one of them. Basically accidentally, 

Q Was it clear to you that Deutsch and Dubove 

were using Morganstein and Harris' accounts for their 
own purposes? 

A I can assume so. 

Q There were occasions when Deutsch would 
say "I need some money. Sell for Harris—sell for 
Morganstein a certain amount"? 

A Yes, yes. 

Q And the same thing would be true for the 
Harris account with respect to Dubove? 

A That's correct. 

Q And were there occasions when there were 

disputes between Deutsch and Dubove as to whether orders 
had been placed evenly between the two accounts? 

A Yes. 

Q And in those situations, would Mr. Dubove 

complain that Mr. Deutsch was taking too much? 

A And vice vers-\. 

Q And vice versa? 

A Right. 

' Those were in respect of the Morganstein 

and Harris accounts? 
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A That's correct. 

Q During the remainder of 1969, and into 1970, 

while you were at Kelly, Andrews 6 Bradley, were 
substantial profits made in the Kelly, Andrews 6 
Bradley trading account in respect of Akrite? 

A Yes, there was. 

Q And as to those profits, were 30 per cent 

kickbacks made to Deutsch 6 Dubove, either through 
payments to the Reiss Bank of Zurich, Switzerland or in 
cash? 

A That's correct. 

Q With respect to the underwriting itself, 

was 30 per cent of that portion of the underwriting 
compensation attributable to the purchases arranged 
in the underwriting by Deutsch and Dubove paid back to 
Deutsch and Dubove in the same manner? 

i 

A That's correct. 

Q And 'throughout the transactions in Akrite, 
were both Mr. Shiffnan and Mr. Driesman who was a 
principal of Kelly, Andrews 6 Bradley aware of what was 
happening? 

A Yes, sir, they had to be. 

Q Were there conversations during this period 

of time concerning this business arrangement, this 

BLITZ-LORBER REPORTING CO. 
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arrangement with Deutsch and Dubove? 

A I'm sure there were. 

Q Mr. Shidock, would you be excused, please? 

THE FOREMAN: You are excused 

momentarily. 

(Witness excused.) 

(Witness recalled.) 

THE FOREMAN: Bear in mind you are 

still under oath, Mr. Shwidock. 

BY MR. WALKER: 

Q Mr. Shwidock, with respect to the question 

whether there were conversations between you, Driesman 
and Shiffman, concerning these payments that were being 
made to Deutsch and Dubove, there were checks which were 
cashed by Driesman and Shiffman during this period of 
time, is that correct? 

A That's correct. 

Q And this cash was delivered to Dubove? 

A That's correct. 

Q Is that correct? 

A That is correct. 

Q And at the time that these checks were 

cashed, there were conversations concerning the 
purpose of cashing these checks, is that correct? 
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A That's right. Absolutely. 

MR. WALKER: Would you excuse the 

witness, please? 

THE FOREMAN: You are excused 

subject to recall, Mr. Shwidock. 

(Witness excused.) 

(Time noted: 11:30 a.m.) 
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Jctober 26, 1973 


Oct. '72 Sp. 

Re: Financial Programs 

Witn: John R. Hurley 

Mr. Walker _ _ 

j 

1 

JOHN R. HURLEY, called as a witness, ! 

and having been duly sworn by the Foreman 

i 

,T> 1 

of the Grand Jury, testified as follows: 


j 

| 

BY MR. WALKLR: 

„ .i r A John Hurley, 

Q State your name, sir. « 



H_|.-j'-l-e-y \ middle initial R. 


1 

H 

Q Mr. Hurley, before we begin, I would like to advise 


1 1 

I 

you what the purpose of these proceedings and also of your 


| 

constitutional rights, which are rights of every citizen and 



every witness who appears before this Grand Jury. Is that 



clear? A (Nods.) 

Q Now, first of all, this is a Federal Grand Jury 



investigating possible violations of the Federal Securities 



laws and specifically laws dealing with fraud in connection 
with the purchase and sale of securities. Is that clear? 

j 


A Yes. 

| 


1 q Now, like every citizen, you have the right to refuse 

i 

i 


to answer any question that you feel might tend to incriminate 
you. Is that clear? A Yes, sir. 

i 

9 

Q And anything you do say could be used against you 
later on in court, is that clear? A Yes, sir. 

t 

Q Now, you will have to keep your voice up so that 

i 

i 

j 


1 everybody in this room can hear you. You have the right 

■ 

an attorney and the right to consult with that attorney prior 

t 


| to answering any questions in this proceeding. Is that dear. 

i 


J A Yes. 

1 

i 

! 

IS 


MM 
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A Yes. 
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O And do you have an attorney outside at the present 

time? A Yes, I do. 

Q Is that Elkan Abramowitz? A Yes. 

q And you should also know that in the event that you 
cannot afford an attorney, the Government would bo obliged to 
j furnish you with an attorney free of cost. Is that clear? 

1 J | 

A Yes. 

q Your testimony here is under oath, Mr. Hurley, and, 
therefore, the penalties of perjury apply to any false state¬ 
ment made by you that is made wilfully with an intent to 

falsify the truth. Is that clear? . A Yes. 

q Mr. Hurley, briefly, would you tell us what your back¬ 
ground is in terms of your employment experience from 1955 to 
| the present? ■ A From 1955 to '57 I was a graduate 
! Student at the University of Illinois and received a Masters 

degree in psychology and statistics. 

Q Prior to that had you received a Bachelor of Arts 

degree from the University of Illinois? A Yes. 

Q And from 1957 to 1959 were you an army officer? 


A Yes. 


1,7 


Q In 1959 were you awarded your MA? A Yes, I was. 

q And in 1959 to 1960 did you work on a satellite in 
Denver, Colorado? : A On an aerospace project that was 

related to a satellite recognition system. 

q What specifically did you do; what was your function? 
A I do computer programming and I did liaison between a 


1 *.l ‘ f Il llS. ltS: 




r 
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computer programming group and a human factors group that 
was designing the laboratory for the military personnel. 

Q In 1961 to 1962 how were you employed? A I 

employed on setting up the Strategic Air Command Control 


A I was 


Center in New Jersey. 


Q In 1962 to 1967 how were you employed? A I was 

syste 1 . j engineer with IBM Corporation. 

Q And where were you stationed? A In Colorado 

Springs, where I worked on the Defense Communication Agency 
Command Post and in Denver. 


A In Colorado 


Q In February 1967 did you switch jobs? 


A Yes, 


I did. 


Q And then what did you do? 


A My last job with 


IBM had been work with the user of IBM computer. It was a 


mutual fund in Denver. 


Q What was the name of it? A Financial Programs. 

And I had been working, trying to help them develop a model, 
a way of predicting the stock market, and I went to work for 


them. 


Q And that was in February of 1967? A Yes. 

Q After you joined Financial Programs, what was your 
job there? A My title was Econometrician, which meant 

that I dealt with statistics and mathematical description of 

stocks in the economy and stock market. 

Q At that time did you have any function of buying or 

selling stocks? A No. 




4 
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Q Did there come a time when you were assigned to 
managing a model fund? A Yes. 

Q For Financial Programs? A Yes. 

Q And what was that, approximately a year after you 
had been there? A Approximately a year after I had 

been there, yes, which would have been about February of 1968. 
That was a small amount of money that I could invest, not for 
my own reward, but the company wanted to see how I would do 

in investing money for other people. 

Q Did there come a time when you were assigned to work 
as a nortfolio manager, in effect, fo: a fund that was 
created at Financial Programs, called Financial Venture 
Fund? A Yes. 

0 And when did that occur? A That was in March 

of '69. 

Q Between February of '68 and March of 69, what were 
your responsibilities? A I was part time working on 

the model of the stock market and part time doing research 
analysis, securities analysis into companies that the fund 
owned stocks of or were interested in. 

Q During this period of time were you also working on 

( 

the small model fund? A Yes. 

Q That you had been given? A Yes. 

Q What was the period of your employment for Financial 
Venture Fund? A From - well, I managed the fund 

from March '69 till about March of '70. 
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Q What happened in March 1970? A There was a 

management shaheup at the company. The present o £ 

———- 

funds, resigned; some other peopre resxg , I 

in It was in very much of a state o “ 
went came in. It was a-. ta ... 

r the fund was changed. I wasn t 

the philosophy for running th 

"1 .« -m a. M.W »«. - . V- 

a- *“ ' “ " , m. « 

... rfpride to leave? A 

Q When did you first dec 

the end of February. . . . , 


A Right at 


• •(Cont'd by E.J.C.) 
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<4 Did you specifically make up your mind then or did you . 

just start thinking about It? A No, I had -- I hcdn t j 

made up min mind for sure, but I was fairly certain then. j 

Ci When did you actually leave, physically leave, the ; i 

fund? A x gave my letter of resignation on May 15 ;,nr1 1 

i 

I left there two weeks later. 

v Which would have been about June 1st * * Sight. 

I . . Q, What employment did you follow after that? A I took 
a Job with New Dimension Securities, which is a brokeiage firm 

headquartered in New fork• 

Q. When did you start working for New Dimensions/ 

J 

1 * June 15• • r 

\ ^ JWhere were you working at that time 7 A I was living 
in Denver, but the Intentions were to establish an office in 
California. Another person and a secretary had already gone 
to work there, so I was in the process of moving from Denver 

to California. 

k Could you name the other person and the secretary. 

A Paul Pfleuger. 

q Spell \t, please. A P-F-L-E-U-G-E-B. 

U, And the secretary was — A Sally O'Malley. 

q Did there come a time when you, yourself, moved /O 

Los Angeles? A Yes, in August of '70. 

Vi Now, was y.ur salary at IBM approximately thirteen 

thousand dollars? a Yes. 

Vc And in 196?, when you went to the Fine no la* Irogroms, 

,01 m—* r j: '•>»« 
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was your salary Initially sixteen thousand dollars? A let. 
k And then were there various Increments alone the way?, 

A Yes. 

<«, And In 1969, when you became portfolio manager of 
Financial Venture Fund, was your salary approximately twenty 

Cs 

thousand dollars? A Yes. 

Were there also increments to that, depending on your 

performance? A Yes, there were. Bonus based on how well t 

the fund did, relative to fifteen other mutual funds, were 

so-called competing funds. ' • '• j 

Q Now, do you know Bernard Deutsch? A Yes, I do. 

* When did you first meet Mr. Deutsch, approximately? 

A Approximately March of 1969* 

\{l And at that time had you started work for Financial , 

l 

Venture Fund? A Yes, I had. 

w Had you made any purchases for the fund prior so | 

j meeting Deutsch? » Well, the fund had not yet become 
effective when 1 met him, so. no, I had made none. 

Now, how did you come to meet Deutsch? A Through 

a man that I knew at Wood Walker, 

. *? a - a brokerage firm. His name 

<i What's his name? A — a oroncxa L 

Is Hugh Deane* 

« D-E-A-N-E? A OrD-E-A-N. I think It's with an 

»E.« Came out to Denver and said that he would like the 
mutuel funds to participate In e - participate In purchasing 
stock of one company which another company was potentially 


I »r, ».—t . :; ,• ■ '*•* 
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going CO acquire, and the two companies involved, were Buffolo, 
Forge and Combustion Equipment. He come on a week-end to Den- 
ver, end myself and four or five other portfolio » .agere and 
analysts listened to what he had to say and concluded that -e; 
wouldn* t have any Interest In what he was talking about. He 
I mentioned some other companies as potential Investments, and , 
a couple of them sounded Interesting to me. ><hen I 

a Do you recall their names? A He mentioned Richard 
Pecking and Frlgltemp Corporation. When I questioned him 
about the fundamentals of the companies, what their earnings , 
were and how much stock and so forth, he didn't seem to know j 
any great detail. He lust said they would be good companies ^ 

to Invest in. > i 

. q' Did the name, Bernard Deutsch come up? A leah. 

When 1 asked him who has Information on these companies, what's 

the source of this, he mentioned Bernard Deutsch, and I said 

I'd like to telk to him about It. 

. a me then when you met Deutsch? 
v Now did there come a time then wne y 

. i-uor, uicu,pd Denver shortly 
A Yeah, Deutsch called up and the 

after that. ' t ,. 

* What was your conversation with Deutsch at this time- 

A Well, we talked about the companies that h< was involved 

. - v ? : • 

with. 

fh ._? A Richard Packing, Frlgltemp, 

•• -Q. Can you name them' 

Acrlte and Combustion Equipment. 

W What did Deutsch tell you about these companies 


»ft m— i • >« 'd’ 1 * " 50 
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A Well, he said that they were all steal! slturtions> - In other 
words, there was a small amount of stock out - the sales an-’, 
earnings of the companies weren't big, but that they had a 
chance to become something and they had good managements, and, 
gave me earnings projections which made the story seem credible 
What was the nature of the earnings projections which 
he gave you? Were they rather sharp, did they project rather 
substantially? A ites, In most cases they were small to j 
begin with, and then there were — he looked for a Jump up to, 
some level that was about double that, and then a great from 
there, something - twenty to fifty per cent a year. 

c What further was said at that meeting, if you can 

! 

recall? A Well, I think we had rapport between he and I 
In that the .fund that x was to manage had as Its charter to 
invest in small, what you might call speculative companies 
and some people might call rolllng-the-dlc type of fund. That 
was the tenor of the time In '69, and that was the nature of 
my fund, and he was one of the few brokers or people on Wall 
Street that I‘d met that seemed to have a good grasp of the 

i 

fundamentals on smaller companies. 

. When you say he had a good grasp, you're making this 

evaluation based upon your conversations with him* Rl S ht : 

ti Mow you had approximately forty-five million dollars 

to Invest, is that correct? A Bight. 

q And that — was that because the assets of the fund 
were approximately that? K The offering was fifty million 
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dollars worth of shores were sold In the fund, and sales com¬ 
mission took off about five million. Forty-five million. 

t* Now, did you explain to Deutsch on this occasion that | 

you were looking for opportunities to Invest In for the fund? 

A Yes, I did. j 

Q And that you were looking for small growth companies, 
that were In a sense speculative Issues, to Invest In? 

A Yes, 1 did. - ■* • 

Old you expre66 to Deutsch your interest In these 
various companies that he was talking about? H Well, I 
said I'd like to know more about them and I believed - and I 
now also believe - that the key to the small company lc the 
management and I wanted to meet the managements. 

Q What step6 did you take to follow out this desire on 
your part? A Uh, well, a meeting was * i’, up in Las Vegas, 

— which was a place to meet where tne president and chief °xecu- 
j tlve officers of Combustion Equipment, Frig ‘ ?mp, Acrlte, 

Bichard Backing went there with their wl>-s and their children, 

i 

and Deutsch and his family and Staley Duboff and his family 
and myself and my family and Bob Anton, a fund manager at 

| j 

Financial Programs, and hl6 family, and Lambert Hlrschelmer 

i 

and his family, so It was a big meeting. 

Q Your time records or your expense voucher from t.he fund 
appears to reflect a trip - Denver-Las-Vegas, Las-Vegas-Newport- 
Beach, Newport-Deach-Los-Angeles, Los-Angeles-Denver - and th a 
! dates there are April 23, '69 through May 1, '69. Would this 
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' ... j 

be the trip about which you're talking 7 A That's the trip, 




yes. 

** Do you recall meeting an Abraham Korea on this trip 
who was affiliated with Acrite? A 1 believe he was there, 
but he was on the periphery and — 

k Did you meet a Lenoard Thun? A Yes, I did. 

Did you have conversations with Leonard Thun about 
Acrite? A Yes, I did. • 

k Did Thun explain to you that there wa6 substantial 
growth predicted for Acrlte In their revenues, earnings? 

A Yes, he did. 

v Did you meet Milton Cohen on this occasion? A Yes, 

I d Id . . 

I 

^ Did he essentially give you the same picture for Richard 

i 

Pocking? A Um, yeah, did. He told a tremendous story - I 
mean it had a tremendous impact on myself and the other people 
with me who heard It. 

W. And who was there from the other companies? Was Jerry 
Lee there? A Jerry Lee from Frlgitemp. 

k And what did he tell you? A Well, he described 

what the company did and told me what he thought they could 
earn and how they would do It. 

W. And were the projections very positive for Frlgltemp? 

i 

A Yes, they were. . 

What about the other companies? Who else was th^re? 

A For Combustion Equipment, Robert Bennlngson and Seymour 
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Smith were the president and vice-president with that. i 

k They also give you positive — . A Yes, they did. 

k -- reports? 1 A Yes. ,• > , 

^ Was Mr. Deutsch present at thse various meetings? 

A Yes, he was. • > , . , i 

k Did Mr. Deutsch speak very positively about all of 

these companies? A Yes, he did. I 

♦ 

k Now, prior to this time Financial Venture Fund had 

Invested In some of these securities, Is that correct? 

A Yes, they had. • • • '1 5 - 

* I \ 

Q And as a result of this meeting, did Financial Venture 

Fund continue to Invest In these securities? A Yes, and so 

did some of the other funds. i 

s. Now, who else from the fund was out In Las Vegas at 

.1 

this particular tifte? A Bob Anton and Lambert Hlrschelr.er. . 

i 

k What was Mr. Lambert's — Mr. Anton's position at the I 

. < 

time? A he was the portfolio manager at . Financial Dynamics 
Fund. Hlrscheimer was the trader, he traded the stocks for 

i 

all the four funds hat Financial Programs managed. 

’Q Now, did you have any further meetings with Individuals 
connected with these various companies? A Yes, I did. 

k Specifically, with regard to Acrlte, did you have any 
meetings In New York with any of the Individuals? A Uh, 
no. I've never visited Acrlte In New York, but I'd sent re¬ 
search analysts that worked for Financial Programs three or 
four times to visit them In New York. 

■ no- « * 
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And what about the other companies'? what steps did yo^ | 
take to check out those companies after this I.as Vegal meeting? j 
“ 1 sent analysts similarly to iilchard Locking* which Is In , 

Saint Paul, and I did that three or four times. Same thing 
with Frlgltemp and the same thing of Combustion Equipment, andi 
I met those managements at various times throughout the year and 
[1 talked with them over the phone. 

i * 

** Wow, do you know Milton Cohen? A Yes, I do. 

. 

When did you — did you first meet Hilton Cohen In 
Las *Je gas at this time'? " Yes, I did. 

I 

Q Did you meet Milton Cohen on any subsequent occasions'? 

* I met Milton Cohen out in California sometime In the summer 
of '70. 

<*, What was the occasion of that meeting? A There was 
* no occasion. He Just dropped in and we Just chatted. 

1 l 

k "ere you at New Dimensions at that time*? ^ Yes. j 

q Wow, would It be safe to say that upon your recommenda- 

I 

tion, Financial Venture Fund purchased many, many thousands of 
shares In each one of these companies? Without going Into the 
specific -- A Yes. " . 

, <*, — numbers. A Yes. 

. j 

s. And were the great majority of these shares In stocks 
which had been brought to your attention by Bernard Deutsch 
made by the fund through the firm of Jaffee St Company? 

A I believe they were, yes. 

«*. Now, why was this done? A Uh, when any of the 
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[portfolio managers, myself included, made a recommendation tlrt 

a stock should be bought or sold, we could make that recommend^- 

! 

tion and also recommend through which brokerage house the busl- 

i 

ness should be transacted, and we classified thft business in 

j 

terms of either sales, execution or research. In other words, 
we were compensating a brokerage house for selling our mutual 
funds - that was the sales; or for doing the ttansactlon in an 
exemplary way - that was execution; or for research, meaning 1 
for bringing us the ldean and keeping us up on the companies 1 

I 

that we were involved with. 

i 

^ Which classification applied to this purchase? 

A Well, to Deutsch and to Jaffee, it was for research, and I 

I 

was trying - and anybody else who gave them business - was try¬ 
's 

lng to pay them for their ideas, for their minds. 

.v Now, offhand, do you know what percentage of the broker¬ 
age commission went to Deutsch or Duboff, personally?-- A No, 

I don't. 'i .*•- 

y. — as opposed to the firm? * No. 

^ You don't know whai; arrangement they had in terras of 
whqt percentage of the brokerage commissions were actually 
paid to them, personally? A No, I assumed it was the stan¬ 
dard agreement that most brokers have. 

Ci ■ Do you, offhand, know what that standard is? 

A It's herd to remember, but 1 remember forty per cent being 
;they would get forty per cent. 

t* Now, essentially, when you recommended that Jaffee 
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purchase this shoe, Tor the fun,, were you asking 
, 0 lBt 0 the markeo an, fin. this -OC, an, seU It to the fun,- 

, ,.. I 

A Yes. , .< 

v An, ,0 you know where ,affee obtained this stuck from-| 

" N °1 hi, Deutsch ever tell you how he was effecting these 

purchases'' A Mo, he didn't. 

vnu_were you aware 

t Did Deutsch ever tell you or dl y 

of ennnlv for Deutsch's cur- 
from any source as to the source of supply 

chases? A -- •.*••' ‘ • 

. _ A Generally! of. | 

‘q Apart from the fact 

. ._«.<? A Generally, no. 

H they’, been In the market 

There might have been one or two times where - or somet me - ■ 

sell It. that kind of thing, but - 

4 Mere you aware that substantial portions of the , 

he was obtaining from 

which he was purchasing from the 
various accounts which he, himself, controlle 
that he was purchasing from the fund? 

^ For the fund. A No. No. 

v Did he ever discuss with you any arrangemen 
had with brokers In New lork concerning suppling 
him involving pey-offs or Kickbacks? A No. 

v Essentially, then, you're saying that you woul L 
him these assignments, an, where he got the stock from he ,1, 
not divulge to you. except In limited Instances where 
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say there 1 a a bloc, available be r e or a bloc, available there 
f r om a fubd or something like that? A CNoda] Uh, - 

k GO ahead. A Once we'd made the deter.lbbtIon. . 

through our research and talking to the — that we 

wanted to own stock In these companies, It wasn't material to 
U8 to know where the stock came fro.; and when the fund bough 
llt I believe the fund had a payment-upon-dellvery arrangement, 

|where the stock was paid for when the certificates were dellvor- 

i. NOW, were payments made to Jaffee & Comrany for these 

.. for this stock, or were payments made to the Individuals 

A By the f und * 

from whom Jaffee was purchasing 

, y e6 . A Uh. the payments were made either to Jaffee 

or to Loeb Rhoades, who Jaffee 

.0 a «... cleared through. 

^ Cleared through? A Cied 

ic Company mean anything to 

C* Does the name, Finraan 

vou? * L *' s the nomlnee name f ° r 311 thG fUndS ' 

' , IB that tha name In whloh the certificates purchased 

b , the fund were made out? - X- ^ all the funds. 

w 1 see. Who is your transfer agent, or, excuse me, 

j 0 A I believe bankers Trust 

who had custody of the shares? 

Company. 

w And that's here In New fork City? A les. 
tt And did the, effect the mechanics of the ourchoses ,n 

: Bales of stock and the receipt and payment of monies for the 

j funds ? r. I believe they did, but I don't know. 
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' | 

<*, This Is something — A vjasn t Involved. 

<*, that you understand, but you were not Involved In ^ 
that aspect of the operation, Is that right* A Right. I 

H During the period of time that- you were at the fund, j 
did you sell off any large amounts of Deutsch stocks, yourself, 
or was this done after you'd left the fund* A The bulk of 

| it was done after I'd left the fund. 

v* Did you ever have an arrangement with h r. Deutsch 
whereby he would compensate you In return for your eflectlng 
one or more purchases of stocks which he'd brought to your 

. i f, f, 

attention* A No. 

Now, there were items of value that were given to you. 
by Hr. Deutsch from time to time, is that correct* A ~es. 

W Would you tell us what they were. A Urn, — 

* I believe there was a gift certificate* 

[Continued by BSK] 
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A Yes, sir. At Christmas time, in 1969. he called up and 
said he’wanted to give everybody at the Fund a present, and 
,o he mailed out various lighters and smoking pipes and 
telescopes and all kinds of presents. He said to me, "What 
do you wantl", and I said, "Send my wife a gift certificate, 
and let her pick it out." She had gone through an awful 
lot of trouble because he's Kosher, and he visited Denver, 
and she had to get a whole new set of cooking ware and so 
forth, to prepare a Kosher dinner. So I thought she'd 
appreciate that. He sent a gift certificate to her. 

<j Do you know how much that gift certificate 
was valued for? A Yes, I do now. It was for $500. 

I thought it was for $50. 

Q When did you learn it was for $500? 

A Three months ago. 

Q While you were at the Fund in Denver, were there 
any other - was there any other compensation — excuse me. 

I don't want to use the word "compensation", - any other 
payment made to you of money or anything else of value by 
Deutsch while you were at the Fund? A (no response) 

Q I didn't hear the answer; I'm sorry. 

A Well, he gave me a little bible, and I don't know what 

you're referring to, 

q I'm saying; of anything of value? A No. 
q A bJble, you said, and a gift certificate? 

Anything else that you can think of? A Hot that 1 can 


I 
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think of. ; »/• i 

Q Did he ever deposit any money in any bank in 

which you had an account? < A No * 

Q Did you ever receive a cash consideration 

directly from Mr. Deutsch? A No. 

Q Did you ever receive any payments in the form 

of stock certificates by or from Mr. Deutsch? A No,sir., 

| 

Q Did anyone on your behalf, to your knowledge, i 
ever receive either cash or -ock or any other form of 

• I 

remuneration, other than those items you've mentioned while j 
you were at the Fund? I'm restricting this now to the period 
of time prior to your leaving the Fund. A (no response) 

Q Did anyone on your behalf receive any com¬ 
pensation from Deutsch of which you were aware at that time, 
other than the items you've testified to today? 

A Not that I'm aware of. 

Q After you left the Fund, you went to wor^ for 

New Dimensions, is that correct? A Yes. 

Q In July of 1970 you received a check for $15,000 

from New Dimensions, is that correct? A Yes. 

Q Was that check signed by Stanley Ryback? j 

A I believe it was, yes. 

Q What was that check for, and how did you come 
to receive it^ A ,21. had called £ I was in Denver 

getting ready to move to California, and my wife and I went 
out house-hunting, and I found that the prices in California 
were about twice what they are in Denver. I would have to 
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se ll my house in Denver in order to have a down-payment on 
my house in California, i put my hou« o in Denver up for sale 
and I vent out to California, house hunting, and depending on 
how things worked out, I wouldn't have enough money there 
to buy one house while th , other house was up for sale. So 


I wanted some financial backing, to be able to move my 
family. As it turned out, because of orders by New Dimensions, 
I had to turn down an offer on my house in Denver, and this 
was in the summer of 1970, and I wasn't able to sell it until 
Christmas of that year, and the original offer I turned down 
was for $42,500, - I finally sold the house for around 

$35,000, so I lost about $8,000 on the house, - $10,000, - 
$8,000 was for chat, and about $2,000 for moving expenses j 
for my hots ehold goods and so forth out to California. 

Q What was done with the other $5,000? 

A' I just kept it. 

v-.Q Did you pay taxes on this amount? A Yes. 

I kept it, because when I left New Dimensions, I took no 



severance pay or anything. 

Q All right. Now before you left the Fund, 

while you wero still employed by the Fund, did you have any 
agreement with Deutsch or anyone else concerning payments 
which you were receiving after you left the Fund? A No. 


I 


Q When did you first discuss the amount of money 
which was subsequently, - this $10,000? A I had 

1 tf"&ked Ryback for it 
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Q Do you recall vhen? A It would be 

in orobably around July 4th, or the first of July; something 
like that. 

i 

Q Were there any discussions with Deutsch prior 
to that, concerning this money? A No. But nothing 

} 

happened when I asked Ryback, so I had to ask Deutsch could j 

j 

he get Ryback on the stick and send it. 

Q Why did you ask Deutsch to have Ryback do this? 
A Because Deutsch was influential over Ryback. 

Q What led you to believe this? A Well, the j 
fact that the money came, for one thing, and just the 
general relationship between them. , 

Q When did you first meet Ryback? A I 
believe it was in the late winter, early spring of 1970. 

Q What was the occasion? Was there a meeting at 
that time? > A There was a meeting here in 

New York. 


Where?. A At the Regency Hotel. 

Do you recall who was present at that meeting? 

! A Myself, Deutsch, Duboff, Stanley Ryback, Paul Fluger, , 
/ i and there were two or three or four other people whose names 



I doi 't recall. * 

Q What was the purpose of that meeting? 

: A To discuss the formation or the establishment of a 
brokerage house, or rather, the going into a brokerage house 
i of the people that were assembled there. 












2090 

10/26/73 

RSK-5___ _ Hurley 

Q In other words there was a possibility that the 
brokerage house was already in existence, and the people 
who were assembled there would go into it? A It was 
not in existence. . ( 

i 

Q At the time, were New Dimensions Securities 

# \ 

Corporation mentioned, or Dimension Management Corporation, 

- something with the name "Dimension" in it, - mentioned? 

A Yes. 

• i 

Q At that meeting, did Mr. Deutsch ana Mr. Duboff 
make clear that they would be having a controlling interest 
in whatever company this was that was set up? A That*s 
what they said, yes. 

! 

Q Was Ryback introduced to you at that meeting 
as a man who was with this company? *uatever it was? 

A Yes. 

4 - * • 

Q Subsequently, you had conversations with 
Deutsche Duboff and Ryback concerning your employment with 
this company. that correct? A Yes. 

/ Q And did you have negotiations with them 

/ 

essentially throughout the spring of 1970, over the telephone 
or at meetitPgs, or -- put it in your own words, - what 
happened? A Well, ve talked about it, and 

discussed what would the brokerage house do, and they said 
! that thev'd be coming into it. 

i 

Q "They" being who? A Deutsch and 

Duboff. Parti Fluger is a man who managed a fund in 
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California, whom I had gotten to know, and we were friends. 


He said that he'd come in, and he joined it before I did, 
and our goal, - Fluger and myself, - would be to provide 

i 

research capability to the brokerage house, - have an office 
in California, and do business with institutions and 
investors on the west coast. 

% 

j 

Q When you joined the company of New Dimensions, 
did you have any ownership in the company? A No, I | 

did not. 

Q Where was the ownership in the company at the 
time you joined it? A As I understood it, it was 

I 

totally owned by Ryback. 

Q In other words, nothing had been done, as far 

* 

as the outside world knew anyway, concerning the implementa¬ 
tion of the plan which had been discussed at your meeting 

• . ... * 9 . 

at the Regency? A Right. 

Q That is, Deutsch and Duboff having a 
controlling interest, and others having some ownership in 

I 

\ 

this company? A Nothing had been done. 

/ Q On the other hand, you are not aware of what 
arrangements, if any, specifically existed between Ryback, 

Deutsch and Duboff, is tlu>t correct? A Am I aware 

. . . | 

now, or was I aware? 

• , { 

Q Were you aware at the time you joined the 

company? A Well, I was aware that something was 

• ' . 
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going on there, because Ryback didn’t know anythin; about 

the stock market, or about Investments, but what the 

relationship was, I didn’t know at the time. 

q Did you have accounts of your own out in Los 

Angeles when you worked for Hew Dimensions? A Accounts 

of my own? 

Q Yes; brokerage accounts that you handled. , 

A Do you mean for New Dimensions* 

Q Yes. A No * 

Q What did you do? What was your responsibility? 
A We went there, and Fluger and I sat there and spun our 
wheels for three or four months. First, we had to pass an 
N.A.S.D. licensing, and then we had to have a bond for the 
office so that we could do business oit there, and mainly, 
we were contacting friends of ours In Denver and Los Angeles 
and trying to generate some Interest, trying to do business. 
If we could do It, by having them do It through New York, 

because we could not do it out there. 

Q What was your salary with New Dimensions? 


A $24,000 

Q 


/ 


Did you, of that $24,000, receive $12,000 in 

1970? A Yes, I did. 

Q During this period of time that you worked for 

New Dimensions? A Yes. 

Q You resigned in Jun., 1971, is that correct? 

A Correct. 




f. * 
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Q So you worked for them approximately one-half j 

of the year? A Yes, sir.. 


(cant'd. by GH) 
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hr -' Q-„ ow ,yo U have told us'of the $15,000 you received 

from New Dimensions in the check of July, '70 and $12,000 that 

you received in the form of salary for a total of $27,000, 

is that correct? A That's correct. 

Q Were there any additional monies you received 

from New Dimensions? A No, I had stock transactions. 

Q Personal stock transactions? A Yes, personal. 
Q Did you pay income taxes on all of this money? 

’ / 

A The full amount. *-• 

Q You don't have to sound so disconsolate, all of j 

us tave to pay taxes. You 6 ot a lot of company there. Direc¬ 
ting your attention now to December of 1970, did you write 
! c letter to Mr. Deutsch in which you have discussed the 
1 problems of New Dimensions as you saw them at that time? j 

A Yes, I did. 

Q And, was one of the points in this letter the i 
fact that Deutsch and DuBoff controlled New Dimensions j 

! Securities but that was not in fact disclosed to the outside 


world? 


Ye*. 


Q What led you to write this letter? A Several 
events. When I went to California, Paul Pfleuger and I, 
p-f-l-e-u-g-e-r, were trying to establish the business while 
«e were in the proc' ss of getting the binder and getting the 
office in shape. When X walked in the office and saw it was 
furnished in the grand style, far too great for the likes of 
„e and Paul Pfleuger, hundreds of dollars for desks, thousands 
of dollars in antigues; a desk with a clear plastic top; it 







GH-2 

10/26/73 


2i0t 


Hurley 


was grand, a grand place. ' l found cut that Deutsch tad 
commissioned an interior decorator to do it all there. 

q was this a man named Austin? A Frank Austin, 

who we got in touch with and offended him greatly to take 
out some of the things and bring us a wooden desk at which 

we could work at. j 

Q Did you speak to Deutsch about the way this office 

had been furnished? A We did. • ' j 

Q What? A Yes, I did. 

Q What did you say? A That not Paul or I, none 
of us do business. We don't need to be flamboyant - velvet 

i 

wallpaper. X 

- Q How did this lead you to believe Mr. DuBoff and 

Mr. Deutsch controlled? A I did? 

q At any rate you said several events led you to , 

believe that and this is one of them? A This is an 
Paul Pfleuger talked to a man that ran a Mutual Fund in the ; 
same buildrng where our office was and the man had agreed to ; 
buy certain stock; we were not authorized to do business in 
California. We said could he do it through New York? We ha 
a tremendous problem in California, even if we did have a 
bond. Most institutions want to sell --in other wor 
receive the stock and pay their money in the City where they 
are. For us to buy stock in New York for example and carry 
it out to California, to deliver it, would have meant we 
would put up money to buy the stock - buy the stock In other 
words to get the mo«y from the Fhnd. In any event initrate 
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through Deutsch and 


DuBoff. ... , • ;* \ 

Q Deutsch and DuBoff and not Ryback? A Right, 

Ryback was no founder. < ,, . 

. . , q And, any of the significant business dealings 

in Dimensions were by Deutsch and DuBoff and not Ryback? 

■ 

A Generally, because Ryback didn't know vhat to do. 

, . Q Do you know what Ryback's position v n -s prior to 

t hat? A I think he owned a variety store or surplus 
.store. . Mi 

Q Did you conclude from your total experience that 

V * v i . f'V*. J \ 

Ryback was a flunkie of Deutch's and DuBoff' s A who was acting 
at their direction? A Generally. 

1 q Would that be a fair conclusion based on all the ; 

facts? A It would be fair. He had no business in the 
investment business. It all built up that's why I wrote the | 
letter. 

Q Did this fact or conclusion vhich you arrived 
at occur over a peried of time? A Yes, it did. 

Q And, did this conclusion result in your resigning 
i from New Dimensions at least in part. Was that part of your 

reason? A Yes, sir. 

q Describe what you explained as to why you 
resigned generally, please? A I couldn't find out anything 
going on in the New York office. I would hear almost — from 
almost a grapevine what stock was being bought or sold. And, 

! the big thing, I was doing business, or I was talking with 

4 . 
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people I didn't l<now rather than ray friends. They wanted to 

know if Deutsch or DuBoff were connected with New Dimensions. 

It was an ambiguous set-up and my understanding was tha t 

Deutch and DuBoff would come in and they didn't, and when they 

| didn't, no way to preserve your reputation, the whole thing 

was just flunkie, so I left. 

Q Now, did Mr. Pfleuger leave at the same time? 

A He left a month before I did. 

Q What was his reasons for leaving? A The same. 

Q Did Deutsch respond to you when you wrote him 

i 

this letter? AYes, he did. 

Q What did he say? A He said do you have a 

copy of that? And, I said, yes. He said, throw it away, 

I forget the words -- they can send me to jail because of it, 

• ; 

or whatever, some words to that effect. 

Q Did DuBoff speak to you about that letter at all? 

A No. 

Q Was this conversation with Devtsch over the 

telephone? A Yes, sir, it was. 

Q And, was it shortly after you sent this letter 


to him? 


Yes. 


Q Now when you resided did you write Mr. Deutsch 
a letter? A I wrote Mr. Ryback a letter. 

Q Mr. Ryback? A Yes. 

Q And, as a result of that conversation — as a 
result of that letter, did you have a conversation with Mr. 
Deutsch? A Mr. Ryback did. 1 gave him the letter in his 
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office. 

Q Where? A In New York on Battery Place in 
Ne» York. He called up Deutsch, read him the letter over the 
iphone; Deutsch said, can't have that letter; can't resign that 
way, at which he wrote another letter, which I signed. Xt 

didn't matter how I resigned. 

Q Deutsch dictated it over the phone? A Told 

it should be a very toft letter. In my original letter I put 

the major reasons I was resigning, 
j MR. WALKER: All right, would you mark 

this document, using a separate piece of 
paper, 'Grand Jury Exhibit 1 of today's date. 

(So marked). 

Q Mr. Hurley, I show you Grand Jury Exhibit 1 of 
today's date, is this a copy of the letter which you sent to 
Mr. Deutsch on or about December 9, 1970? A Yes. 

MR. WALKER: At this time I propose to 
read this letter to the Grand Jury. It won't 
be necessary to take dovm every word. It 6 
a four-page letter. At the top of the letter 
it's written 656 Lockland — dated December 9, 

1970. 

[MR. WALKER READS EXHIBIT 1 TO JURY] 

Q Mr. Hurley, the doc true nt which I have read, is 
that a verbatim statement of the contents of that letter? 

| A Yes. 

(Relieved by SA) . 
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Q Now, it was as a result of this letter that -- we 11 
withdraw that question. Subsequent to writing this letter, 

1 Grand Jury Exhibit 1, when you had the conversation with 
Deutsch in x^hich he asked you to destroy this letter, is 

that right? A Right, yes, sir. 

Q -- you made the comment or words to the effect that 
this letter could put me in jail, or something to that 
effect? A Something to that effect, yes. 

Q All right. Now, Mr. Hurley, obviously, in this short 
period of time we have not gone into all of the conversations 
and dealings that you had with Deutsch and Duboff during the 
period of time that you were acquainted with them, is that a 
fair statement? A That is a fair statement, yes, sir. 

Q Because these transactions and dealings and meetings, 
conversations, communications lasted over a period of time 
from early 1969 until early 1971, is that correct? 

A Yes, sir. 

Q So that was two full years? A (Nods.) 

Q All right. At this time I will ask you to step 
outside just for a minute and then I may ask you to come 
back for a few more questions. 

THE FOREMAN: You are excused 
temporarily. 

THE WITNESS: All right. 


(THE WITNESS LEAVES ROOM.) 
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He: Financial Programs 

,Hr. Walker 


[Witness John R. Hurley returns] 

F0.1EMAN: I'd like to remind you you're still under 

oath. 

i 

v Now, Mr. Hurley, you mentioned thrt with respect to 
efforts by the fund to ascertain the value of these companies 
In which the fund was Investing, there were analysts th't would 
go and meet the management, Is that correct' A And go 
through the company. 

U Now, In these Instances were the analysts the same 

Individuals each time? A No. 

4i Can you name these people. A Yes. 

q, Would you. A John Conrad, Winfred Finch, Names 

Giasafakls [spells], Steve Roberts, uh, Jim Frankenthaler 
[spells]. 

^ Can you recall any others at this time? A No, 1 
can't, but there might — 

W There were others? A There probably were others. 
q At any time did you, yourself, act as an analyst? 

Prior to taking over as portfolio manager? A ^ es , 1 

What, specifically, are the functions and duties of 
an analyst?'"' A Urn, generally to look - at least In 

i Financial Programs - to look at the fundamentals behind a com- 
! pany, which would mean to look at the financial statement or 
projections that the company might have made, try to determine 
If the sales can be made and If the cost can be held down and 

i 

If the profits can be realized from that. 
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v* And what —, . A And they look at the supply and 
demand In the company's product or service In the general 

i 

economy. , • 

(i; How does an analyst get this Information? A Genrally 
by talking with management and by reading prospectuses and 
annual reports, materials on the company, by visiting the com¬ 
pany and going through It or talking to the people there, or — 

and also opinion from people on Wall Street contributes to It. 

l i 

Q Hr. Hurley, with regard to Acrlte Industries, the stock 

of which was owned by several of the funds, I understand that 

the funds sold out essentially their position In approxinntely 

August of 1970 or thereabouts, Is that correct? A Yes, 

I / 

that's right. , , ■», 1uC , •. ,v 

W. And the price was at around two dollars a share? 

1 A Yes. • ..c 

• • , 

Do you know who made the decision to sell at that 

price? A Urn, I don't know wh made it. I can Just speculate 

! 

on who made it or hew It was made from -— a committee was 
running the fund then and there was John Butler, an attorney, 
was on that committee and several other people, and I think It 
was a Joint decision, but I don't know. 

^ You weren't there? A No, I wasn't there, 
w Are you aware of the fact that the management of the 

| 

funds decided to sell out a lot of - or the bulk - of their 
|positions In these so-called Deutsch stocks after you left 
the fund? A That's the word I had. It wasn't only Deutsch 

1 
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Btocks, It was all small stocks. 


^ I see. Did the funds take losses In stocks other than 

i 

1 Deutsch stocks at this time? A Yrg * 

W. w hnt was the Investment objective In purchasing these 

Deutsch stocks for the fund, as you understood It< 
ii well, for my fund, whose charter was smaller speculative 
companies, was to buy them, be very close to the management, 
monitor their performance, and my objective was to hold them 
two or three years and see which ones would work out. Hy 
general approacn was that not all of them had to work out. 

A bad analogy, probably, would be going to the race track and 
playing all the long shots, You wouldn't expect all of the 
long shots to come In, but you hope to God that the ones that 

do — \ 

\ 

q Cover the losses? A Yeah. 

Q Well, were these objectives stated In the prospectus 
so that investors In Financial Venture Fund were aware of the 

high-risk nature of the fund? A Xes, they were. 

q, I have no further questions at this time. Would you 

'step outside, please, for a second. A Yes. 

FOREMAN: Temporarily. 

[witness leaves room, then returns] 

MR. WALKER: Nr. Foreman, would you remind the wit¬ 
ness he's still under oath. 

FOREMAN: You're still under oath. 

MR. WALKER: Mr. Foreman, would you now excuse the 
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witness, subject to recall in the future, and inform hie 
that he's still under subpoena and that if his presence 
is required here at some future date, that he'll receive 
a communication form our office and - through his lawyer 
- and that a time will be fixed, hopefully one that’s 
mutually convenient. Would you ask him if he’s under- 
st ood. 

WITNESS: I understand. 

FOdEEAN: lou understand that. Then you re excused 

temporarily, subject to recall under the conditions set 

forth. 

f . . 

WITNESS: All right. 

MR. WALKER: All right, thank you very much then. 

\ 

\ 

[WITNESS EXCUSED] 
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GOVT EXHIBIT 3569 --TESTIMONY OF FRED PAUL MAZZEO 

SA-1 November 16, 1973 

• • • 

Oct.*72 Sp. Re: Bernard Deutsch 

__ Mr. Walker ___Wi tn: Fred Paul Mazzeo 

FRED PAUL MAZZEO, called as a witnesj,' 
and having been duly sworn by the Foreman 
of the Grand Jury, testified as follows: 

BY MR. WALKER: 

Q State your name, sir? A Fred Paul Mazzeo, 

jM-a-z-z-e-o. 

Q Now, Mr. Mazzeo, this is a Federal Grand Jury in- 
vestigating possible violations of the Federal Securities 
laws. You have been subpoenaed here as a witness and, like 
; every other witness that comes before this Crand Jury, you 
i have certain constitutional rights, which I am going to 
advise you of at this time. You have the right to refuse to 
answer any question that you feel might tend to incriminate 
you. Do you understand that? A Yes, sir. 

Q Anything you do say could be used against you later 
on in court. Is that clear? A Yes, sir. 

Q You have the right to an attorney and the right to 
consult with that attorney outside the Grand Jury room prior 
j to answering any question in this proceeding. Is that clear? 

IA Yes. 

Q I understand you are represented by an attorney, 

Mr. Malon, who is outside the Grand Jury room. Is that 
true? A Yes, sir. 

Q I would also like to advise you that if you cannot 
afford an attorney and were able to prove that v.ith an affi¬ 
davit of indigency, the Government would furnish you with an 










21 ±1 


11/16 /73__ Mazzec 

attorney free of charge to you. Is that clea*? A Yes, 

; sir. 

Q Your testimony here is under oath and, therefore, 
the penalties of perjury apply to any false statement made by 
you in these proceedings. Is that clear? A Yes, sir. 

Q Directing your attention to 1968. Where wore you 
employed, sir? A V.F. Nadeo and Company. 

Q What is the business of Nadeo and Company? 

A Strictly an over the counter trading firm. We just 
created the markets in these over the counter securities. 

We did not deal with the public. 

Q So you did not have customers? A No, sir. 

Q All of the stocks that were traded at V.F. Nadeo 
were traded for the firm's own account, is that correct, sir? 
A Right, sir. 

Q What was your position at V.F. Nadeo at that time? 

A I was a trader. 

Q How many traders were at Nadeo, approximately? 

; A They must have had, I guess, about, close to fifteen 

traders and assistants; about thirty-five people in the room, 
in total. 

Q Now, how were you compensated for your work at 
Nadeo? A I was on a commission basis, sir. 

Q What commission? A Originally, when I start¬ 

ed with Hr. Nadeo, since I started at the over the counter 

| 

department, I started with forty-five percent and then it was 
| reduced to thirty-five percent; in 1968 it was thirty-five 

I in m—• td-iooa 7»»# 
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percent. 

Q Was that thirty-five percent of the profits in 
i stocks for the year or on a monthly uasis of those stocks 
j which you traded for Nadeo's account? A Thirty-five 

j percent of the profits or the losses I would participate in. 
Q Or the losses? A Right, sir. 

Q During the year 1969 did you earn a substantial 

| 

amount of money at Nadeo through these commissions? 

A Both in the years of 1968, 1969 I produced in excess o: 
a million dollars for Nadeo each year. 

Q So you would have earned in the neighborhood of 

. 

! $350,000 at Nadeo for each year? A That, is about 

correct, sir. 

Q Do you know Bernard Deutsch? A Yes, sir. 

Q When did you first meet Bernard Deutsch? A T. 
met him around 1968 sometime, prior to my trading several 

I 

stocks that he had an interest in. The exact date 1 cannot 

j 

give you, but it vas prior to the trading of those stocks 
that he had an interest in, sir. 

Q And how did you meet Mr. Deutsch? A I met 

; him through a gentleman by the name of Mr. Joseph Mirando, 

! who introduced me to Mr. Deutsch. 

Q Do you recall where he introduced you to Mr. Dev.ts 
A Yes. One day I hod a drink with Mr. Mirando at the Pub; 
it's at 11 Broadway, and our office was next door to it, and 
he asked me to come down and he introduced me to Mr. Deutsch 
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Q When Mr. Mirando introduced you to Deutsch, what 
were his introductions? A Basically a friend of his 

and that I was one of the head traders at V.F. Nadeo and it 
was really to make a contact for me to trade the stocks of 
whatever interest they had. 

Q Thereafter did you trade several stocks in which 
they had an interest? A Yes, sir. 

Q And did you meet them on subsequent occasions or 
did you meet Deutsch on subsequent occasions? A Yes, 

I went up to his office to pick up a prospectus and to intro¬ 
duce myself formally to him and to find what interest he had 
in these particular stocks or at the time as the stocks came 
out. 

Q Did you meet Stanley Duboff during that occasion? 

A I believe I did, sir. 

I 

Q Stanley Duboff from Deutsch's department, is that 

I 

• correct? A Yes, sir. 

Q Did they explain to you that they were behind these 

I 

various companies which you would be trading? A They 

led me to believe, sir, that they would have a very active 
trading interest in them. I don't qualify, in other words, 
when you say behind. 

Q They said they would have an active trading interest 
in these stocks? A Right, sir. 

Q That they would be trading the stocks actively" 

A Right, sir. 
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Q Did Deutsch tell you that he had played a role in 
the financing of the companies, in any of these companies? 

A He did mention about financing. I don't recall whether 
he mentioned to me about financing, but he did mention that 
he had a very close relationship to them, let's put it that 


way. 


Q To the companies? A To the companies. 

Q Now, when you traded at V.F. Nadeo, who at Jaffe 
did you usually talk to over the telephone? A It was 

: either Stan - I think most of the time it was Stan, but I 

I 

also spoke to Bernie at times when maybe Stan was tied up, 
and there was another gentleman who picked up the phone at 
times by the name of Howard; I mean, from tine to time in 
these years. 

Q Primarily it was Stan Duboff? A Yes, most 

| of the time it was Stan. 

Q Prior to meeting Bernie Deutsch, had you heard of 
him? A Yes, sir. 

Q Did he have a reputation on Wall Street as being a 

I 

powerful figure there? A Mr. Walker, I heard of him 

only when they were in another firm, I think it was Seymour, 

g 

Bernard and Duboff or something like that, and that is how 
| the name came up, but I really never had any kind of a re¬ 
lationship with him. 

| Q I am not talking about any prior business relation¬ 

ship you had with him. I am just talking about what you unde: 

ff\ at—1 
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stood his reputation to be prior to your meeting Deutsch in 
person? A They had supposedly a very good name; in 

other words, not a good name, they were supposed to be a very 
powerful money group and they were knowledgeable people. 

Q By that you mean they had a lot of buying power at 
their disposal? A Extremely powerful, sir. 

Q After you met Deutsch, did you discuss the source 
of Deutsch's buying power with him at any time? A No, 

sir, he never really mentioned anything to me as far as his 
buying power was concerned, lie was very, very secret! r e 
about these things, and I don't think people would usually 
exploit their sources, 

Q Subsequent to meeting Deutsch and Duboff, did ycu 
trade the securities in Acrite Industries? A Yes, after 

I met Mr. Deutsch, each issue that he had an interest in I 
started to trade as they became public or if they were public 

I 

already, then, whether or not he tells me to get into 
them or something like that, since he had an interest in 
these situations. 

Q Did you trade Acrite? A Yes, sir. 

Q Did you trade FrigiTemp? A Yes, sir. 

Q Did you trade Status Marketing? A Yes, sir. 

Q Did you trade Richard Packing? A Yes, sir. 

Q Did you trade Richard Franchise Investment? 

A Yes, sir. 

| 

Q Did you trade Michael Craig? A Yes, sir. 

% 
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Q Were there others which you traded, in addition to 
those? A Offhand it's very hard for me, because it's 

going back to '68, 

Q But do you think there might have been others? 
i A There might have been maybe one or two others. If you 
brought out the names, maybe I can pick it ut>. 

| Q Did you trade in Integrated Medical? A For 

some reason it doesn't ring a bell to me. I used to trade 
like a hundred stocks by myself and this doesn t ring a be^l 
;to me. 

Q Did you start with Nadeo in 1966, in June of 1966? 

A Yes, sir. 

Q And did you leave them in February of 1970 when 
they went out of business? A Yes, I stayed until Nadeo 

went out of business; I stayed with him to the end. 

I 

Q Did you discuss when you left Nadeo, did you discuss 
your future with Bemie Deutsch at all, where you would work 

I J 

or anything? A Nothing at all. With Mr. Deutsch? 

Q Yes. A When I left Nadeo? 

Q Yes, did you look for a job with Mr. Deutsch? 
i a Never. I was out of wv.rk for six months, in fact. I later 


on got a job on my own with a Scire, who was one of the top 
traders with M.H. Meyers, as partner. Our basic thing, we had 
hoped we were going to open our business, in 1968, we informed 
Mr. Nadeo of this. I had a large credit balance into this 
and I had about $200,000 laying in there. I wanted to buy 
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into the firm with Scire and I would have come in as partners, 
because that was our objective. Then the market broke and ve 
just couldn’t get the proper backing and I wound up at Meyer. 

Q When did you start with Meyer, sir; fall of 1970? 

A No; around the summer of 1970, I believe, sir. I was out 
of work approximately six months. 

Q Now, looking at the transactions in general that you 
had with Deutsch and Duboff, were they mostly buyers? 

A I would say on balance, they were buyers, zero balance. 

Q Did you trade with anyone at Kelly, Andrews and 
Bradley during this period of time? A Yes, sir. 


Q Who did you trade with over there? 


A I 


'•believe it was Bemie. 
Q Shwidock? 


A Shwidock. 


Q Did you ever discuss Kelly, Andrews and Bradley with 
Deutsch? Excuse me. I withdraw that. 


(Cont'd by RSK) 


"i gi—| • * i ota tiio 







1 


RSK-1 

OctSp | Rc: Bern'"'d Deutseh 

I 

ReLjSA_.MR._WALKQL___Witness :FRUIT FAIL MAZZE10. 

Q Do you know whether Mr. Deutseh had any 
interest in Kelly, Adrews & Bradle} at that time? 

A Financial interest, are you speaking of? 

Q Any interest at all, in Kelly, Andrews S 
Bradley? A I just knew that there must have 

been a close association, because they were involved in the 
same stocks, but as far as any kind of an interest ou*side 
of that, no. 

Q That is, you're not aware of any? A I'm 
not aware of any interest, let's put it that way. I was 
never aware of any. 

Q When you looked for their stock, cid you look 
to Kelly, Andrews 6. Bradley on many occasions for their stock? 
A In other words, as a seller? 

Q As a buyer? A 1 don't understand 
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i 

Q When you were purchasing stock? A He 

was the broker, right. 

Q Would you purchase from Kelly, Andrews &• 

Bradley on any occasion? A It's hard to go back that 

many years, to refer to, but I'd say yes, I did a great deal 
of business with them. 

Q Were there any circumstances in which Deutseh 
or Duboff would tell you that Kelly, Andrews 6 Bradley had 

j 

stock to sexl, and thereafter you would go anc make a purchase 
| at Kelly, Andrews & Bradley? A Yes, sir. 


I 
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I 

Q Did that happen with some frequency? 

' 

A I'd say yes. 

Q Then there were many occasions on which Jaffe 

i would buy from you, is that correct? A Yes, sir. 

Q That was true with all of these stocks that 

you've mentioned, is that right? A I'd say - you know - 

to the best of my knowledge - I'd say yes, yes, sir. 

Q When did you first meet Mr. K»rando, Joseph 
I l 

Mirnndo? A Joseph Kirando and I met around 1960. 

Q How did you meet Joseph Ma.rando? A He'd 

evidently heard of my name through a close associate of our 

| family, who was a judge. In fact ho passed away recently, 

i and Mr. M^rando was very fond of this judge, and evidently 
i i 

mv name came up, and then Mr. Mfirando - I forget the details- 

I 

looked me up or something like that. That's how we became 

I 

friends from then on. 

Q Was that judge's name Ruizi? A Yes; 

Judge Ruizi, sir. 

Q Was he a Domestic Relations judge? 

A Yes. 

Q Did you have any business dealings with Joseph 
Majtando thereafter? A The only kind of dealings 

1 

I had with Mr. Marando was that he later on came out with his 
j own company, called Jodmar Industries, and he asked me if I'd 
trade it. I was employed by James Anthony at the time, and 1 

I 

| traded the stock. 
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Q Did you on occasion visit Mirando at his home? 


A Yes. One time my wife and I ware invited to his home 
for cocktails, and spent an evening with him. And then 
later on he took ill, started to get these heart attacks, and 
he was laid up for periods of time, and sometimes - you know - 
just - I'd 8top in Just to say hello on my way home from 
work. But that was basically the extent of the relationship. 

Q When was the last time you saw Mr. Mirando? 

A Mr. Walker, it was either late '68 or early '69, the last 
time I either heard from or spoke to Mr. Mirando. 

Q Have you spoken to Mr. Mirando within the 
past six months? A No, sir. 

Q When was the last time you saw Mr. Deutsch? 

A In '68. 

Q And Mr. Duboff? A Same time. 

Q In '68? A In '68; that's when I 

went up to their office, or, either it was '68 or '69; right 
in that period. Do you know what I mean? Rut that was it. 

Q Thereafter the only contact you had with then 


was over the telephone, is that right? 
Q Deutsch and Duboff? 


A With who? 

A Until I 


dropped their stocks, - that was it. 

Q When did you drop their stocks? A Naturally 
before we went out of business, so you figure, - in '69 


some time. 


Q Towards the end of 1969? A Right, 

and I think-some stocks I dropped sooner, because I-go. into 
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some fights with Duboff. I didn't like the way he was - 

i 

you know - trying to master-mind my trading; I didn't 
appreciate that. 

Q What was he trying to do? A Trying to 
master-mind my trading. 

Q Would you be more specific? What would he do? 

A Well, if the stock, for argument's sake, was 39, -I'm 
just taking a hypothetical number, - I don't know if you. 
people can appreciate that in the history of 196^, which was 

» 

the busiest bull market in all -- sometimes I was writ In,’, 

i 

with two assistants; I Just didn't have time to be bothered 
with someone at the other end of the phone, "the market 
should be this way',' and "the market should be that way", and 
I says, "I'll trade the stock as 1 see it." And there were 
several time , he wanted executions of stock that I felt would 
hurt me. In fact I did get hurt on Richards Franchise 
Warrants. 

Q I don't quite understand how this type of 
transaction would come about: would you explain to the Grand 
Jury? What would the argument be over? A Well, the 

argument would be, Mr. Walker, - a trader has to trade by 
the feel of the situation; you trade by the stock, by the 
movement of the stock, by the capitalization of the stock, 
what a company or stock is capitalized at. Now, if you're 
trying to dictate to me hew I should trade my stock, - in 
other words, - how much market I should make, at what price, 
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when I r m putting my money on the line: this doesn't go 
with me, because I'm very independent, and, with the grace 
of God, very successful. 

I i 

Q In fact, he was trying to dictate your 
activity? A To a certain extent, in 

layman's language, yes. 

Q He was telling you what to do, the amounts 
to buy and sell, and the price, in effect, - is that correct, 
and you were telling him that he couldn't do this? 

A In cases,yes; in other wards, what would actually happen, 

- to give you, for example, - let's assume the market gain 

I i 

is 39 1/2 to 40: don't forget, he was not trading the stock 

in the Pink Sheets. I don't know if you people are aware of 

| 

the Pink Sheets, put out each day by the National Quotation 

i 

Bureau. Now, these Pink Sheets are sent out to the brokerage 
! offices throughout the country, and each stock traded over 
the counter is listed with the name of the firms in it. In 

I 

I 

other words, if Jaffe was buying stock, and they re not in 
the Pink Sheets, they'd trade with someone in the Pink 
Sheets. And I was in the Pink Sheets. Now, if Kelly, 

Andrews & Bradley were selling stock, they were not In the 

i 

Pink Sheets. In most of the cases, from the indication 
you've given me, they've sold me most of the stock, to sell 
in case there's a 40 bid, for $5,000, and I see, if I cannot 
buy $5,000, - I'll sell 200 at 40, and make my market at 
49 and 3/4, - 49 1/2; - but you have to move with the tempo. 
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Now this is happening with great speed; now you're doing it 
with a hundred ten stocks. 

i 

Q The point is that he was in effect not giving 
you what you considered to be free rein, as far as your 
purchases were concerned? A Exactly; that's 

why I had this falling out with hin, Mr. Walker. And later 
on I dropped his stocks. In fact he tried to crucify me in 
the Richard. Franchise Warrants, because I just didn't want 
to cooperate with him any more. 

Q What exactly happened as far as Richard 

Franchise Warrants were concerned? A I was short. 

I 

In other words, by "short", it means - 

Q That you'd sell? A That I sold something 
that I do not own, with the anticipation of buying it back 
at a lower price. Now, if I do not buy it back at a lower 
price, and it goes higher, - each eighth or half-point that 
it goes higher is the amount of money I'm losing on the 
' dumber of shares I'm short. And basically this is it. And 
he was short the stock, and they started to - the buvers-to- 
. be, whoever they were, - because then everything broke loose, 
- they started to buy this, the unit and the common, and 
as the unit went up,-.-- the common, the value of the Warrants 
went up. You see, it works proportionately, and they had 
me short; I was out maybe $20- or $25,000 at one clip. 

Q Is it your belief that they were responsible 
for this price rise? A Definitely, because you 
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see, Mr. Walker, basically they were the buyers in all of 
their stocks, and this was, from my point of view as a trader. 
Eventually everything had to go down, you see, because when 
one buyer does all this buying, sooner or later he h3s to 
come out of the stock to get more money, - end this is 

I 

exactly what happened. That's why Richard Packing at 
thirty-something was a short, because today, what's t.he 
stock selling at? It's pennies, right? 

, 

Q Right. A This is the one buyer 

J 

: conduit alone. Sooner or later you have to come out r raise 

! more money. 

I 

Q Would it be safe to say that during 1969 they 
were doing essentially their buying at that point in these 
stocks? A Well, from me, - you see, - I don't 

know what they did, Mr. Walker, because there were other 
people trading the stock from me, basically. I think the 
records will indicate this. My memory is that they did most 
of their buying from me. I don't know what they did with 

I 

other people. In other wcrds, they might have been buying 
from roe, and then selling to another house. Do you follow me? 

Q As far as you knew, they wore buyin; from you? 

A Basically they're buyers on balance. 

i 

Q So when you speak of their power to buy in 

i 

, Richards Franchise, they were exercising their power to sell'; 
A That's right, because you could see the fantastic powers 
they had. As I stated earlier, the Jaffe Company was known 
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as a very strong financial house; they were very well 
1 capitalized. 

Q This buying power that was put into these 
various stocks by Deutsch and Duboff were, except in the case 
of Richard Franchise Warrants, to your advantage, is that 
correct, in the «ense t lat - ? A It didn't make 

any difference, Mr. Walker, because I was trading the stock, 
so in other words, if I bought a stock at 30 and turned it 
over at 30 1/4, or if I bought for 40 and made 40 1/4, 
it's the same thing. It's a turnover business. In other 
words, I never really, really had any kind of concentrated 
position, to say that it was a trading thing. 

Q I understand that, but to say that you felt 
comfortable in trading the stocks because Deutsch and Duboff 
were buyers and had a history of buying: is that safe to say 
that you felt comfortable buying that stock for your accounts 
because your experience had taught you that Deutsch and 
Duboff would be buying from you? A Oh, yes, because, 

in other words, you'd be short, and they'd crucify you. 

Q That's what I'm saying. A Right; now I 

understand your question, sir. In other words, if I have 
to sell them stock, and I don't know where I could pick 
stock up, like checking with other brokers who were potential 
sellers, and assuming there were no sellers around, - you 
can't go out and pick up a piece of stock, $2- or $3- or 
{ $20,000 - something like that - because then you could be 
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definitely hurt; you could be out thousands and thousands 
of dollars. 

Q Now, Mr. Mazzeo, did you ever pay any cash 
consideration to Deutsch and Duboff? A No, sir. 

_, Q Or to either of them? A No, sir. 

Q Did Bernle - A First of all, - 

Q Let me Just ask my question - ? A I'm 
sorry; right. 

Q Did Bernie Deutsch or Stanley Duboff ever pay 
you any cash consideration, or consideration of any sort? 

A No, sir. 

Q Did you ever pay them any consideration other 
than cash to either Deutsch or Duboff? A No, sir. 

Q Did you pay any consideration either in cash 
or by check to Joseph Mnrando in respect of any business tre t 
you conducted with Deutsch and Duboff? A No, sir. 

Q Would you step outside, sir, for just a moment? 

FOREMAN: Just temporarily excused. 
WITNESS: Certainly. 

(WITNESS LEAVES ROOM) 
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